SECRETARY'S RECORD, NEBRASKA PUBLIC SERVICE COMMISSION

BEFORE THE NEBRASKA PUBLIC SERVICE COMMISSION

Tn the Matter of 2010 gas supply cost
adjustment schedules implemented by
SourceGas Distribution LLC, Lakewood,
Colorado, pursuant to Neb. Rev. Stat.
sec. 66-1854.

Application No. NG-0057.1

ORDER APPROVING
STIPULATION

L e

Entered: June 2, 2010
BY THE COMMISSION:

The Commission opened this docket on its own motion Lo receive
and monitor 2010 filings regarding gas supply cost adjustment
{(GSCA) schedules filed by Source Gas Distribution LLC {SourceGas)
pursuant to Neb. Rev. Stafb. § 66-1854. The Public Advocate filed a
Petition for Formal Intervention which was granted by the
Commission on April 27, 2010.

The Commission previously opened Docket No. NG-0057 on March
17, 2009, in order to receive and monitor filings regarding gas
supply cost adjustment schedulegs filed by SourceGas Distribution
LLC during 2009. As paxrt of Docket No. NG-0057, the Commission
conducted an informal review of SourceGas’ GSCA and issued a report
finding certain inconsistencies related to its P-0802 contracts and
the GSCA. Comments on the consultant’s report were filed by
SourceGas on or about February 5, 2010.

Subsequently on February 16, 2010, SourceGas filed a 2010
tariff change to effect changes to the gas supply cost adjustment
schedules to address the miscalculations identified in the
consultant’s report issuded in Docket No. ©NG-0057 as well as
additional adjustments identified by the company.

The Commission issued information requests to SourceGas and
pending review of the additional information, the Commission
suspended the tariff changes filed on February 16, 2010, pursuant
to Neb. Rev. Stat. § 66-1808(3}. :

Subsequently, S8SourceGas, the Public Advocate and the Com-
mission entered into a stipulation regarding the miscalculations
identified by the consultant’s report, the additional adjustments
identified by the company and the calculation of interest. A copy
of the stipulation is attached hereto and incorporated herein by
this reference.
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OPINION AND FINDINGS

The Commission finds that the stipulation should be approved
and that SourceGas should file reviged tariff sgheets consistent
with the terms of the stipulation. The Commission also finds that
pursuant to Neb. Rev. Stat. § 66-1808(2), good cause exists to
allow the changes to become effective on less than thirty (30) days
notice and that the changes in the GSCA should be made effective
June 1, 2010.

ORDER

IT IS THEREFORE ORDERED by the Nebraska Public Service Com-
migsion that the stipulation be approved and that SourceGas file
revigsed tariff sheets consistent with the terms of the stipulation.

IT IS FURTHER ORDERED that pursuant to Neb. Rev. Stat. § 66-
1808{2), good cause exists to allow the changes to become effective
on less than thirty (30) days notice and that the changes in the
GSCA should be made effective June 1, 2010.

MADE AND ENTERED at Lincoln, Nebraska, this 2nd'day of June,
2010.

NEBRASKA PUBLIC SERVICE COMMISSION

. ) Chairman 4§i§iﬁﬁ&éy('ﬂzj%é§9
/:; . : Jéfﬁéi—“
Corete 0 ATTEST:

%:MM %8/

/f/s// Frank E. Landis
//s// Gerald L. Vap

COMMISSTIONERS CONCURRING:

Executive Diréetor
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BEFORE THE NEBRASKA PUBLIC SERVICE COMMISSION

In the Matter of 2010 gas supply
cost adjustment schedules

) Application No. NG-0057.1

)
implemented by ScurceGas ) STIPULATION

)

)

)

Distributicon LLC, Lakewood,
Colorado, pursuant to Neb. Rev.
Stat. sec. €6-1854.

Dated: June 1, 2010
The Natural Gas Department (Department) of the Nebraska Public

Service Commission. (Commission), ScurceGas Distribution LLC (SourceGas

Distributicn), and the Public Advocate ({collectively referred to as

“the Parties) hereby Jjeintly stipulate and agree to the following

related to the February 16, 2010 filing adjusting ScourceGas’ gas

supply cost adjustment (GSCA) schedules:

1. On March 17, 2009, the Commission opened a docket at NG-0057 to
monitor GSCA rate schedules filed by SourceGas Distribution. The
Commission assigned its outside consultant, GDS Consultants, Inc,
(*GDS”), to conduct a review of SourceGas Distribution’s GSCA
surcharge that became effective on June 1, 2009.

2. The Commission opened this docket, NG-0057.1 on its own motion to
receive and monitor 2010 filings regarding GSCA schedules filed
by SourceGas Distribution pursuant to Neb. Rev., Stat. § 66-18504.
That section provides that once annually, the Commission may
initiate hearings, upon complaint, to determine whether the GSCA
schedule of a jurisdictional utility reflects the utility’s gas
supply costs and whether such costs were prudently incurred and
to reconcile any amounts collected from ratepayers with the
actual costs of gas supplies incurred by the utility.

3. As part of Docket No. NG-0057, GDS conducted its review of
SourceGas’ 2009 GSCA and issued an advisory report to the
Commission on January 5, 2010. SourceGas Distribution submitted
comments on the GbDS advisory report on February 8, 2010.
Commission staff issued and SourceGas Distribution responded to
three (3) sets of data requests in Docket NG-0057 and an
additional set of data requests in Docket NG-0057.1.

4. On February 16, 2010, SourceGas Distribution submitted to the

Commission tariff revisions to effect changes to its GSCA rate




schedules to address recommendations identified in the GDS
advisory report issued in Docket No. NG-0057 as well as
additional adjustments identified by the company.

Pending the completion of a review of the February 16, 2010 GSCA
filing, the Commission issued an order in Docket NG-0057.1
suspending the tariff changes pursuant to Neb. Rev. Stat. § b6-
1808(3).

The Parties have agreed to certain adjustments to the GSCA which
are incorporated into schedules attached hereto as Appendix A and
incorporated herein by this reference.

The adjustments reflected in Appendix A and agreed to by the
Parties are the adjustments related to the Winterguard pricing
options identified in Docket No. NG-0057 totaling $82%,685; the
additional Winterguard adjustments identified by SourcelGas
Distribution totaling $295,237; the adjustment related to the
settlement of a claim against Noble Energy, in the amount of
$526,725; and the attendant interest impacts as set forth on
Appendix A. Appendix B to this Stipulation contains the Tariff
sheets (Nos. 7 and 10N} reflecting the GSCA surcharge rate
calculated in Appendix A. The Parties propose that the new GSCA
rate be made effective on June 1, 2010 on a prorated basis.

To the extent authorized by the Natural Gas Regulation Act (Act),
the Department is not walving any ability to further review the
practice of discounting the GSCA rate for agricultural or other
non-regulated service to the extent that such discounting affects
the rate for customers receiving regulated service, and the
Department and the Public Advocate are not waiving any ability to
review and/or challenge any other discounting of rates for
agricultural and other non-regulated service to the extent that
such discounting affects the rate for customers receiving
regulated service, and SourceGas Distribution and the Public
Advocate reserve all rights provided in the Act with respect to
any such review. The Parties agree that any changes arising from

such review will be prospective only.




10.

11.

iz2.

To the extent permitted by the Natural Gas Regulation Act, this
stipulation shall not be deemed to foreclose any possible future
review of any Gas Cost Supply Adjustment issues outside the
specific scope of the adjustmenps referred to in Paragraph 7
above or any possible future review of any issues related to any
claims that any ratepayers, either in their individual capacities
or as their interests may be represented by the Public Advocate,
may be entitled to any relief permitted by the State Natural Gas
Regulation Act with respect to rates charged by SourceGas
Distribution and/cr whether SourceGas Distribution has acted
and/or conducted its business in accordance with its approved
Tariffs and the Orders and/or Rules and Regulations of the
Commission. SourceGas Distribution reserves all legal rights to
oppose any such future reviews, actions, or cilaims.

The Parties enter into this stipulation for the purpose of
resolving issues that have been raised or could have been raised
in Docket NG-0057 or NG-0057.1 concerning the subject GSCA rate
schedules without the necessity of hearing. Gther than the
reviews and reservations of rights specified in paragraphs 8 and
9 hereof, this Stipulation is a complete resolution of issues
raised in or that could have been raised in Docket NG-0057 and
NG-0057.1 concerning the subject GSCA rate schedules by the
Public Advocate or Commission (including the Department) with
respect to SourceGas Distribution’s GSCA through March of 2010.
The Parties agree to be bound by the terms of this stipulation
only if the Commission enters an order approving its terms and
closing Dockets NG-0057 and NG-0057.1. In the event the
Commission determines that it will not enter such order, the
terms of this stipulation shall, ab initio, become null and void
and the Parties shall be entitled to a hearing befoxre the
Commission.

The Department, SourceGas Distribution and the Public Advocate
jointly request the Commission to enter an order in this docket

approving the stipulation and closing the aforementioned dockets.




13.

Within five (5) days of the approval of the Commission’s order,
SourceGas Distribution agrees to file revised tariff sheets

effecting the changes in the GSCA rate schedules consistent with

the terms set forth herein.

P
Dated this 4V1¢“day of June, 2010.

By: (}{Cvﬂh\E>TyVYVWVﬁJ»—~

TBura Demman, Director

Natural Gas Department of the
Nebraska Public Service Commission
300 The Atrium, 1200 N Street

P.0. Box 94927

Lincoln, NE 68509

{402) 471-3101

Stephen er”’ttorney for
Sour¢ Dlstrlbutlon LLC

FRASER STRYKBR PC LLO

500 Enexrgy Flaza

409 South 17*" Street

Omaha, NE 68102-2663

{402} 341-6000

, Public Advodate
ding & Shultz

121 South 13*" Street, Suite 800
P. O. Box 82028

Lincoln, NE 68501-2028




SourceGas Distribution £1.C Appendix A

Summary of Gas Supply Cost Adjustment Charge Page 1 of 4
To be Effectlve June 1, 2010
State of Nebraska
Line Bescription Armount

1 Applicable Nebraska P-0802 Charge - Per Therm $0.0087

2 Total Gas Supply Cost Adjustment Charge - Effective June 1, 2010 $0.0087

3 Current Totat Gas Supply Cost Adjustment Charge - Effective June 1, 2008 $0.1174

4 Adjustment to Current Tariff Rate ($0.1087)

Note: For Purpeses of the Nebraska Choice Program, all hates are Stated per Therm




SourceGas Distribution LLG

Calculation of P-0802 Charge

Based on Actual Period and Projected Period Contract P-0802 Costs
To be Effective June 1, 2010

State of Nebraska

Lina Cescription

Proitecied Period (April 2010 thru May 2011)

1 Prejected Contract P-0802 Gas Purchases {Systerm-Wide)

Calculation of Above-Market Unit Price of Contract P-0802:

2 Projected Average - Confract P-0802
3 Projected Average Sales Price

4 Average Above Market Unit Price - Contract P-0B02
5 Projected Contract P-0802 Purchases - Thenms

B Cantract P-0802 Above-Market Costs {System-Wide}

Caleulation of Nebraska P-0802 Charge:

7 Volume Allocation Percentage Applicable to Nebraska
8 Hedging Allocation Perceniage Applicable to Nebraska

9 Contract P-0802 Above - Market Costs Recoverable from Nabraska
10  Total P-0802 Actual Uncollacted Costs @ March 31, 2010
11 Less Projected Nebraska Ag Collections

12 Total Contract P-0802 Costs Recaverable from Nebraska

13 Projected Nebraska Delivered Volumsas (Residential & Commenrcialf}

14 P-0802 Charge - Per Therm Effective June 1, 2010

Nota: For Purposes of the Nebraska Choice Program, all Rates are Stated per Therm

Appendix A
Page 2 of 4

Volume in
Therms Cost of Gas Average Price

20,217,924 $15,094,625 $0.79617

$0.7961
$0.5576

$0.2385
(14 Months) 20,217 924

(14 Manths) $4,821,310

SoOooEENEIOETENS

84.55%
89.77%

$4,074,138
(52,487,423)
($677,429)

$909.287

{Thems) 104,906,676
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Appendix B
Page 1 of 4

SourceGas Distribution LLC
Nebraska Gas Tariff Fourth Reviged Sheet No. 7
Nebraska Tariff No. 1 Cancels Third Revised Sheet No. 7

SCHEDULE OF RATES AND QTHER CHARGES

Rate Schedules CGS and ACGS-NSS

Gas Cost
Non-Gas Base Surcharge
Base Rate Rate Rate Total Total
Type of Charge Component Component Component 3/ Gag Cost Rate

RESIDENTIAL SERVICE - Minimum Monthly Charge is Equal to the Customer Charge
Customer Charge 1/ 15.45% ' 15.45
Distribution and Commodity Charges, Based on Usage 2/:

First 20 0.5000 0.0000 0.0087 0.0087 0.5087
Over 20 0.1084 0.0000 0.0087 0.0087 0.1171

SMALL COMMERCIAL SERVICE - Minimum Monthly Charge is Equal to the Customer
Charge

Customexr Charge 1/ 17.45 : 17.45
Distribution and Commodity Charges, Based on Usage 2/:

First 40 0.5000 0.0000 0.0087 0.0087 0.5087
Cver 40 0.1084 0.0000 4.0087 0.0087 0.1171

LARGE COMMERCIAL SERVICE - Minimum Monthly Charge is Egual to the Customer
Charge

Customer Charge 1/ 110.45 11.0.45

Distribution and Commodity Charges, Based on Usage 2/:

First 80 G.500C0 0.00600 0.0087 0.0087 0.5087
Cver 80 0.1084 0.0000 0.0087 0.0087 0.1171
1/ Customer Charge is %/month and includes a charge for the HEAT program of $0.45.

2/ pietribution and Commodity Charges are $/Per Therm.

3/ Rate Component Includes:

1. Contract P-0802 Charge of $0.6087 per Therm.

Issued by: William N. Cantrell, President and CEOC
Issued on: May 28, 2010 Effective on: June 1, 2010




Appendix B
Page 2 of 4

Source@as Distribution LLC

Nebraska Gas Tariff Tenth Revised Sheet No. 10N

Nebraska Tariff No. 1

Cancels Ninth revised Sheet No. 10N

SCHEDULE OF RATES AND OTHER CHARGES

Rate Schedules ACGS-8S

All Rate Areas

Gag Cost

Non-Gas Base Surcharge

Base Rate Rate Rate Total Total
Type of Charge Component Component Component 2/ Gas Cest Rate
Distribution and Gas Supply Cost Adjustment Charges, Based on Usage 1/:
First 1000 0.323511 0.000000 0.0087 0.o0087 0.332611
Next 70400 0.101000 0.G00000 0.0087 0.0087 0.108700C
Over 8000 0.048000 0.060000 0.0087 0.0G87 0.058700

i/ Distribution and GSCA Charges are $/per Therm.
2/ Rate Component Includes:
1. Contract P-0802 Charge of $0.0087 per Therm.

Issued by: William N. Cantrell, President and CECQ

Issued on: May 28, 2010 Effective on: June 1, 2010
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Page 3 of 4

SourceGas Distribution LLC

Nebraska Gas Tariff Fourth Revised Sheet No. 7
Webraska Tariff No. 1 Cancels Third Revised Sheet No. 7
SCHEDULE OF RATES AND OTHER CHARGES
Rate Schedules CGS and ACGS-NSS

Gas Cost

————— Non-Gas Base Surcharge

Base Rate Rate Rate Total Total
Type of Charge Component Component Component 3/ Gas Cost Rate
RESIDENTIAL SERVICE - Minimum Monthly Charge is Equal to the Customer Charge
Customer Charge 1/ 15.45 15.45
Distribution and Commodity Charges, Based cn Usage 2/:
First 20 0.5000 0.0000 0.23340087  0.33740087 0.61945087
Over 20 0.1084 0.0000 0.3%%4D087 0.334240087 0.22831171
SMALL COMMERCIAL/INDUSTRIAL SERVICE - Minimum Monthly Charge is Equal to the
Customer Charge
Customer Charge 1/ 17.45 17.45
Distribution and Commodity Charges, Based on ﬁsage 2/
First 40 0.5000 0.0000 0. 323240087 Q.2 2220087 0.63945087
Over 40 0.1084 " 0.0000 0.32340087 0.3%3740087 0.22581171
LARGE COMMERCTIAL/INDUSTRIAL SERVICE - Minimum Monthly Charge is Equal to the
Customer Charge :
Customer Charge 1/ 110.45 110.45
Distribution and Commodity Charges, Based on Usage 2/:
Pirst 80 0.5000 0.0000 0.33H40087 0.337£0087 0.€3F45087
Cver 80 0.108¢ Q.0000 0.33340087 0.23340087 0.225831171
i/ Customer Charge is $/month and includes a charge for the HEAT program of $0¢.45.
2/ Distribution and Commodity Charges are %/Per Therm.
3/ Rate Component Includes:

1. Contract P-0802 Charge of $0.33¥40087 per Therm.

Issued by: William N. Cantrell, President and CEO
Issued on: May 28, 2010 Effective on: June 1, 2010
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SourceGas Digtribution LLC
Nebraska Gas Tariff ' Tenth Revised Sheet No. 10N
Nebraska Tariff No. 1 Cancels Ninth revised Sheet No. 10N

SCHEDULE OF RATES AND OTHER CHARGES

Rate Schedules ACGS-S8S

All Rate Areas

Gas Cost
Non-Gas Base Surcharge
Base Rate Rate Rate Total Total
Type of Charge Compcnent Component Component 2/ Gas Cost Rate

Distribution and Gas Supply Cost Adjustment Charges, Based on Usage 1/:

First 1000 0.323911 0.000060  ©0.33740087  0.22740087
0.443333332611

Next 7000 0.101000 0.000000  0.3%740087  0.%F740087
0.248468109700

Over 8000 " 0.048000 0.000G00  0.33740087 0.3¥E¥40087

0.465459056700

1/ Distribution and GSCA Charges are $/per Therm.
2/ Rate Component Includes:
1. Contract P-0802 Charge of $0.%3740087 per Thezrm.

Issued by: William N. Cantrell, President and CEO
Issued on: May 28, 2010 Effective on: June 1, 2010




