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BEFORE THE NEBRASKA PUBLIC SERVICE COMMISSÏON

fn the Matter of the Commission,
on its own motion, seeking to
review and approve requesLs for
modification of the funding
calculation for the Nebraska
Universal Service Fund (NUSF).

BY THE COMMÏSSION:

On
seeking
specific
provided
modified

CTTA commented
examine this íssue

Application No. NUSF-7

ORDER

Entered: November 29, 20L6

Sept.ember 27 , 20:6 tèe Commj-ssion issued an order
comments in t.he above-capLioned docket to revisit
NUSF-7 support for various companies. The Commission
carriers with an opportunit.y to apply for and receive
funding from the NUSF on a case-by-case basis.

It had been roughly a decade since .t.he Commission had
reviewed t.he NUSF-7 support granted to carriers. Since t.hat
time, a number of universal service policy changes have occurred
both on the state and federal- Ieve1. Most importantly, the
Federal Communications Commission (FCC) fundamentally modernized
its universal service fund and intercarrj-er compensat.iòn system.
The Commi-ssi-on wanted to make sure that the continuat ion of
NUSF-7 support. was rational and stil1 being used for the purpose
in which the support. rtlas intended. Accordingly, Commission
solicited comments Lo determine whether any adjustmenLs should
be made. Comments were filed by Qwest Corporation d/b/a
CenturyLink QC. and United Telephone Company of the V'IesL d/b/ a
Centurylink, CTIA-The Wíreless AssociaLion, and by Henderson
Cooperative Telephone Company d/b/ a Mainstay Communications.

CenturyLink commented that it expended the capital dollars
and continues to incur t.he associated maintenance costs as set
forLh in it.s applicat.ion in reliance on the Commissien's funding
commitment.. Centurylink further commented that there is no
reason why recent federal support for broadband expansion and
enhancement in certain areas should diminish, strip or otherwise
impact, NUSF-7 payments as according to Centuryl-,ink there is no
nexus or overlap between Lhe purposes of the NUSF-7 program and
the purposes of the federal-ly supported Connect America Fund.

Likewise, Máinstay al-so indicated that NUSF-7 continues to
be used f or t.he purpose in which it was int.ended. Mainst.ay
stated NUSF-7 waiver support is still needed Lo provide
universal service within its serviie area
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duplicative support distorts competition and imposes an
unnecessary burden on ratepayers. CTIA recommended before
granting a NUSF-7 waiver the Commission should require a carrier
to provide a considerable showing -of changed circumstances and
need based on factors not known or knowable when the carrier
made its commitment to the FCC.

The Commission appreciates the comments received by all
interested parties. V'Te note that r,rre are not considering granting
a new waiver in this proceedíng. The waivers grant.ed were based
on factors not known or knðwable when the Commission
transitioned from its interim to its l.ong-term funding mechanism
in 2004. These grants of support were specific to cert.ain
investments and timeframes and subject to ongoing review by the
Commission.

The Commission agrees with Centurylink and Mainstay that
the NUSF-7 support continues to be necessary to the provision of
universal service and our commitments t.o these carriers should
be honored. Accordingly, after careful consíderation, no changes
in the overall NUSF-7 support amounts should be made. The
Commission will continue to monitor thé NUSF-7 support to ensure
it is being used for its intended purpose

ORDER

TT IS ÎHEREFORE ORDERED by the Nebraska Public Servj-ce
Commission that no changes to the NUSF-7 program will be made.

ENTERED AND MADE EFFECTIVE at Lincol-n, Nebraska this 29L1n
day of November , 201,6.
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