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-OPINION AND FINDINGS

. BY THE COMMISSION:

By its app11céti0n filed October 1, 1982, the Nebraska Telephone Associa~
tion, Lincoln, Nebraska, seeks authority to establish depreciation rates for
telephone companies.

Notice of the f1T1ng of the application was published pursuant to the provi-
sions of the Commission's RuTes and Regulations. No protest to the application
was filed.,

Pursuant to notice required by law, public hearing was held on the applica-
tion on November 17, 1982, at 9:30 a.m. in the Commission Hearing Room, Lincoln,
Nebraska with appearance as set forth above.

Upon consideration of the application, the evidence adduced at the hearing
and being fully advised, the Commission is of the opinion and finds that:

1. The applicant is an association comprised of 44 regulated telephone
companies operating in Nebraska engaged in furnishing telephone-service under
the laws of Nebraska and the reguTat10ns of this Commission.

2. By order entered Apr11 10, 1979 in application No., 33118 th1s Commis~
sion established maximum rates of deprec1at1on for each class of telephone plant
and established procedures to put said rates in effect.

3. By order entered December 2, 1980 in application No. C~40 the Commis-
sion modified the procedures established in 1979, : '

4. Applicant now seeks to increase the maximum rates. established in 1979,
On November 3, 1982, applicant submitted a motion that the November 17th hearing
be confined to the depreciation rates for station apparatus, station connections
and large PBX's, which motion was granted by the Commission. Present and pro-
posed maximum depreciation rates for these accounts are: '

Present Proposed
station apparatus 10.0% 20.0%
station connections 15.0 20.0
large PBX's 12.5 20.0

5. The evidence indicates that since 1979 the service life of customer
premises equipment has been reducing at an accelerating rate because of dere-
gulation, competition and obsolescence in addition to physical wear and tear.
The proposed rates are necessary in order to recover the investment in these
accounts over the average remaining life of the assets.

6. There is presently pending before the Commission Proposed Rule and
Regulation No. 65 which concerns the method of accounting for the inside wire
portion of the station connections account. Because of this pending matter we
are of the opinion and find that no action should be taken on depreciation rates
for station connections at this time but that this should be a part of the con-
sideration to be given to the remaining plant accounts at a later date.
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7. Exhibit No. 5 consists of letters from 25 telephone companies indi-
cating their intent to place in effect December 1, 1982 the depreciation rates
allowed in this application.

8. Those telephone companies that have not submitted letters of ‘intent or
separate applications must do so on or before November 30, 1982 in order to
place in effect December 1, 1982 the depreciation rates for station apparatus
and Targe PBX's proposed herein.

9. The application is fair and reasonable, is in the public interest and
should be granted in part.

ORDER

IT IS THEREFORE ORDERED by the Nebraska Public Service Commission that
appT1cat1on No. C-305 be and it is hereby granted in part and Nebraska telephone
companies be and they are hereby authorized to revise deprec1at10n rates for
station apparatus and 1arge PBX's up to a maximum of 20% using precedures
established previously in application Nos. 33118 and C-40.

IT IS FURTHER ORDERED that those telephone companies whose letters of intent
are a part of Exhibit No. 5 may place such depreciation rates for station
apparatus and large PBX's in effect on December 1, 1982.

IT IS FURTHER ORDERED that those telephone companies that have not submitted
letters of intent or separate applications who do submit letters of intent on or
before November 30, 1982 may place such depreciation rates for station apparatus
and large PBX's in "effect December 1, 1982,

IT IS FURTHER ORDERED that maximum depreciation rates for other plant
accounts not revised herein sha11 be the subject of a further order after
further hearing.

MADE AND ENTERED at LincoIn, Nebraska, this 23rd day of November, 1982.
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