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BEFORE THE NEBRASKA PUBLTC SERVICE COMMISSION

In the Matter of Application of
Black Hil-Is Gas Distribution, LLC
d/b/ a Bl-ack Hil-l-s Energy for an
order authorJ-zing it to increase
the Safety and Integrity Charges
and to Decrease the Pipeline
Replacements Charges in its
Nebraska Gas Tariff.

Application No. NG-0078.4

Entered: January 17, 201,8

BY THE COMM]SSION:

On October 2, 2017, Black Hills Distribution LLC, d/b/a B1ack
Hil-ls Energy (Bl-ack Hill-s), Denver, Col-orado, filed an Application
with the Nebraska Public Service Commission (Commission) seeking an
order clarifying the language related to the System Safety and
Integrity Rider (SSTR) and authorizing it to increase the SSIR
Charges.

In its Application, Black Hills seeks to clarify the language
i-n the SSIR. Black Hills and the Pubtic Advocate have worked
together to identify the purpose of the SSIR and to clarify what
can appropriately be accomplished through this process. Black
Hi1ls and the Publ-ic Advocate agree that under the SSIR, nehr
projects may not be added after the sixty month deadl-ine, but
adjustments for true-ups or updates to the SSIR charge shoul-d
continue to be made on an annual basis. Together, they propose the
fol-l-owing update be made to section l-.6 of the SSIR Tariff:

Proposed: "l-.6: The Company shal-I not *uï.
revision to the System Safety and Integrity
that includes the addition of new SSIR

ORDER APPROVTNG 2OJ-B SS]R
CHARGE

effective any
Ri-der Charge
Projects not

pqqviously recovered through the SSIR Charge if the
company has not had a general rate proceeding decided or
dismissed by issuance of a Commission order within sixty
months immediately preceding the date upon which the
revision to the System Safety and Integrity Rider Charge
otherwise would take effect. The Company shall continue
to make revisions to the SSIR Charge to reflect
appropriate true-ups and adiustments to the calculations,
consistent with the other provisions contaj-ned in the
Svstem Safetv and Inteoritv Rider Tariff, for each year
that the Company is al-l-owed to collect the SSIR Charge.
The Company shal-l not col-lect a System Safety and
Integrity Rider Charge for a period exceedi-ng sixty
months after its initial- effective date unless within
such sixty-month period the Company has fil-ed for or is
the subject of a new general rate proceeding or until the
qeneral rate proceeding is otherwise decided or dismissed
by issuance of a Commission order without new rates being
established. "
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The total- net project costs from 20t2-2017 as used in SSIR
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costs is ç6,52L,521-. V{ith the reconciliations and true ups for
prior year totals, the total- SSIR revenue requirement is
$6rgL7tB42. Based on these numbers, the current SSIR surcharÇe
would increase in 20tB for residential ratepayers by $0.19 per
month, small- commercial ratepayers by $0.41 per month, and large
coinmercial ratepayers by 93.95 per month.

Notice of the Application was published in The DaiTy Record on
October 5, 201,7 . A Petition for Formal Intervent.ion r^ras granted to
the Public Advocate (PA). A hearing was held on December 19, 2011.
Messrs. Douglas ,J. Law and Adam Buhrman appeared on behalf of
Applicant; Mr. Vüilliam Austin appeared on behalf of the PA; and Ms.
Nichole Mulcahy and Ms. Ell-ie Rohr appeared on behal-f of Commission
staff. Copies of the Application, Notice of Application, and copies
of "Examination of Black HiIl-s Distribution LLC Application to
Increase Eligible System Safety and Integrity Costs in 20LB' (PA
Report), "Response of Black Hills Distribution, LLC to The Report
of the .Nebraska Public Advocate" (Company Response); and the "Joint
Stipulation of the Public Advocate and Black Hil1s Distribution,
LLC, d/b/a Black Hil-Is Energy" (Stipulation) r^rere entered into the
record.

EVIDENCE

After performing an examj-nation and analysis of all- the
information, in its Report, the PA recommends that Black Hill-s be
allowed to recover the requested SSIR costs. The Public Advocate
further recommended accepting Black Hilts' proposed clarifying
language to the SSIR' tariff "to reflect discussions between the
Company and the Pubtic Advocate in which the parties agreed that
the general intent of the language contained in the SSIR tariff r^ras

simply to preclude applications of additional- new projects after
t.he deadline and it hras not the intention to preclude adjustments
for true-ups or updates to the SSIR Charge to continue to be made
on an annuaf basis consistent with all- provisJ-ons contained in the
SSIR lariff."1

During the hearing, Black Hill-s agreed with the report of the
Public Advocate. No witnesses hrere called as the parties l^tere in
agreement. The Public Advocate highlighted that 2071 h/as the last
year new projects could be added which is why the 2OIB SSIR did not

1 Bl-ue Ridge Consufting Services, Inc. "Examination of Black Hill-s Gas
Distribution, LLC, Application to fncrease Eligible Syst.em Safety and
Integrity Costs in 2018 on Behal-f of the Publ-ic Advocate." Pp. 6-7. Dec. 11 ,
201"7 .
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incl-ude any neh¡ projects and functioned to true up previous project
costs .2

In its Response, Black Hills agreed with the ultimate
reconmendation of the PA. In the Hearing, Black Hil1s dj-d note that
some issues related to tax reform may impact things in the future,
but that they agree with the report of the Public Advocate as it
stands.3

On December 15, 20L1, the Publ-ic Advocate and Black Hills
entered into a Stipulation recommending that the Commission enter
an order approving the proposed changes to the SSIR Tariff and the
2018 SSIR rates with an effective date February 1-, 201'8.
Additionally, B1ack Hil}s and the PA agreed to work together in
good faith to further address the reconmendations of the PA4 and
seek Commission guidance and/or approval where warranted or
necessary.

F]NDINGS AND OP]N]ON

Pursuant to the State Natural- Gas Regulation Act, itleb, Rev.
Stat. S 66-1804 (a) (2004 Cum. Supp. ), the Commission has "fufl-
pohrer, authoríty and jurisdiction to regulate natural gas public
ut.ilities and may do all things necessary and convenient for the
exercise of such por^rer, authority, and jurisdiction. " The Legis-
lature expressly intended that the powers granted to the Commission
by the Act be "liberally construed."5 Pursuant to its broad author-
ity, the Commission approved Bl-ack Hil-l-s' SSIR tari-f f and
established procedures for the annual filing, reporting, and

2 Transcript 12: 9-13:4.
3 Transcript 11 zI8-25
a In the Matter of the application of Bfack Hiffs Distribution LLC, GoJdert,
CoTorado, seeking authority to put into effect a System Safety and Integrity
Rider Tariff and Safety and Integrity Rider Charge for recover of 20L6
ETigibJe Costs, Order Approving 2017 SSIR Charge (Jan. 24, 2017)
5 "The State Natural Gas Regulation Act and a1l grants of power, authority'
and jurisdiction in the act made to the commission shall be tiberally
construed, and aff incidentaf powers necessary to carry into effect the
provisions of the act are expressly granted to and conferred upon the
commission. " Âfe,b. Rer¡. Stat. S66-1804 (b) .
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reconcil-iation.6 On .Tanuary 2l , 20L5,
initial- implementation of the SSIR for

the Commiss j-on approved the
recovery of 2015 costs.T

the
the
and
be

Gas
to

and

Based upon the Publ-1c Advocate's review and report and
parties' stipulated agreement, the Commission finds that
proposed rates set forth in the Applidation are appropriate
that the incremental increase to the SSTR charge shoul-d
approved.

ïT IS FURTHER ORDERED that Black Hills Energy, Nebraska
Tariff, Revised Sheet No. 7 and Revised Sheet No. 15, attached
the .foint Stipulation of the Publ-ic Advocate and Black Hill_s

The Commission further finds that the language of the SSIR
tariff hlas not intended to preclude true-ups of previous project
costs. Therefore the proposed changes to the SSIR tariff language
should be adopted.

Bl-ack Hills shall- comply with the requj-rements prevj-ously set
forth in NG-0078, including the fiJ-ing of quarterly surveillance
filings and the filing of an annual reconciliation.

Finally, the tariff sheets attached to the Stipulations, Black
Hill-s Energy, Nebraska Gas Tariff, inctuding both a redlined and
cfean version of the Thirty-forth Revised Sheet No. 7 and the Third
Revised sheet No. 15, showing the modifications to 51.6 and the
rates for the 20\8 ssrR, with a February L, 201,8 effective date,
are attached to this order for review. The Commission finds t.he
revised tariff sheets should be approved.

ORDER

IT IS THEREFORE ORDERED by the Nebraska Pub1ic Service Com-
mission that the Stipulation between the Pubtic Advocate and Black
Hills Distribution, LLC, d/b/a Black Hil-l-s Energy, be approved and
the application be granted consistent with the terms of the
Stipulation.

6 In the Matter of the AppJication of Bfack Hil-7s Distribution LLC, GoJ-den
CoJorado, seeking an order authorizing it to put into effect a system safety
and integrity rider tariff and system safety and integrity rider charge,
Docket No. NG-0078, Order Approving Application, in part (Oct. 24, 2014); In
the Matter of the Application of Bl-ack Hil-l-s Distribution LLC, GoJ-den
Coforado, seeking an order authorizing it to put into effect a system safety
and integrity rider tariff and system safety and integrity rider charge,
Docket No. NG-0078, Order Granting in Part and Denying in Part Motion for
Reconsideration, (Nov. 24, 20L4) .
1 In the Matter of the appTication of BLack Hil-Ls Distribution LLC, GoJden,
CoTorado, seeking authority to put into effect a Systen Safety and Integrity
Rider Tariff and Safety and Integrity Rider Charge for recover of 2015
Eligible Costs, Order Approving 2015 SSIR Charge as Modified (Jan. 27, 2015) .
I See NG-0078.4, Hearing Exhibit #6.
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this order, with effective dates of Eebruary L, 2018, be, and are
hereby, approved.

ENTERED AND MADE EFFECTTVE at Lincoln, Nebraska, this 17th day
of January, 20L8.

NEBRASKA PUBLIC SERV]CE COMMISSION

COMMISSIONERS CONCURRÏNG :

^Yry
ATTEST:

Executive Director
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Black Hills Ças Ðistribution, LLC
dlbla Blask Hills Ënergy
Nebraska Gas Tari{f
Nebraska TaritrNo, I

Issued by: Jerrad Flammero Direetor- Regulatory
Issued on: Þceember 15, 20i7

Thirty*å,itdfutUtLRevised
eaneels Thi*y"Smtlhlgl3evised

SheaNo, T
Sheçt Nç. 7

Êffcctive on: February l, 2018



Black Hills Gas Distribution, LLC
db/a Black l"lills Energy
Neb'raska Gas Tariff
Nebraska TaritrNo. I

lssued by: Jcrrad Harnmer, Dircctor * Regulatory
Issued on: Þeccmber 15, 2017
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sysTEM SAFETY AND rNTÊGA,ffY RIDËR("SãIR:)

1,4 SSIRAÐruSTMENTCALCULATION

A. The Sysæm $afety and Integrity Rider Charge shall be equal tn the Eligible Sy$tem
SafetyandtntegrifyÇogqplusor rnin*sthç S$lR True-Up Amounto plur or minus
the Defened $SlRBalance, multiplied by the cu$tenßer elass allocation basís
authorized þ the Csmmissiou to determine thø elass sost ofs vieeíntheCompany"r
most reeent gcncral rats eass, dívided by the applíeable number of bills for the particular
custsmer classo as follsws:

System $afety and Integrity Rider Ch*rge*
((A*B*C) 4. Þ)/E

TVhere:
A = Hligible System $sf€ty and IntegrityCosrr
B= SSIRTTUe-IJpAmgu$t
C = Defçrrcd $SIR Balanee
Þ: eustomer class allocation basís ãr¡tlrer¡zed bythe Connrníssion to

determinç the elass eo$t sfseryiee in the Company's mo$t receÍt
general rateca$e

E * Applieable numbcr sf bills for th* particular n¡stomer class

B. The calculated rate shall be an adjusurnent tc the Customçr Charge appllcable
to the Company's Residential Ssrviee, $mall Commerclal Ssvice and targe Commssial
$cryiee under Rat€ Sehedule COS (Choicc Gäs $ffivícel and.ACûSNSS (Agricult*r*l
Choice Gas Serviee -- Non-$e*conal Serviee).

SSIR AÐruSTMENT l*¡¡TH CHANGËS IN BA$E RATE$. 'Whenever the Cornpany
implements ehangcs in base ratef ãs a result sf a final Co'¡nmission order in a geæral rat€ ct¡se
setting nsw ral€s based sr¡ approved rsvenue rquir*ments, the Cornpany shall sim*ltaneously
adjust the $SlR te remove all sosts th*t hsye becn inslud€d in ba"sers¡es-

1.6 Thc ¡hall not makc effeetive ury revisíon to the and Rider
Charge

thc not a råtg gr by
crder within sixty months immediately preceding the date upon

1.5

whích
effeet"

wauld

shell not eolle*t ¡ Sysùem Safety and
Integrity Rider Charge for a pericd exeeeding eíxty months after its initial effectivç däte
unless within sseh sixty-monlh p*riod the Compeny has fild for or is the subject of,a nsw
general rateproeeeding,exceptthatfhe System$afety aad Int*grity Rida Charge m*y be

eoll*cted until thc cffective date of ne$, rate sehdules established as a resr¡ll of the new
g*neralrateproceedingaruntilthegencral rateproeeeding is atherwise decidsd or
dismissed þ íssuancc of aCommissisn ordmrvithoutnewraæsbeíngcstablished.

revision to the $afety and Rii{er Chargr

Effectivc on: February l, ?01 I
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$¡ffi safEry and ke¡Íty Rie ftruge :
({ArB*C)*D)lE
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B-SSIRTnn-upAM
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