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In the Matter of the Commission,
on its own motion, seeking to
determine the seal fee amount
for the Manufactured Home

Program.

APPLICATION NO. MANF-3

ORDER SETTING SBAL FEB

ENTBRED: November 9, 2010

BY THE COMMISSION:

Theabove_captionedproceedingh¡asopenedbythe
commission, on its own motion, to determine the appropriate seal
fee for the Manufactured Home Program. The Commj-ssion is
charged by statute to hol-d an annual public hearing to determine
the amount of seal fee necessary to carry out the provisions of
the Manufactured Home Program pursuant to the Uniform Standard
code for Manufactured Homes ÀIeb. Rev. stat. ss 1I-460L to 1L-
4620.0L (Laws 2OtO, LB B4g, Operative JuIy I, 201-0) '

Notice of the proceeding appeared in
Omaha, Nebraska, on August 26, 20L0' The

above-captioned docket and setting the heari
August 10, 201'0, and mailed to all interested
heáring was held on September 23, 20L0 in the
Room.

The Daifv Record,
order opening the
ng \^ras entered on
parties. A Public
Commission Hearíng

OPINION AND F'INDINGS

Mark Luttich, Director of the Commission' S Housing
Department, testified on behalf of the staff. Director Luttich
testified that the revenue generated by the present seal fee is
not meeting the cost of the Manufactured Home Program' The

Department continues to make every effort to keep the costs of
the program low and is still operating at reduced staffing
levels. The drastic decrease in production of manufactured homes

has continued and seal fee revenues have remained at
significantly decreased levels. Bven with the continued efforts
to reduce costs, the net effect is that the revenue is
j-nsufficient to fund the program. Based on his calculations,
Director Luttich estimates that to just cover the costs of the
program, the Department would need to charge approximately Four

Hundred and Fifty-six dollars ($456.00) per seal. Mr' Luttich
recommended increasing the seal fee to somewhere between Two

Hundred and fifty ($250.00) to Three Hundred dollars ($300.00)
per seal-.

Mr. Daryl MOUw, An employee of sears Manufactured Homes

located in Lincoln, Nebraska, testified regarding the
Manufactured Homes Program seal fee. Mr. Mouw testified in
support of increasing the seal fee in the Manufactured Homes
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Program. Mr. Mouw stated that the cost of using a private thirdpart.y inspector would be significantly higher tr,rn the proposedseal fees even with the proposed increase, running approximatelySeventeen Hundred doll_ars ($1, 700.00) per: inspectlon.Therefore, Mr. Mouw support.s increasing the seal f ee to enabl-ethe Manufactured Homes program to continue to operate i_nNebraska.

The current seal- fee is set at seventy-five dottars($75-00) per seal, the maximum revel ar-lowed by statute prior tothe passage of Legislative Bill B4g in 2010. LB B4g removed themaximum cap on the seal fee and alfows the commissi_on todetermine the appropriate seal- fee based on the revenues andexpenses of t.he Manufactured Homes program.

The Department continues to make every effort to reducecosts in the program and is stilf operatlng on a reducedstaffing level. The revenues of the program continue to besubstantially insufficient to meet the needs of the program.Due to the continued economic slowdown in the housing inOustryin Nebraska and nationally, the production of manufactured homes
h-a < nnnl i nto.{ {-^ ^ I ^,. rvv¡rLrrruçr.L to sJ-ow. fhe sl-owdc¡wn has resulted in a reducednumber of seal-s issued. Bven with the efforts to reduce costs inthe program, the slowdown in the industry continues to rend.erthe current seal fee insufficient to fund the program.

The commi-ssion does not t.ake such a signif icant f eeincrease J-ightly, and does not usuar-ly contemprate suchincreases absent extreme circumstances. However, in light ofthe current financial situation in the industry and theManufactured Homes program, the economic benefit gained by thestate of Nebraska from the housing industry, the industry, sexpressed desi-re to keep the Manufactured Homes program inNebraska, and the i-ndust.ry's support of the proposed i-ncrease,the commission finds that tr,u seal fee should be increased-

The commission further finds that it wil-f continue toclosely monitor the financial situation of the industry and theDepartment, and i-n the event that the industry shows signs ofeconomic recovery and Housing Department, s revenues begin torecover' the Commission will reevaluate the seal fee and makeadjustments accordingly.

The Commission finds that the recoftrmendation of DirectorLuttich to increase the Manufactured Homes program seaf fee isreasonable and that the seal- fee for the Manufactured HomesProgram shoul-d be increased to Two Hundred and Twenty-fivedollars ($225.00) per sear- fee, effective January r, 2orr.
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ORDER

IT IS THEREFORE ORDERED by the Nebraska Public service
commission that, pursuant to the uniform standard code for
Manufactured Homes, the Manufactured Home Program seal fee
should be increased to Two Hundred and Twenty-five dollars
($225.00) per seal fee, effective January L, 2OI1'

MADE

November,
AND ENTERBD

2070.
at Lincoln, Nebraska, this 9th day of

NEBRA,SKA PUBLIC SERVICB COMMISSION

COMMTSSTONERS CONCURRING :

l+tu&J

//s// Frank E. Landis
//s// Gerald L. VaP

Zøl/4-
ì

Chairman

ATTEST:

Bxecutive Director
//fur¿x
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