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BY THE COWM SSI ON:

On Septenber 26, 1997, Galaxy Telecom L.P. (Gl axy) of Sikeston,
M ssouri, filed an application to expand its service territory authorized
under Application C 1485. Notice of the application was published in
The Daily Record, Cctober 1, 1997, pursuant to the Conm ssion's Rules.
Formal interventions were filed by Aliant Conmunications, Arapahoe
Tel ephone, Benkel man Tel ephone, Cozad Tel ephone, Diller Tel ephone,
Hem ngf ord Cooperative, Henderson Cooperative, Wauneta Tel ephone
and the Nebraska I ndependent Tel ephone Association (NITA). A public
hearing was held in the Conm ssion Hearing Room on Decenber 2, 1997,
and was continued to Decenber 8, 1997.

EVI DENCE

M. Terry M Cordova, Vice-President of Engineering for Gal axy,
testified as follows:

Gal axy is seeking to expand its service territory authorized under
Application C 1485. Galaxy is not seeking authority to provide additiona
services. Galaxy will continue to provide intrastate interexchange service
to schools and other customers in Galaxy's service area. These services
enabl e Gal axy to provi de educational distance |earning and w de area
networ ki ng, as well as |ocal area networks, high speed Internet access,
fax services and distribution of multi-media |ibrary services.



Gal axy possesses the technical expertise and resources to provide
services in an expanded area in Nebraska. Gal axy operates cable
tel evision systens across the nation, including Nebraska. Customer service
will be provided from Gal axy's regional service center in Wckcliffe,
Kentucky. Rapid response tine is avail able using Galaxy's highly efficient
satellite system Except for routine start-up questions, no service
conpl ai nts have been registered by the present users. The schools
recei ving service from Gal axy are extrenely pleased with the system
Galaxy is offering simlar services in the state of Kansas.

Gal axy possesses the managerial conpetency to provide interexchange
service in an expanded service area. The nmanagenent teamin Sikeston,
M ssouri, will assist the Nebraska operation

Galaxy filed its npst recent Form 10-Q to denmonstrate its financia
ability to provide service. Further, Galaxy provided evidence of a
revolving credit facility with Fleet National Bank, |ING Capita
Cor poration, Union Bank of California and State Street Bank and Trust.
The credit facility of $68,000,000 will enable Galaxy to conplete the
construction of its Nebraska network.

Cross-exam nation by the fornal intervenors focused on Gal axy's
financial condition, the type of service to be provided in the expanded
territory and the timng of the filing of the application

No ot her evi dence was adduced.

OPI NI ON AND FI NDI NGS

The application presents the question whether Galaxy's service area
shoul d be expanded. No one appeared in opposition to the application
and no one testified that service problens existed with the present system
Overall, Galaxy denpnstrated that it is financially, technically and
manageri al |l y conpetent.

M. Cordova testified Gal axy was depl oyi ng hundreds of niles of fiber
optic cable in Nebraska alone. Inmense financial resources are required to
deploy facilities. As such, we find the financial statenents of Galaxy to be
reasonabl e gi ven the extensive network it is installing.

W bel i eve Gal axy al so possesses techni cal and manageri al conpetency.
However, we nust note that the timng of the filing of this application and
the conmitnent to provide services in Nebraska before proper authority
had been obtai ned rai ses concerns about the regulatory ability of
t he conpany.

Gal axy needed to ask this Conmission to grant it interim
authority so that it could fulfill the contracts it had entered into with
school s and educational service units in Nebraska. Galaxy received
perm ssion to operate in certain parts of Nebraska in July; however,
Gal axy exceeded its certificated authority by expanding its conpany
operations beyond its authorized territory. Under no circunstance wl|
interimauthority be granted to Galaxy in the future. |[If this problem
arises again, it will be Galaxy, not the Comm ssion, who will have put
t he student progranms at risk.



Upon consi deration of the application and being fully advised, the
Conmission is of the opinion and finds the application should be approved.
Gal axy should be authorized to provide services, as set forth in Application
C- 1485, to the additional conmunities identified.

ORDER

I T 1S THEREFORE ORDERED by t he Nebraska Public Service

Conmi ssion that Application No. C 1640 be, and it is hereby, granted.

IT 1S FURTHER ORDERED that a tariff be filed within 30 days from
the date of this order.

MADE AND ENTERED at Lincoln, Nebraska, this 16th day of
Decenber, 1997.

NEBRASKA PUBLI C SERVI CE COWM SSI ON

COW SSI ONERS CONCURRI NG

Chai r man

ATTEST:

Executive Director
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