BEFORE THE NEBRASKA PUBLI C SERVI CE COW SSI ON

In the Matter of the Commi ssion,
on its own notion, to investigate
and seek comment on cost nodel (s)
for the follow ng: 1) unbundl ed
network el ement (UNE) pricing;

2) devel opi ng zones to de-average
rates on a geographi cal basis;

3) determining zones for Universa
Fund (USF) paynents; 4) estab-
lishing a permanent funding
mechani sm for USF payments; and
5) to determ ne whet her al
subsi di es have been renoved from
access prices.

Appl i cation No.
C- 2256/ PI - 38

ORDER REQUESTI NG
COMVENTS
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Entered: August 8, 2000
BY THE COWM SSI ON:

On July 21, 2000, the Nebraska Public Service Commi ssion (Commission) in
t he above
docket tenporarily suspended the comrent
periods in Application No. C 2256/ Pl-38. The Comm ssi on suspended
t he docket follow ng the decision by the United States Court of
Appeal s for the Eighth Circuit (Eighth Grcuit) in lowa UWilities
Board, et. al., v. Federal Communi cations Conmi ssion and United
States of Arerica. In that order, anpbng other decisions, the
Eighth Grcuit vacated and remanded to the Federal Conmunications
Conmmi ssion (FCC) its rule permtting forward-1ooking pricing based
on a hypothetical network standard, as well as the FCC s proxy
prices for interconnection and unbundl ed network el enents (UNEs).

The Conmi ssion had previously opened separate procedura
schedul es for non-rural incunbent |ocal exchange carriers (I1LECs)
in Application No. C 2256/PI-38 and for rural ILECs in Application
No. G- 2290/ NUSF-22. In these bifurcated dockets, the Conm ssion
endeavors to conduct separate reviews of cost nethodol ogies for
rural and non-rural conpanies for the follow ng tasks: 1) pricing
UNEs; 2) devel oping zones to de-average rates on a geographica
basis; 3) determining zones for Universal Service Fund payments; 4)
est abl i shing a permanent fundi ng nechani smfor USF paynents; and 5)
determ ning whether inplicit subsidies have been renpved from
intrastate access prices.

Because the Eighth Circuit decision nmay have a wi de-ranging
i mpact on both the processes that the Conm ssion undertakes in this
docket and the ultimate resolution of the associated issues, the
Conmi ssi on requests coments and recomendati ons frominterested
parties on how it should proceed with the docket. G ven that the
docket was only in its early stages when it was suspended, the
Conmi ssion believes it is appropriate for parties to submt
conment s on which portions of the docket the Eighth Crcuit ruling
i mpacts, how it inpacts those portions, and the appropriate processes for the
Commi ssion to
undertake in light of the Eighth
Crcuit rulings.



ORDER

IT 1S THEREFORE ORDERED by the Nebraska Public Service Conmi ssion that
it will
take comments frominterested parties on or
bef ore Septenmber 15, 2000, and reply conments on or before Cctober
20, 2000, on the effects of the Eighth Crcuit decision and recomendati ons
on how to proceed
with this docket. Parties conmenting
shall file five hard copies and one el ectronic copy on disk in
WordPerfect 5.0 or later format.

IT 1S FURTHER ORDERED t hat the docket will remain suspended
until the Conmi ssion determnines howto proceed, taking into ful
consideration the conments filed by interested parties.

IT IS FURTHER ORDERED that all existing procedural schedul es
and dates established in the March 28, 2000 order opening this
docket are no longer in effect. New dates for all portions of the

docket will be established when the Conm ssion determ nes how to
proceed.

MADE AND ENTERED i n Lincoln, Nebraska, on this 8th day of
August, 2000.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COW SSI ONERS CONCURRI NG
Chai r nan
ATTEST:

Deputy Director
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