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In the Matter of the Application
of Bl-ack Hills Gas Distribution,
LLC d/b/a Bl-ack Hills Energy,
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BY THE COMMTSSION:

On June 1-, 201,8, elaôk Hil-l-s Gas Distribution LLC, d/b/a Bl-ack
Hil-Is Energy ("Black Hills"), of Denver, Colorado, filed an appli-
cation with the Nebraska Publ-ic Service Commission (Commission)
seeking an order authorizing it to continue its current System
Safety and Integrity Rider (*SSIR") Charge. A Petition for Formal
Intervention was filed by the Nebraska Public Advocate on June 13,
2OIB.

Pursuant to a planning conference, the Commission issued a
hearing officer order on July 19, 201-8, which set the procedural
schedul-e for this docket. This order required the Public Advocate
to file a report with the Commission regarding his findings
regardj-ng this application. That filing was made on JuIy 27, 201,8.
Following the filing of the Public Advocate's report, and in
accordance with the Commission's scheduling order, t.he parties
t.ogether filed a Joint Stipulation to Continue SSIR
("Stipulation") on JuIy 16, 20t8. As the parties h/ere in agreement
as to the continuation of the SSIR, no hearing r^ras held.

EV]DENCE

The CommissJ-on considered the application f il-ed by Bl-ack
Hil-l-s with attached exhíbits, the report and recommendation filed
by the Publ-ic Advocate, the Stipulation fil-ed by both parties, and
a revised tariff sheet fil-ed as Exhibit 1 to the Stipulation. Each
of these filings advocated for allowing Bl-ack Hills to continue
its SSTR Charge beyond " the scheduled expiration date of October
31, 2019. Generafly, the basís given for this application hras to
all-ow Black Hills to defer the filing of a rate case until- 2020
and prevent incurring unnecessary litigation expense.
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FIND]NGS AND OPINION

Pursuant to the State Natural- Gas Regulation Act, Neb. Rev.
Stat. S 66-1801 et sêÇ., the Commission has "full- power, authority,
and jurisdj-ctíon to regulate natural gas public utilities and may
do all- things necessary and convenj-ent for the exercise of such
'power, authority, and jurisdiction." Neb. Rev. stat. S 66-1804(1).
The Act further provides that these por^rers are to be "Ìiberally
consLrr¡ed." Neb. Rev. stat. S 66-1804(2). The commission's po\^¡ers,
authorityo and jurisdiction, including with regard to general- rate
filings and rate principres, are further outlined in state
regulations at 291 Neb. Admin. code, chapter g, sections 4 and 5.

The Cormissicn has revj-ewed r,he er,"rdence presçnted ín this
matter and, based on the evidence submitted and the representations
of the parties, finds the foJ_lowing:

Black Hil-l-s' current ssrR charge and revenue collected under
the ssrR charge are schedul-ed to expire on october 31, 2org.

Black Hills is currently earning e rate of return that is
rower than the level- of return previously authorized by the
commission, to an extent that coul-d justify the filing of a
general rate case j-n the near future.

Black Hill-s currently consists of two entities, Brack Hills
Gas Distribution, LLc d/b/a Black Hills Energy, and Bl-ack
Hills/Nebraska Gas utility company, LLc d/b/a Black Hilfs
Energy. Bl-ack Hif f s is consideri_ng consolidating the
operations, tariffs and rate areas of the two entities andj-s currently planning to do so in the calendar year 2020.

Tf the SSIR Charge is al-lowed to expire in 2019, Bl_ack Hil_ls
would experience a signifícant drop in revenue and would be
like1y to fil-e an application for a general rate case in
20L9, before it is prepared to consolidate the two Bl_ack
Hills entities into one.

rf Bl-ack Hil-ls files an application for a general rate case
in 201,9, and then fil-es a second apptication for a general
rate case j-n conjunction with an application for the
consolidation in two entities ín 2020, numerous issues would
be litigated twice within a short period of time. This woul-d
incur unnecessary expense to the parties and coul-d
ultimately cause rates to be higher.
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Exhibit 1 to the Joint Stipulation to Continue SSIR details
the mechanism by which the extension of the SSIR Charge
would go into effect. This exhibit.,consists of redl-ined and
clean versions of the Bl-ack Hil-1s Energy Nebraska Gas
Tariff, and includes proposals for a Fifth Revised Sheet No.
I, Third Revised Sheet No. 11, Third Revj-sed Sheet No. !3,
Third Revised Sheet No. 14, and Fourth Revised Sheet No. 15.

Specifically, the proposed revision to Nebraska Gas Tariff
Revised Sheet No. 15, paragraph 1.6, states that "The
Company may continue to collect a System Safety and
Tntegrity Rider Charge until- (a) the effective date of
interj-m rates after the Company files an application for a
general rate proceeding and requests to consolidate its
Black Hil-l-s/Nebraska Gas Utility Company, LLC and Black
Hills Gas DistribuÉion, LLC, (b) the effective date of
interim rates if Bl-ack Hills Gas Distribution, LLC solely
fi-les an applicatíon for a general rate proceeding, or (c)
Decernber 31, 2020, whichever is earliest."
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The Company agrees and understands
include any additional new projects
the SSIR, but will simply extend the
exj-sting SSIR.

the Company will not
in the cal-cul-ation of
recovery period of the

Black Hills and the Public Advocate have each reviewed the
filings in this docket and are in agreement that Bl-ack HiIls'
SSIR Charge should be continued as descrj-bed above.

Based upon the Public Advocate's review and report and the
parties' stipul-ated agreement, the Commission hereby finds that
the proposal set forth in the Joint Sti-pulation to Continue SSfR
is appropriate and reasonable, and that it is in the best interests
of both the parties and of Nebraska ratepayers that the SSIR Charge
be extended as described in Exhibit 1 to the Stipul-ation.

The Commission further finds that the revised tariff sheet
contained in Exhibit 1 to the Stipulation should be adopted and
shal-l- become effective on October 1-, 2018.

Bl-ack Hills shal-l contj-nue to comply with the requirements
previously set forth in NG-0078, j-ncl-uding the filing of quarterly
surveil-l-ance filings and the filing of an annual reconciliatj-on.
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Bl-ack Hi-1ls shall conti-nue to communicate with and advise the
commission of its plans regarding any upcoming general rate
appl j-cat.íon, as well as its plans regarding any f uture
consol-idation of the two Black HilIs entities

ORDER

IT fS THEREFORE ORDERED by the Nebraska Public Service Com-
mj-ssion that the Joint StipuJ-ation to Continue SSIR between the
Publ-ic Advocate and Black Hill-s Gas Di-stributi-on, LLC d/b/a Black
Hil-ls Energy be approved and this application be granted consistent
with the terms of the Stipulation.

IT IS EIjRTHER ORDERED t-hat Bl-ack Hiffs Eneï'or-¡. \Iebrask-a G¡s
iàiirt, Revised sheers Nos. 1,,-1t;-iã, tl;-;¡J'i;,='át.;;¿;;; ;;;
Joint Stipulation to Continue SSIR, with effective dates of October
1, 201,8, be, and are hereloy, approved.

ENTERED AND MADE EFFECTIVE at Lincoln, Nebraska, this 5th day
of September, 20L8.

NEBRASKA PUBLIC SERVICE COMMTSSION

COMMTSS]ONERS CONCURRING :

//s//Frank E. Landis
//s//Mary Ridder

)rryfz.rr*
Chair

ATTEST:

Executive Director


