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Applicat.ion No. C-501-9In the Matter of the ,Joint )

Application of BCM One, Inc., )

and BCM Group Holdings, Inc., )

New York, New York for authority )

to obtain debt financing. )

GRANTED

Entered: January B, 2079

BY THE COMMISSION:

On November 15, 20IB a joint appli.cation was filed by BCM
One, Tnc. (BCM One), and BCM Group Holdings, Inc. (BCM Group)
(collective1y referred to as the .Toint Applicants), of New York,
New York, seeking approval to participate in certain financing
arrangements. Notice of the application was published in The Daily
Record, Omaha, Nebraska, on November 20, 201"8 No protests were
filed; Lherefore, this application is processed pursuant to t,he
Commission's rule of modified procedure.

OPÏN]ON AND FÏND]NGS

The- Applieants

BCM One is a corporation duly organized and incorporated under
the laws of t.he St.at.e of New York. BCM One was issued a Certificate
of Public Convenience and Necessity to provide interexchange
carrier telecommunications services in Nebraska in 2004.L The
principal office of BCM One is located in New York, New York.

BCM Group was incorporated in Delaware. BCM Group was formed
for the purpose of acquiníng BCM One along with the acquisition of
other complement,ary businesses engaged in activities that are not
regulated by the Commission. In Application No. C-5008, BCM One
filed an application seeking approval of a lransfer of control to
BCM Group. Approval was granted by the Commission'on November l-g,
201_B

F inanc ing Arrangements

BCM Holdings proposes to obtain financing to effect.uate the
t.ransaction described in Docket No. C-5008. After the proceeds of
the financing aye disbursed to BCM Holdings (Buyer) and the
acquisilion of BCM One is complet.ed, BCM One will become a co-
borrower with respect to the financing along with oLher
complementary entiLies that would also become co-borrowers of the

1 ,9ee In the Matter of McGraw Communications, Inc., New York, New York, seeking
authority Eo operate as a resaLe common carrier of teJecommunications services
wi1hín Ëhe state of Nehraska, ApplicaLion No. C-3083, GRANTED (February 3,
2OO4). In Ðocket No. C-4746, McGraw Communications, Inc. applíed for and
receíved Commission approval for a name change to BCM One.
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financing. The financing includes (i) senior secured financing
(consisting of a five-year term loan up to $48 million), (ii) a
five-year revolving credit facility of up to g5 million, and (iii)
certain other incremental and other l-oans, all of which will be
secured by (i) substantially all of the assets of BCM Holdings
and, upon the completion of the transacLion, BCM One and the other
complementary entities, and (ii) upon the completion of the
Transaction, a pledge by BCM Holdings of its equity j_nterests in
BCM One and the other complementary entities.

According to the ,Joint Applicants, neiLher the transaction
nor the fínancing will disrupt customer servj-ce in Nebraska or
resul-t in a degradation of services. The transaction is intended
to position BCM One for measured growLh in the telecommunications
market, while also developing improved operat.ing efficiencies and
enhanced marketing opportunities that come from the synergies with
the compl-ementary entit.ies .

The ,Toint Applicants submit that the t,ransaction
-1financing will serve the public interest by preserving
enhancing competition in the market,. Further, t.hey state,
financing is reasonably required to effect the consummation of
transaction approved by the Commission.

and
and
the
the

Applicant seeks approval from the Commission pursuant to Neb.
Rev Stat. S 75-748, which sLaLes in pertinent. part,

A common carrier may íssue stock, bonds, notes,
or other evidence of indebtedness, payable at
periods of more than twelve monLhs after the dáte
thereof, when necessary for Lhe acquisition of
property, Lhe construcLion, completion, extension
or improvement. of facilities, the improvement. or
maintenance of its service, or t,he discharge or
lawfu1 refunding of its obligations if the common
carrier first secures from the Commission an
order authorizing such issue and the amount thereof
and stat.ing t,hat in the opinion of the Commi ssion
the use of the capital to be secured by the issue
of such stock, bonds, noLes, or other evidence of
indebtedness is reasonably required for the
purposes of the carrier.

Upon review of the evidence, the Commission, finds that the
application filed herein is in compliance with the applicable
Nebraska Statutes and t,hat t.he debt. f inancing agreement is
reasonably required for the aforementioned purpose. The
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application is fair, reasonable and in the public interest and
should be granted.

ORDER

IT IS THEREFORE ORDERED by the Nebraska Public Service Com-
mission that Application No. C-501-9 be, and is hereby granted.

ENTERED AND MADE EFFECTIVE at Lincoln, Nebraska, this 8th day
of .Tanuary, 201-9.

NEBRASKA PUBL]C SERVICE COMM]SS]ON
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