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.BEFORE THE NEBRASKA PUBLIC SERVICE COMMISSION

In the Matter of the Commission,
on its own motion, seekj-ng to
determine the seal fee amount
for the Manufactured Home

Program.

APPLICATION NO. MANF-7

ORDER SETTING SEAL FEE

ENTERtrD: September 9, 2014

tsY THE COMMISSTON:

On July 29; 20L4, the Nebraska Publ-ic Service Commission
(commission) entered an order opening the above-captioned
proceedi-ng to determine the appropriate seal fee for the
Manufactured Home Program (Program) and to set a hearing. Notice
of the proceeding aPPeared
on August 1-, 20L4 .

in The Dail Record Omaha, Nebraska,

The Commission is charged by statute to hold an annual
public hearing to determine the amount of seal fee necessary to
carry out the provisions of the Manufactured Home Program
pursuant to the Uniform Standard Code for Manufactured Homes

ÀIeb. Rev. Stat. SS 7I-4601, to ?L-4620.01 (201-2 Cum. Supp- ) .

A Public hearing was
Commission Hearing Room.

held on August 26, 2014 in the

OPINION AND FINDINGS

Mark Luttich, Director of the Commission's Housing
Department, testified on behalf of the staff. Director Luttich
testified regarding plans to hire a nehl full-t.ime employee (FTB)

in the Department due to increased requirements in the Program
instituted by the U. S. Department of Housing and Urban
Development (HUD). For the revenue generat.ed by the present seal
fee to cover the current expenses and the expense of the new

employee just in the Program, the current seal fee of One

Hundred dollars ($100.00) would need to be i-ncreased to Four
Hundred and Ninety doll-ars ($490.00). Director Luttich further
testified that if the cost of the new FTE was shared evenly
between the three programs in the Department, the seal fee would
need to increase to Three Hundred and Forty dollars ($340.00) '

Director Luttich also testified regarding the Public
Service Commission Housing qnd Recreational Vehicle Cash Fund

(Cash Fund). He reminded the Commission that in 2013, the fees
in atl three programs administered by the Department were set to
generate less revenue than expenses to begin reducing the
balance of the Cash Fund. However, even with the reductions to
the Cash. Fund, the Cash Fund currently contains more than
required to fund the Department's needs with a reasonable
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reserve. Director Luttich also discussed the Department, s
current utilization of the services of independent contractors.
The current pran is to reduce the Department's usage of
independent contractors as the new FTE becomes fully engaged in
al-l three programs j-n the Department in the next year.

Therefore, based on his carculations, Director Luttich
est.imates that to continue to reduce the Cash Fund balance and
f und the ner^/ FTE, the seal fee should be increased f rom the
current levef of One Hundred doll-ars ($100.00) per seal to Two
Hundred dollars ($200.00) per seal.

Mr. Tracy,Dry, with Champion Homes in york, Nebraska,
testified regarding the fees proposed by the Department. Mr. Day
stated that he supported keeping the fees affordable but agreed
with the Department proposal to increase the Manufactured Home
Program seal fee some, but continue to reduce the Cash Fund. He
testified forecasting the economic future of the industry has
been very difficult as of late and supported reasonably reducing
the Cash Fund but keeping the seal- fees at l-evel-s that wiÌt not
require a large increase if economic times ü/orsen for the
industry.

Mr. Mlke Morrow, with chief rndustries in Aurora, Nebraska,
al-so offered testlmony at the hearing. Mr. Morrow testified that
he supported the Department proposal and thought the increase in
the Manufactured Home Program seal fee h/as fair, âs the FTE h¡as
being hired most.ly for the Manuf actured Home program, it h/as
reasonable that Program bear more of the cost. Mr. Morrow
stated the industry remains in support of the state program and
Nebraska having its oh¡n program is vastly superior because a
local entity that is familiar with the l-ocal prant and l_ocal-
operations is able to work through issues without deÌays.

The Uniform Standard Code for Manufactured Homes allows
commission to determine the appropriate seal fee based on
revenues and expenses of the Manufactured Homes program.

the
the

The Department has been operating at reduced staffing
levels and continues to utilize the services of independent
contractors to keep the Department workload at manageable levels
to timely respond to factory needs. However, with the increased
workload due to newry implemented requirements from HUD, the
Commission plans to hire a new employee for the Department. The
revenues generated from the seal fees are currentÌy less than
the cost to administer the Program, and the cash Fund has
decreased in the past year. However, the cash Fund currently
contains more than required to fund the Department's needs with
a reasonable reserve.
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The commission appreciates the input from the industry, and

with the need to hire a neü¡ FTE in the Department and the
current cash balance in the cash Fund, r^re think the recommended

increase to the Program seal fee reasonable- However, the
commission will continue to closely monitor the financial
situation of the industry and the Department, especial-ly durinE
the tradit.ionalty sfower winter months, and will reevaluate the
seal fee and make adiustments accordinqly'

Therefore, the commission finds based upon the staffing
needs of the Department and the current balance in the cash

Fund, t.he r..o**ãr,dation by Director Lutt.ich should be adopted

and the seal fee should be increased from One Hundred dollars
($r0O.O0) per seal to Two Hundred dollars ($200-00) per seal,
effective October 1-, 20L4

ORDER

IT IS TF{EREFORE ORDERED by the Nebraska Public service
commission that, pursuant to the uniform standard code for
Manufactured Homes, the Manufactured Home Program seal fee

shoufd be increased to Two Hundred dollars ($200'00) per seal,
effective October I, 20L4-

MADB

September,
Lincoln, Nebraska, this 9th day of

NBBRASKA PUBLTC SERVICE COMMISSION

COMMISSIONERS CONCURRTNG :

Chai rman

AND ENTERED At
2014.

ATTEST:

51,* tW¿;+x
Executive Director

r'/3
//s//Exank E, Landis
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