N-O-T-I-C-E

The Director of the Department of Insurance has scheduled a public hearing as required by
Administrative Procedure Act, Neb. Rev. Stat. §84-901 to §84-920 for the proposed amendment
of Title 210, Nebraska Administrative Code, Chapters 6, Deposit of Securities; Definitions;
Authorized Depositories; Manner of Depositing and Withdrawing Securities; Insurance; and
Chapter 26: Department Administration, Practice and Procedure. The proposed amendments
remove superfluous and repetitive language and attempt to eliminate especially troubling
restrictive words, thereby easing the overall regulatory burden that may be experienced by the
public and citizens of Nebraska.

There is no fiscal impact to the Department of Insurance, political subdivisions, or
regulated public due to the proposed amendment of Chapters 6 and 26.

Copies of Chapters 6 and 26 are available for public examination at the Department of
Insurance, 1526 K St, Suite 200, PO Box 95087, Lincoln, NE 68509-5087, as well as the Office
of the Secretary of State, State Capitol Building, Room 343, Lincoln, NE 68509, the Secretary of
State’s website at www.sos.ne.gov and through the Department of Insurance’s web site at
www.doi.nebraska.gov. A copy of the Fiscal Impact Statement is available at the Department of
Insurance and at the Department’s website www.doi.nebraska.gov. All persons interested in
presenting oral or written views on the proposed amendment of Chapters 6 and 26 will be granted
an opportunity at a hearing to be held before the Director of Insurance, beginning at 10:00 a.m.
on the 22nd day of August, 2023, and will continue until concluded. Said hearing will be held at
1526 K Street, Suite 200, Lincoln, NE 68508-2734 on the 2™ Floor, in the Buffalo Room.
Interested persons may submit written comment to the Department before the date of the hearing,
which will be entered into the record.

Reasonable accommodations will be provided to persons with disabilities upon advanced
request. The hearing will be transcribed at the request of any party with the expense of the
transcription charged to the requesting party.

All persons interested therein may appear at said time and be heard in reference thereto.

Dated this gff day of VLY , 2023.

ERIC DUNNING
Director of Insurance




DRAFT FISCAL IMPACT STATEMENT

Agency: Department of Insurance

Title: 210 Prepared by: Megan VanAusdall
Chapter: 06 Date prepared: June 16,2023
Subject: Deposit of Securities; Definitions; Telephone: 402-471-4742

Authorized Depositories; Manner of Depositing
and Withdrawing Securities; Insurance

Type of Fiscal Impact:

State Agency Political Sub. Regulated Public

No Fiscal Impact (X) (X) (X)

Increased Costs

Decreased Costs

Increased Revenue

Decreased Revenue
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Indeterminable

Provide an Estimated Cost & Description of Impact:
State Agency: N/A
Political Subdivision: N/A
Regulated Public: N/A

If indeterminable, explain why: N/A



DRAFT FISCAL IMPACT STATEMENT

Agency: Department of Insurance

Title: 210

Prepared by: Megan VanAusdall

Chapter: 26

Date prepared: June 16,2023

Subject: Department Administration, Practice
and Procedure

Telephone: 402-471-4742

Type of Fiscal Impact:

State Agency

Political Sub. Regulated Public

No Fiscal Impact (X)

(X) (X)

Increased Costs

Decreased Costs

Increased Revenue

Decreased Revenue

Indeterminable
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Provide an Estimated Cost & Description of Impact:

State Agency: N/A
Political Subdivision: N/A
Regulated Public: N/A

If indeterminable, explain why: N/A




Title 210 - NEBRASKA DEPARTMENT OF INSURANCE

Chapter 6 - DEPOSIT OF SECURITIES; DEFINITIONS; AUTHORIZED
DEPOSITORIES; MANNER OF DEPOSITING AND WITHDRAWING SECURITIES;
INSURANCE

001. Statutory authorltv ThIS rule § promulgated under the authorlty of Seenen—Neb—Rev%;at—
§44 31911 R-S—19 !

002. Definitions. Unless the context clearly indicates otherwise:

n H "

002.01 4 "Deposit" shall mean the delivery of securities by an insured to the
director or the delivery of securities to any authorized depository, either by
physical delivery of such securities or by the transfer of title to such securities by
bookkeeping entry pursuant to Neb.Rev.Stat. 88-1302 and §24-604 §30-3211;

: o ¢ Nebras]

002.02 & "Custody Receipt” shall mean a receipt issued by an authorized
depository to evidence and describe securities deposited with it.




0032. Depositories. The director shall maintain a list of designated authorized depositories. All
securities must be deposited directly with an authorized depository. No securities may be
delivered to the director.

004. Reqistered securities.

004.01 All registered securities,-except-stock-certificates,-which-are-deposited
with-the-Department-or-any-autherized-depesitoery; must be registered as follows:

“Director of Insurance, Trustee for the benefit of all policyholders of the United
States of (Insurer)(City), (State) under Nebraska law.”

lievholders in i o ot
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004.023 n-the-event If any insurer deposits securities with the Department or
authorized depository pursuant-to under the faws-er requirements of any other
state, or other government, tem%eey—pessesaen—p#eweeeeeeeumpy such
securities
994—91—&%!—994—92—&99%—%{ may be regwte#eel—e; deposned in any the manner
required-or-permitted set by the orrequirements-of such other state, territory;
pessessqen—p;ewnee or ee&n#y government un#ess—ﬁ—has—depesﬁed—the—ma*m%km

M%%MMW@%%An insurer may

deposit securities exceeding the minimum amount set under Nebraska law if it
satisfies the requirement of making a deposit under the laws of another state or
government.

0057 Withdrawal - procedure - generally. Securities deposited with either the Department or an

authorized depository shall be released only upon surrender of the department receipt. In the
event such receipt is lost or destroyed, an officer of the insurer must file an affidavit stating the
reasons for failure to surrender said receipt, and indicating the securities to be released. In the
event the insurer desires to withdraw only a portion of the securities described on a department
receipt, the Department upon surrender of said receipt or upon filing of the affidavit
aforementioned, shall issue its receipt for the securities remaining on deposit as described in the
Department's copy of the applicable receipt. Except as hereinafter provided, no securities shall be
released if the aggregate value of all securities on deposit will fall below the amount required by
law, until an equivalent amount is first deposited with the Department or an authorized
depository. In the event of maturity or other good cause being shown, the Department may
release securities on deposit, even though the aggregate value will fall below the amount
required by law upon the condition that the securities released will be sold, and the proceeds



reinvested in securities to be immediately deposited with the Department or an authorized
depository.

006 9. Fereignnsurers—+ Retaliation. YWhenever-If the laws of another jurisdiction or other
government require a domestic insurersance cermpanies to deposit securities in the state with-a
governmental or other ageney-ta-such-jurisdiction, this-Department-shal-require all similar
msurersane&eempame&domlcned in that state or s&tdrether jurISdICtIOI’] teirle&eemerate—su#ety




Title 210 - NEBRASKA DEPARTMENT OF INSURANCE
Chapter 26 - DEPARTMENT ADMINISTRATION, PRACTICE AND PROCEDURE

001. Statutory authority. This rule is promulgated under Neb.Rev.Stat. § 84-909.01

002. Application of Nebraska Attorney General Model Rules for Practice and Procedure. The
Nebraska Department of Insurance follows the Model Rules adopted by the Attorney General for
regulations and procedures governing hearings on contested cases, declaratory orders, petitions
for rulemaking, and petitions for negotiated rulemaking found at 53 NAC 1 through 53 NAC 5,
unless specific statutes or requlations require a different procedure or standard in particular
circumstances. These regulations shall not create a right of appeal or right to contest an agency
action which is not specifically authorized by statute or these requlations.










