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BY THE COWM SSI ON:

By its application filed Novenmber 8, 1999, CCCNE, Inc.
d/ b/ a Connect! (Connect or the Applicant) of Little Rock
Arkansas, seeks authority to provide conpetitive resold and
facilities-based | ocal exchange tel ecomruni cati ons services in
the state of Nebraska. Notice of the application appeared in The
Daily Record on Novenber 9, 1999. The followi ng parties filed
Petitions of Formal Intervention: Arapahoe Tel ephone Conpany;
Benkel man Tel ephone Conpany, Inc.; Cozad Tel ephone Conpany;
Hem ngf ord Cooperative Tel ephone Conpany; Henderson Cooperative
Tel ephone Conpany; and \Wauneta Tel ephone Conpany; (collectively
referred to hereafter as the Intervenors). A hearing on the
application was held January 25, 2000, in the Comni ssion Hearing
Room Lincoln, Nebraska, with appearances as shown above.

In support of its application, the applicant produced one
wi t ness, Cindy Lee, Manager of Regul atory Affairs, who testified
as follows:

The applicant, a Nebraska corporation, is a wholly-owned
subsi di ary of Connect Hol di ngs Corporation (CHC), and an
affiliate of Connect Conmunications Corp. (CCC). Connect, being
newy formed in Nebraska, will rely on the nanagerial and
techni cal expertise of CCC while providing service in Nebraska.
CCC, an Arkansas corporation, was fornmed to provide a variety of
t el econmuni cati ons services throughout the United States, and
does so through 48 distinct yet affiliated corporations (such as
Connect). In no instance has an affiliate of CCC been denied
authority to provide tel ecomuni cati ons services in any



jurisdiction.

Connect seeks authority to provide facilities-based and
resol d | ocal exchange services in territories currently serviced
by US West. In response to a question from Commi ssioner Landis,
Ms. Lee testified that Connect will possibly apply for expanded
authority in the near future to enconpass the ALLTEL
territories, however, the current application only requests
authority to provide service in US West territories. Connect
plans to initially offer its service to businesses, and will in
tinme offer services to residential custoners as well. Types of
services Connect intends to offer include: plain old tel ephone
service, high-speed transm ssion services, Internet access and
operator services. Another affiliate of CCC, Connect!LD, Inc.
was granted authority fromthis Conmi ssion to provide resold
i nt erexchange services on February 15, 2000, pursuant to
Application No. C 2152.

Connect possesses the requisite technical, managerial and
financial capabilities to provide service in Nebraska. Because
Connect is a newmy forned corporation, it will rely on CCC for
its technical and nanagerial expertise. CCC s personnel boast
many years of experience in the tel ecomunications industry.
Further proof of CCC s nanagenent and technical capabilities is
di spl ayed by the fact that CCC is involved in providing
t el econmuni cati ons services throughout the nation, has never been
deni ed authority to provide service in any state, and no
i ndi vi dual associated with the applicant has been the subject of
any sanctioning, investigatory or enforcenent proceeding within
the last two years. Connect is also well positioned financially
to provide service in Nebraska. |In addition to having access to
the capital of CCC, Connect has al so secured substantia
financing from additional sources.

Connect's application also serves the public interest by
pronoting conpetition in the Nebraska tel ecomruni cati ons market .
Al t hough Connect will initially linmt their service to areas
serviced by US West, Ms. Lee testified that an additional application wll
per haps be
forthcom ng, requesting authority to
provide service in ALLTEL territories, and possibly others as
wel | .

No ot her parties introduced testinony or evidence at the
heari ng.

OPI NI ON AND FI NDI NGS
The Conm ssion considers this application for authority in
light of the following criteria and standards established in the

Commi ssion's tel ecommuni cati ons rul es:

(a) Wether the applicant has provided the information
requi red by the Conmi ssion;

(b) Whether the applicant has provided a performance bond,



i f required;

(c) \Wether the applicant possesses adequate financial resources to
provi de the
proposed servi ce;

(d) Whether the applicant possesses adequate technical conpetence and
resources to
provi de the proposed service;

(e) Wiether the applicant possesses adequate manageri a
conpetence to provide the proposed service; and

(f) \Wether granting the applicant a certificate preserves
and advances uni versal service, protects the public
safety and wel fare, ensures the continued quality of
t el econmuni cati ons services and safeguards the rights
of consumers, pursuant to Section 253(b) of the Act.

Appl i cant has denonstrated that it nmeets the standards of
financial, technical and managerial conpetence and all other criteria
necessary to provide |oca
exchange service in the proposed
territories. No evidence was submtted or testinony elicited to
suggest that the applicant is not qualified to provide its
proposed services in light of the criteria this Comm ssion nust
consi der.

This order does not termnate, waive or in any manner
di m ni sh the exenptions and protections created by the Federal
Tel econmuni cati ons Act of 1996 for rural carriers, as defined by
the Federal Act. This order does not address the issue of the
rural |ocal exchange carriers' exenption under the Federal Act.
Rural exenptions may be term nated, suspended or nodified only
as provided in Section 251(f) of the Federal Act.

For the above reasons, the Commission is of the opinion and
finds that Application No. C- 2151 should be granted.

ORDER

I T 1S THEREFORE ORDERED by the Comm ssion that Application
No. C- 2151 be, and it is hereby, granted and CCCNE, Inc., d/b/a
Connect! is authorized to provide conpetitive resold and
faciliti es-based | ocal exchange services in the territories
currently serviced by US West Comuni cations, Inc.

IT 1S FURTHER ORDERED that the applicant file an additiona
application requesting expanded authority if or when the
applicant desires to provide | ocal exchange service in
territories other than those of US West.

IT IS FURTHER ORDERED t hat the applicant conply with Section
251(f)(1)(B) of the Tel ecommunicati ons Act of 1996 and that the
applicant subnmit any bona fide request(s) for interconnection
services or network elenments froma rural tel ephone conpany to



the Conmission for its approval.

IT 1S FURTHER ORDERED t hat applicant is obligated to abide
by the same | aws, rules and regul ations, both federal and state
(including any laws, rules or regul ations regarding universa
service, restrictions on joint marketing and quality of service),
applicable to other l|ocal exchange carriers, except obligations
i nposed on i ncunbent | ocal exchange carriers pursuant to Section
251(c) of the Act.

IT 1S FURTHER ORDERED that, to the extent the applicant
provi des access line service as referenced in the Tel ecomunications Rel ay
System Act,
Neb. Rev. Stat. 88 86-1302 - 86-1306 (Relay Act) and defined in Neb. Admn.
R
& Reg. tit. 291,
ch. 5, § 001.01B, the applicant shall collect fromits
subscri bers a surcharge (Relay Surcharge) pursuant to the Rel ay
Act and the Commi ssion's annual orders establishing the anpunt
of the Relay Surcharge, and shall remt to the Comm ssion the
proceeds fromthe Relay Surcharge, as provided by the Relay Act.

IT 1S FURTHER ORDERED that the applicant conply with al
necessary statutes and Commi ssion rules and regul ations as they
pertain to the Nebraska Universal Service Fund.

IT 1S FINALLY ORDERED that this order be, and it is hereby,
nmade the Commission's official Certificate of Public Convenience
and Necessity to the applicant to provide | ocal exchange service
within the authorized territories in Nebraska.

MADE AND ENTERED at Lincoln, Nebraska, this 14th day of
Mar ch, 2000.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COVMM SSI ONERS CONCURRI NG

Chai r nan

ATTEST:

Executive Director
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