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BEFORE THE NEBRASKA PUBLIC SERVICE COMM]SS]ON

In the Matter of the APplication of
ServanL Cab Company LLC, Lincoln,
seeking authority to amend it rates.

APPEARANCES:

For the Applicant:
Jack L. ShuÌtz, Esq.
P.O. Box 82028
LincoIn, Nebraska 68501

APPLICATION NO. TR-164

GRANTED

ENTERED: JULY 15, 2008

For the Commission Staff:
Mark Breiner, Esq.
300 The Atrium, 1200 N Street
Lincoln, Nebraska 68509

BY THE COMMISSION:

of
its
AS

On May 2I,2OOB, Servant Cab Company LLC (Servant or Applicant),
Lincofn, Nebraska, filed an application for authority to increase
taxi raLes between points in Lincol-n and a 25 mile radius thereof

follows:

CurrenL
RãEêS

First 1/11 mile
Next 11,/12 mile
Each additional I/12 miLe

Waiting time per minute
Out of town rate Per mile
out of town rate Per mile

Proposed
Des cription Rates

ç2.40 ç2.40
$0.2s
$0.25 (2nd mile
on)

$0.2s
$0.60$0.60

ç2.75
$3.00

Fuel Surcharge

- Begins at (Price per qallon) $2.00 $2.00

- Rate of increase 5 cent 2.00-2.50 $1.50
increased
surchargð rot 2 ' 50-3 ' 00 $1 ' 65
every 10 gent 3.50-4.00 $1. 95lncrease fn gas
cost 4.00-4.50 $2.10

4. 50-s.00 92.25
Applicant is a certified conìmon carrier which holds Certificate

B-1581. The Certificate authorizes the transporLation of passengers
by taxicab between poínts in Lincoln and a 25 mile radius thereof.
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Notj-ce of the application b/as published in The DaiTy Record,
Omaha, Nebraska on May 23,2Q08, pursuant Lo t.he Comnission's ruLes.
Heari-ng on the application was hefd on June 26,2008 in the Commission
Hearrng Room, 300 The Atrium, 1200 N Street, LincoÌn, Nebraska with
appearances as shown. No protests were filed to t.he appJ-ication and
no members of the general public appeared either in support or in
opposit.ion Lo t.he application. The application is therefore
unopposed.

Kirby Young appeared on behalf of the Appl-icant and t.estified
that he is the managing member of Servant Cab. Mr. Young is famiÌiar
with the financiaf status of the AppJ-icant. Mr. Young testified that
the primary reason for the proposed rat.e increase is the rise in costs
Lhat. the AppJ-icant has experienced.

Mr. Young testified that the Applicant wanted to change the
second mil-e charge from 7/17 to I/72 of a mile, increase the out-of-
t.own rate fro ç2.15 Lo $3.00 per mile/ and adjust. the fuel surcharge.
With an average trip of four and one-haf f miles, this resuJ-ts in an
increase in the average trip from $14.53 to $15.40 or six percent.

Mr. Young det.ailed that. t.he Applicant currently operate around 3B
vehicles, with 12 of t.hem being vans and 12 Toyota Prius. The plan is
to order four more Prius over t.he next few months. These investments
in vehicles t.ot.al- to over $150,000 in ne\^/ or nevüer vehicl-es over the
pasL year.

The Applicant has employees for drivers, according to Mr.
They are pai cì on a Commi.ssion basis and t-herefore wj I ì see parl-
proposed increase in their pay.

Young.
of the

in t.he
driver

The major costs cited by
Applicant' s insurance premiums,
payroll- and property taxes.

Mr. Young invol-ved increases
repair and maintenance costs/

The Applicant wil-1 afso incur an increase on costs due to its
contract wit.h the Nebraska Department. of Heal-th and Human Services.
The Applicant will be responsilole for tracking eligibiJ-ity of its HHS

clientel-e more than in the pasL. This will require the purchase of
two new computers as wel-l as staff Lo monitor the program.

Mr. Young noted to t.he Commiss j-on that it has invested in Lwef ve
ToyoLa Prius vehicles. These vehicfes are expecLed to provide
substantial savings in gasoline costs, with the average mileage
experience being between 4B and 60 mil-es per gallon. It is
anticipated that these cars will pay for themselves over the long run.
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The Applicant has al-so placed another more wheelchair accesstble vans
in service.

When questioned by Commissioner Landis regarding the cfeanliness
of the ApplicanL's ffeet., Mr.Young stated the Applicant has set up an
account with a nearby gas sLation for j-t to use the washing facilities
at that. station and that the expecLation is Lhat the vehicles will be
washed every day. This has resulted in an improvement in the
appearance of the vehicfes.

On questioning by Commission staff, Mr. Young gave further
details regarding the increases in costs Lhat t.he Applicant has
incurred. Insurance expenses increased $31.000 in the past year'
payroll expenses were up 32% over that same Lime period. He also
stated thaL tire expense rose B?, and property tax increased 14%.

Mr. Vance Young lvas called next by the Applicant. He addressed
an issue regarding parking in downtown Lincofn related t-o taxi stands
and there availabilit.y. He stated that there are parking taxi stands
on O Street but that they are often times fiJ-led by people parking in
those spaces. The downLown situation is very often busy and confused.

Mr. Young stated that t.he situation did improve for a

time as the Lincoln Police Department Lowed some vehicfes
were openr but that the Lowing has stopped and the spaces
oft-er fiÌled by the general public. He stated that the
wouÌd make addiLional efforts to use t.hose spots if open
also commit to additional- drivers being avaifabfe during
around bar closing, especially on Friday and Saturday nights,

Applicant sLates it needs the requested rate increase
all-ow it to continue to maintain and upgrade its vehicles
to continue to provide current level-s of service '

period of
and they
are more

Applicant
and would
the hours

in order
as wel l-

rõ
AS

OPINION AND FINDINGS

A hearing on the application was hel-d by the Commission and no
member of the public appeared to testify. There is no public
opposition to the proposed rates. The Applicant, as wefl as the
entire indusl-ry, has experienced major increases in costs of
operations as lvas set forth by the Applicant in t.his proceeding. The

Appticant is also to be commended for its investment in t.he new cars
as welÌ as the wheelchair vans. The Commission also notes that there
has been an improvement in the appearance of the ffeet. The Commission
rej-LeraLes its position that a strong commitment needs to be

maintained by the Applicant to further improving t.he appearance and
cleanliness of the fl-eet by developing stricter standards of
clean-liness as wel-I as a more defined schedu.l-e of cleaning to ensure
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that the exLerior and interior of the cabs are maintained in a clean
condition.

The Applicant was last granted a raLe increase in July of 2001,
at which time it was grant.ed approximately a 4 .62 increase. The
Applicant is seeking an increase of approximately 62 by virtue of this
application.

The applicat.ion woufd change the incremental- charge for
transportation from twenty five cenls per I/17 of a mile under the
currenL tariff Lo a change in the second mile charge to twenLy-five
cents per I/12 of a mile under the proposed rates. There is no
proposed change in [he first I/I7 of a mife or "drop" charge. There
would be no change in the waiting charge. The fuel surcharge would be
changed to the proposed schedule. The ouL-of-town mileage rate would
al-so increase f rom ç2.15 per mile to $3.00 per mil-e. The proposed
rates would j-ncrease the cosL of an average trip from $14.55 to
$1s.40.

The proposed rate increase is reasonabfe and shoufd provide the
applicant. with the ability to continue to provide service and
upgrading of its fleet. The Commission is of the opinion that without
t.he proposed increase, Applicant's taxi service Lo the community could
suffer.

Upon consideration of the application, the evidence adduced and
being fully advised in tÌ1e premises, the Commission is of the opinion
and f inds that the appJ-ication shoul-d be granted ef f ect-ive July 25,
2008.

ORDER

IT IS THEREFORE ORDERED by the Nebraska Public Service Commission
that effective July 25, 2008, Servant Cab Company LLC, Lincoln,
Nebraska, be, and is hereby, authorized to increase its taxi raLes
between poinLs in Lincotn and a 25 mile radius Lhereof as follows:

Ordered
Descríption RãEes

l'l_rSt 1,/11 m1-Le

Each additional 1/11 mile
Each additional- I/12 mll-e

Waiting time per minute

Out of Lown per mile
Fuel Surcharge (begj-ns aL $2.00)

ç2 .40

$0.2s
$0.2s
$0.60

$3.00
$1. s0
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2008

COMMISSIONERS CONCURRÏNG:

//s// Anne C. Boyle
/ /sl / Frank E. Landis

2.50-3.00
3.00-3.50
3.50-4. 00

4.00-4.50
4. s0-5.00

$1.6s
$1.80

$1.9s
$2.10

ç2.25
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- Schedule of increase

MADE AND ENTERED at. Lincoln, Nebraska, this 15th day of JuIy,

/4"'"// Zryf:

ffi

NEBRASKA PUBLIC SERV]CE COMMISSION

Chair

ATTEST:

Executive Director
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