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BY THE COWM SSI ON:

By its application filed November 9, 2000, Arbros Conmunications
Li censi ng Conpany
Central, LLC (Arbros or Applicant) of Silver Spring, Maryland, seeks to
obtain a certificate of
public
conveni ence and necessity to provide facilities-based and resold
| ocal exchange, exchange access and interexchange tel econmuni cations services
in the state of
Nebraska. Notice of the application
appeared in The Daily Record on Novenber 10, 2000. Petitions of
formal intervention, were filed by Arapahoe Tel ephone Conpany,
Hender son Cooperative Tel ephone Conpany, Wauneta, Cozad and Benkel man
Tel ephone
Conpani es and were subsequently anended to correct
information, in a tinely manner

On Decenber 6, 2000, the executive director of this Conmi ssion
sent by first class nail a copy of the notice of hearing. A
hearing was held on Decenber 12, 2000, in the Conm ssion Library,
Li ncol n, Nebraska, w th appearances as shown above.

In support of its application, applicant produced one w tness,



M. Robert Condon, vice-president of regulatory and external affairs for
Ar br os

Conmuni cations, Inc. M. Condon testified that

Arbros is a corporation organized under the |laws of the state of

Del aware and is qualified to do business in Nebraska as a foreign
corporation. Arbros seeks authority to provide facilities-based

and resold | ocal exchange service and interexchange tel ecommunications
servi ces throughout the

state. Specifically, Arbros intends to offer high-speed data transm ssion
servi ces, although the

conpany expects to eventually offer a full array of |ocal exchange

and | ong distance service to both business and residential custoners. The
conpany is building a

networ k that consists of class

4/ 5 central office switches and associated transnission facilities

i nterconnected to the public switched network.

M. Condon further testified that Arbros intends to have
i nterconnection agreenments in place with incunbent |ocal exchange
carriers to ensure the provisioning of telecomunications services
i ncl udi ng operator services 911 services, and custoner information
listings.

He further testified that Arbros has the requisite financia
backi ng and necessary assets to support the services described in
the application. Arbros has access to capital through privately-placed
i nvest ment .

As to managerial expertise, M. Condon testified that Arbros
is well qualified to provide the applied-for services. Arbros wll
rely on the experience and expertise in the tel ecomuni cations
i ndustry of the senior nanagenent of its parent conpany. Al told,
t he managenent team has over 200 years of conbi ned experience in
t he tel econmuni cations field.

Arbros will also rely on the significant technical expertise
and experience of its senior nmanagement to support the technica
aspects of the services the conpany intends to provide. M. Condon
testified that, in Nebraska, Arbros will carry |ocal exchange
traffic either by resale or by originating or termnating on Arbros
swi tchi ng equi prent. M. Condon testified that the conpanies held
by the parent conpany have about 200 custonmers al ong the nort heast
corridor of the United States.

M. Condon testified that he believed that the application is
in the public interest because Arbros' provisioning of services
wi || expand the nunber of conpetitively-priced options available to
consumers.

On cross-exanm nation, M. Condon testified that the application before
t he Conmi ssion
did not represent a bona fide request
for interconnection with a rural carrier in the state.

OPI NI ON AND FI NDI NGS



The Conmi ssion considers this application for authority in
light of the following criteria and standards established in the
Conmi ssion's tel ecomuni cations rul es:

(a) Wiether applicant has provided the information required
by the Comm ssi on;

(b) Whether applicant has provided a perfornmance bond, if required;

(c) Wether applicant possesses adequate financial resources
to provide the proposed servi ce;

(d) \Whether applicant possesses adequate technical conpetence
and resources to provide the proposed servi ce;

(e) Whether applicant possesses adequate mamnagerial conpetence to
provi de the
proposed service; and

(f) Wether granting applicant a certificate preserves and
advances universal service, protects the public safety
and wel fare, ensures the continued quality of telecomrunications services and
saf eguards the
rights of consuners, pursuant to Section 253(b) of the Tel ecomunications Act
of 1996 (Act).

Applicant has denbnstrated that it neets the standards of
financial, technical and managerial conpetence and all other criteria
necessary to provide
conpetitive | ocal exchange services on
a conbined resale and facilities-based basis and to provide resold
i nt erexchange service as described in the application filed with
t he Conmi ssion. The Conmi ssion finds that no performance bond
shoul d be required at this tine.

Before the applicant is allowed to provide conpetitive |oca
exchange service, interexchange service and resold services to its
end users:

(a) The applicant, either through negotiation or adoption,
nmust reach an interconnection agreenment with Qnest,
Citizens, ALLTEL or Sprint.

(b) The Comm ssion nust approve the interconnection agreenment; and

(c) Applicant nust file, and the Comm ssion must approve, a
tariff in accordance with the provisions of Section
002. 21 of Neb. Admin. R & Regs. Title 291, Chapter 5.

Further, prior to providing |ocal exchange service to any area
covered by the rural exenption, the applicant nust obtain additiona
authority fromthis
Commi ssion to expand its service territory.

As a provider of conmpetitive |ocal exchange service in the
state of Nebraska, the applicant should be subject to the sane



| aws, rules and regul ations, both federal and state (including any

| aws, rules or regulations regardi ng universal service, restrictions on joint
mar keting and quality

of service), applicable to any

ot her | ocal exchange conpany except those obligations inposed on

i ncumbent | ocal exchange carriers pursuant to Section 251(c) of the

Act .

ORDER

I T 1S THEREFORE ORDERED by the Nebraska Public Service Comi ssion that
Application No. C 2421 be, and it is hereby, granted.

IT IS FURTHER ORDERED t hat upon final approval of the interconnection
agr eenment
and tariff, applicant is granted authority to
provi de conpetitive | ocal exchange service and interexchange
servi ces throughout the state of Nebraska.

I T 1S FURTHER ORDERED t hat applicant shall abide by the sane
| aws, rules and regul ations, both federal and state (including any
| aws, rules or regulations regarding universal service, restrictions on joint
mar keting and quality
of service), applicable to
ot her | ocal exchange carriers except obligations inposed on incunbent |oca
exchange carriers
pursuant to Section 251(c) of the Act.

I T 1S FURTHER ORDERED t hat applicant shall file, in accordance
with the applicable statutes, on or before April 30 of each year,
an annual report with this Comm ssion consisting of: (a) a copy of
any report filed with the Federal Communications Conm ssion; (b) a
copy of any annual report to stockholders; and (c) a copy of the
|atest Form 10-K filed with the Securities and Exchange Comm ssion
If such reports are unavail able, applicant shall file a bal ance
sheet and incone statenent for the previous year of operation, and
for the State of Nebraska on a conbined interstate-intrastate basis, the
i nvestnent in tel ephone
pl ant and equi pnent | ocated within
the state, accumnul ated depreci ation thereon, operating revenues,
operati ng expenses and taxes.

IT 1S FURTHER ORDERED that, to the extent applicant provides
access line service as referenced in the Tel ecomruni cati ons Rel ay
System Act, Neb. Rev. Stat. 88 86-1302 - 86-1306 (Relay Act) and
defined in Neb. Admin. R & Reg. Title 291, ch. 5 § 001.01B, the
applicant shall collect fromits subscribers a surcharge (Rel ay
Surcharge) pursuant to the relay act and the Comm ssion's annua
orders establishing the amount of the surcharge, and shall remt to
t he Conmi ssion the proceeds fromthe relay surcharge as provi ded by
the relay act.

IT IS FURTHER ORDERED that the applicant conply with al
necessary statutes and Commi ssion Rul es and Regul ati ons as they
pertain to the Nebraska Universal Service Fund.



IT 1S FINALLY ORDERED that this order be, and hereby is made,
the Conmi ssion's official Certificate of Public Conveni ence and
Necessity to applicant to provide facilities-based and resold
| ocal exchange tel ecomruni cati ons services and i nterexchange
t el econmuni cations services within the state of Nebraska.

MADE AND ENTERED at Lincoln, Nebraska, this 6th day of
February, 2001.

NEBRASKA PUBLI C SERVI CE COVM SSI ON
COWM SSI ONERS CONCURRI NG

Chai r man
ATTEST:

Executive Director
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