N E B P\IA\S KIA\ Pete Ricketts, Governor

Good Life. Greal Opportunity.

DEPARTMENT OF BANKING
AND FINANCE MEMORANDUM

TO: Robert B. Evnen, Secretary of State/™ >

FROM: Kelly Lammers, Director

DATE: August 2, 2022

RE: Nebraska Administrative Code, Title 46; Adopt Chapters 1, 2, and 3; Repeal Chapters 7, 8, 10, and 11.

The Nebraska Department of Banking and Finance will hold a public hearing on September 22, 2022, at 1:30 p.m,, at the
First Nebraska Administrative Building, 1526 K Street, 4" Floor Lancaster Hearing Room, Lincoln, Nebraska 68508, on the
following rule proposals:

1. 46 NAC 1 — Adopts Form AC of the Office of the Comptroller of the Currency for applications to convert mutual
building and loan associations or mutual savings and loan associations to capital stock-savings associations. The
proposed Rule will incorporate some provisions of existing 46 NAC 7.

2. 46 NAC 2 — Provides capital requirements for newly formed capital stock-savings associations. Replaces outdated
amounts required in existing 46 NAC 8 to be in agreement with Neb. Rev. Stat. § 8-116 and Federal Deposit
Insurance Corporation requirements. The proposed Rule will incorporate some provisions of existing 46 NAC 8.

3. 46 NAC 3 —Provides a new reference to Neb. Rev. Stat. § 21-1771 for Credit Union Act audits. Updates criteria for
auditor independence, removes obsolete quarterly loan inspection language, removes requirement to send account
verifications to Department, provides option for electronic submission of annual reports, provides that Department
may require enhanced audit procedures due to safety and soundness concerns, and removes obsolete language
from 46 NAC 11. Extends date for submission of audit report to 120 days after completion of audit. The proposed
Rule will incorporate some provisions of existing 46 NAC 11.

4. 46 NAC— Chapters 7, 8, 10, and 11 are proposed for repeal to remove obsolete language and to replace current
language with proposed 46 NAC, Chapters 1, 2, and 3.

Pursuant to Neb. Rev. Stat. § 84-907 (Cum. Supp. 2020), attached are copies of the Notice of Hearing, the proposed
amendments to the above-listed chapters, the Statement of Fiscal Impact of these proposals, and the information
provided to the Governor regarding the proposed rules, pursuant to Section 84-907.09.

Questions concerning the proposals should be directed to Tag Herbek, Legal Counsel, or Patricia Herstein, Agency
General Counsel, at 402-471-2171 or via email to tag.herbek@nebraska.gov, or patricia.herstein@nebraska.gov.
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1526 K Street - Suite 300, PO Box95006 Main 402-471-2171 Fax 402-471-3062

Lincoln, Nebraska 68509 USA An Equal Opportunity Employer
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DEPARTMENT OF BANKING
AND FINANCE

NOTICE OF RULEMAKING HEARING
NEBRASKA DEPARTMENT OF BANKING AND FINANCE

Notice is hereby given that the Nebraska Department of Banking and Finance will hold
a rulemaking hearing on September 22, 2022, commencing at 1:30 p.m., at the First
Nebraska Administrative Building, 1526 K Street, 4th Floor Lancaster Hearing Room,
Lincoln, Nebraska 68508.

The purpose of the hearing is to take testimony and evidence concerning the following
changes to the Rules and Regulations of the Department:

1. 46 NAC 1 — Adopts Form AC of the Office of the Comptroller of the Currency for
applications to convert mutual building and loan associations or mutual savings
and loan associations to capital stock-savings associations. The proposed Rule
will incorporate some provisions of existing 46 NAC 7.

2. 46 NAC 2 - Provides capital requirements for newly formed capital stock-savings
associations. Replaces outdated amounts required in existing 46 NAC 8 to be in
agreement with Neb. Rev. Stat. § 8-116 and Federal Deposit Insurance
Corporation requirements. The proposed Rule will incorporate some provisions of
existing 46 NAC 8.

3. 46 NAC 3 - Provides a new reference to Neb. Rev. Stat. § 21-1771 for Credit Union
Act audits. Updates criteria for auditor independence, removes obsolete quarterly
loan inspection language, removes requirement to send account verifications to
Department, provides option for electronic submission of annual reports, provides
that Department may require enhanced audit procedures due to safety and
soundness concerns, and removes obsolete language from 46 NAC 11. Extends
date for submission of audit report to 120 days after completion of audit. The
proposed Rule will incorporate some provisions of existing 46 NAC 11.

4. 46 NAC — Chapters 7, 8, 10, and 11 are proposed for repeal to remove obsolete
language and to replace current language with proposed 46 NAC, Chapters 1, 2,
and 3.

The rulemaking hearing is being conducted under and by virtue of the provisions of
Section 84-907, R.R.S 1943, as amended, which provides that COPIES OF THE
PROPOSED RULES ARE AVAILABLE FOR PUBLIC EXAMINATION at the Office of the

Department of Banking and Finance ndbf.nebraska.gov Kelly Lammers, Director
1526 K Street - Suite 300, PO Box95006 Main 402-471-2171 Fax 402-471-3062
Lincoln, Nebraska 68509 USA An Equal Opportunity Employer
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Department of Banking and Finance, 1526 K Street, Suite 300, Lincoln, Nebraska
68508, and at the Office of the Secretary of State, 1445 K Street, Suite 2300, Lincoln,
Nebraska 68508. In addition, the proposed rules are available on the Department of
Banking and Finance’s website at https://ndbf.nebraska.gov, and the Secretary of
State’s website www.sos.ne.gov.

A copy of the Fiscal Impact Statement is available at the Office of the Department of
Banking and Finance and on the Department’s website.

All interested persons are invited to attend and testify at the hearing. Interested
persons may also submit written comments to the Department of Banking and
Finance prior to the hearing, which comments will be made part of the hearing record
at the time of the hearing.

If auxiliary aids or reasonable accommodations are needed for attendance at this
hearing, please call the Nebraska Department of Banking and Finance at (402) 471-
2171, or, for persons with hearing impairments, please call the Nebraska Relay
System, (800) 833-7352 TDD. This contact should be made at least seven (7) days
prior to the hearing.

Dated at Lincoln, Nebraska, this 5t day of August, 2022.

Kelly Lammers, Director
Nebraska Department of Banking and Finance

Department of Banking and Finance ndbf.nebraska.gov Kelly Lammers, Director
1526 K Street - Suite 300, PO Box95006 Main 402-:471-2171 Fax 402-471-3062
Lincoln, Nebraska 68509 USA An Equal Opportupity Employer



FISCAL IMPACT STATEMENT

Agency: Banking and Finance Prepared by: Tag Herbek, Legal Counsel
Title: 46 Date prepared: June 30, 2022
Chapters: 7, 8,10, 11 Telephone: 471-4932

Type of Fiscal Impact: There will be no fiscal impact. The rules do not impose any new fees or change
any fee amounts. The rules also do not create or eliminate any exemptions that would impact the number
of entities making filings for which a filing fee is required. The rules do not mandate any new report or
contract hiring of any new consultant or associate professional for industry.

Regulated

State Agency Political Sub. Public
No Fiscal (X) X) X)
Impact
Increased () () ()
Costs
Decreased () () ()
Costs
Increased () () ()
Revenue
Decreased () () ()
Revenue

Description of Impact:
State Agency: No impact
Political Subdivisions: No Impact

Regulated Public: No Impact




NEBRASKA ADMINISTRATIVE CODE

Title 46 — DEPARTMENT OF BANKING AND FINANCE

Chapter 1 — INSTRUCTIONS FOR CONVERSION OF A SAVINGS AND LOAN OR
BUILDING AND LOAN TO A CAPITAL STOCK-SAVINGS ASSOCIATION

001.01 This Rule has been promulgated pursuant to authority delegated to the
Director of the Department of Banking and Finance (“Department”) in Neb. Rev.

001.02 The Department has determined that this Rule is in the public interest.

001.03 The Director may, on a case-by-case basis, and with prior written notice to
the affected person, require adherence to additional standards or policies, as
deemed necessary in the public interest.

001.04 The federal statute, regulation, and form of the Office of the Comptroller of
the Currency referenced herein means the statute, regulation, and form as adopted
on or before the effective date of this Rule. A copy of the statute, regulation, and
form referenced in this Rule is available as an appendix to this Rule at (link to be

001 GENERAL.
Stat. § 8-378.
determined).

002 APPLICATION.

002.01 All applications made to the Department to convert from a mutual savings
and loan or building and loan to a capital stock association are to follow the
instructions outlined by the Office of the Comptroller of the Currency in Form AC for
transactions under 12 USC 1464(i) and 12 CFR 192.

002.02 One electronic copy signed with an approved digital signature or two paper
copies, one with a manual signature, of Form AC are to be fifed with the Department.




NEBRASKA ADMINISTRATIVE CODE

Title 46 - DEPARTMENT OF BANKING AND FINANCE

Chapter 2 - MINIMUM CAPITAL REQUIREMENTS NEEDED TO FORM A NEWLY
ORGANIZED CAPITAL STOCK-SAVINGS ASSOCIATION

001

GENERAL.

002

001.01 This Ruie has been promulgated pursuant to authority delegated to the
Director in Neb. Rev. Stat. § 8-378.

001.02 The Department has determined that this Rule is in the public interest.
001.03 The Director may, on a case-by-case basis, and with prior written notice to
the affected person, require adherence to additional standards or policies, as

deemed necessary in the public interest.

MINIMUM CAPITAL.

002.01 Except as provided in Subsection 002.02 of this Rule, a charter for a capital
stock savings association shall not be issued unless the corporation applying
therefor has paid-up capital stock and surplus in an amount not less than the amount
necessary for compliance with Neb. Rev. Stat. § 8-702 for the insurance of deposits.

002.02 The Director of the Department has the authority to determine the minimum
amount of paid-up capital stock and surplus required for any corporation applying for
a capital stock savings association charter, which amount shall not be less than the
amount provided in Subsection 002.01 of this Rule.




NEBRASKA ADMINISTRATIVE CODE

Title 46 — DEPARTMENT OF BANKING AND FINANCE

Chapter 3 - CREDIT UNION SUPERVISORY COMMITTEE'S ANNUAL AUDIT

001.01 This Ruie has been promulgated pursuant to authority delegated to the
Director of the Department of Banking and Finance ("Department”) in
Section 21-1732 of the Credit Union Act.

001.02 The Department has determined that this Rule is in the public interest.
001.03 The Director may, on a case-by-case basis, and with prior written notice to

the affected person, require adherence to additional standards or policies, as
deemed necessary in the public interest.

002.01 Section 21-1771 of the Nebraska Credit Union Act says in part, "Unless the
credit union has been audited by a certified public accountant, the supervisory
committee shall make or cause to be made a comprehensive annual audit of the
books and affairs of the credit union. It shall submit a report of each annual audit to
the board of directors and a summary of that report to the members at the next
annual meeting of the credit union."

002.02 The certified public accountant or certified public accounting firm must apply
to the Department on forms prescribed by the Department for approval to conduct
the annual audit. The minimum standards tc be met by an accountant selected to
perform the annual audit of a credit union and the minimum standards of the annual
audit itself are as set forth in this Rule.

001 GENERAL.
002  APPLICATION.
003 QUALIFICATIONS.

003.01 A certified public accountant is deemed to be a person who is duly registered
and is in good standing under the Nebraska Public Accountancy Act.

003.02 in the event the Supervisory Committee does not elect to provide for an
annual audit by a certified public accountant or a certified public accounting firm, it
must of itself make a thorough audit of the books, records, funds, and securities held
by the credit union. This audit must be conducted in accordance with the provisions
of this Rule. The Supervisory Commitiee may assign the performance of such an
audit to one cor more persons who may not necessarily be a member of such
committee, provided that the report compiled thereof is made in accordance with this
Rule and is verified as to its correctness and signed by a majority of the Supervisory
Committee so attesting.

003.03 The audit report is to be made a part of the record of the credit union in
accordance with Section 21-1771.




004.01 If the Supervisory Committee chooses 1o cause the books and records of the
credit union to be audited, the audit, to be acceptable, must be completed by a
qualified certified public accountant or certified public accounting firm who is in fact
independent. An accountant or accounting firm, will not be considered to be

004.01A is connected with the credit union as an officer, committee
member, director, attorney, or employee, or is a member of the immediate
family of an officer, committee member, director, attorney, or employee of
the credit union or any of its affiliates;

004.01B is the beneficial owner, directly or indirectly, of 5% or more of the
shares of the credit union;

004.01C is a borrower from the credit union;

004.01D makes entries or postings of the books of account or performs
any other operating functions for the credit union;

004.01E or any partner or principal of the accounting firm that receives any
special consideration in any transaction with the credit union or has any
interest, direct or indirect, financial or otherwise, in any real property owned
by or securing any loan made by the credit union, or in any other operating
activity or function of the institution; or has any substantial conflict of interest,
or the appearance thereof, by reason of business or personal relationships
with management or those individuals who are in a position to influence
management or its decisions or functions.

004.02 An accounting firm which has a member who is not considered independent
shall exclude such accountant from any personal involvement in the audit.

004.03 The foregoing requirements are not to be construed as all-inclusive criteria in
judging the independence of an accountant or accounting firm, but rather as setting
forth the most common conditions which contribute to a lack of independence. The
certified public accountant or certified public accounting firm must adhere to the
American Institute of Certified Public Accountants' rules for independence, unless
further restricted by the rules cor interpretations of the Department. 1t is the
responsibility of an accountant or accounting firm to disclose to the Department any
unusual relationships or affiliations which he or she or any member may have with
the credit union, or any persons closely connected with the credit union, and to have
resolved any questions as to his, her, or its independence before proceeding with the
engagement. The accountant or accounting firm must state specifically in the report
of audit or supervisory committee audit that he, she, or the accounting firm has met
the test of independence specified above and that he, she, or the accounting firm is

004 INDEPENDENCE.
independent, if he, she, or it:
in fact independent.

005 APPLICABILITY OF RULE.

005.01 If a Supervisory Committee elects to conduct the annual audit itself, the




006

scope and reporting procedures of this Rule are also applicable.

STANDARDS FOR ACCEPTABILITY.

006.01 An annual audit of a credit union must be made in accordance with the
minimum audit procedures outlined in this Rule to be acceptable, The Director of the
Department has the responsibility to determine whether an audit is acceptable. The
Director also has the authority to reject any audit which does not conform in ali
respects with prescribed requirements. If, at any time, it is found that the accountant
or accounting firm has not followed recognized rules of ethics or conduct, or has not
met the minimum standards of the Department, the audit may be rejected. Any
misstatement of facts or circumstances or any misrepresentation of any kind
knowingly made may not only cause an audit to be rejected but may also form a
basis for the temporary or permanent disqualification of the individual(s) or firm from
conducting similar audits.

007 SCOPE OF AUDIT.

007.01 General - The audit procedures listed below are minimum procedures to be
performed under the provisions of Section 21-1771. They should not be construed
as restrictive. Circumstances relating to individual engagements or situations
encountered may make it necessary or desirable to expand certain procedures,
apply alternate procedures, or extend audit procedures to other areas. The
scheduling of the audit should be coordinated with the Department to avoid conflicts
with the Department's examination. The audit shall include a review of the credit
union's system of internal controls and operating procedures and the report shall
include comments and recommendations from this review.

007.02 Minimum Audit Procedures
007.02A Control;

007.02A1 Commence audit on a surprise basis, specifically
identifying which credit union personnel had prior knowledge of
the audit timing, if any. Assume control over all negotiable items
and records to be examined until procedures have been
completed.

007.02B Cash, Cash items, Foreign Currency, Clearings and Exchange:

007.02B1  Conduct a count of a portion of teller and vault cash
on an unannounced basis; the timing and scope should avoid
recognizable patterns. Reconcile cash counts to the general
ledger. Examine cash items on a test basis, verifying legitimacy
and collectability. Investigate any unusual or stale items and
request confirmation of totals of clearing and exchanges.
Determine the disposition of larger return items.

007.02C Due From Credit Unions/Banks:

007.02C1 Examine (or prepare if necessary) credit




007.02D

007.02E

007.02F

union/bank reconciliations with correspondent institutions by
obtaining statements for several days beginning with the audit
date, and, on a test basis, compare checks and drafts with the
records of instruments issued. Investigate any unusual or stale
items. Confirm the balance directly with the related credit
unions/banks.

Investments:

007.02D1 Total the securities ledgers, reconcile carrying
values with applicable general ledger accounts, account for all
securities by reviewing securities on hand and confirmation of
those held by others. Review the investment portfolio to
determine if all securities were purchased and/or being held in
conformity with applicable statutes and regulations. Verify
safeguarding procedures.

007.02D2 Review the method utilized by the credit union to
determine the adequacy andfor need for an allowance for losses
on investment account.

Loans:

007.02E1 Total the loan ledger cards or obtain a trial balance
from the service center and prove totals on a test basis, or
review the service center audit, and reconcile totals with
applicable general ledger accounts. Examine loan documents
for a representative number of each type of loan to determine if
the terms conform to the credit union's loan policies and that
they have accurately been entered into the computer if so
applicable. See Section 012 of this Rule for confirmation
requirements.

007.02E2 On a test basis review selected individual loan

- accounts to determine the accuracy of interest calculations.

007.02E3 Review the method utilized by the credit union to
determine the adequacy and contributions to the allowance for
foan loss account. Reconcile subsidiary records for charged-off
loans to control records and apply transaction testing to a
sample of reconciling items.

007.02E4 Review the transfer to allocated reserves, including
allowance for loan loss, to determine that all transfers were
made in accordance with the requirements of current applicable
statutes and regulations.

Fixed Assets:

007.02F1  From the date of the prior audit, review transactions
in the accounts, trace approval of major expenditures to the




007.02G

007.02H

007.021
ltems:

minutes of the Board of Directors' meetings, and test the
computation of depreciation.

Share Accounts:

007.02G1  Total regular share account individual ledgers or
obtain trial balances from the service center and prove totals on
a test basis, or review the service center audit, and reconcile
totals with general ledger accounts. Trace disposition of
selected unposted items. See Section 012 of this Rule for
confirmation requirements.

007.02G2 Total share draft account individual ledgers or
obtain trial balances from the service center and prove totals on
a test basis, or review the service center audit, and reconcile
totals with general ledger accounts. Trace disposition of
selected unposted items. See Section 012 of this Rule for
confirmation requirements.

007.02G3 Total time deposit accounts or obtain trial balances
from the service center and prove tfotals on a test basis, or
review the service center audit, and reconcile totals with general
ledger accounts. Trace disposition of selected unposted items.
See Section 012 of this Rule for confirmation requirements.

007.02G4 On a test basis, review selected individual share
accounts to determine the accuracy of interest calculations.

income and Expense:

007.02H1  Test selected entries to both income and expense
accounts by reviewing proper documentation for selected items.
Ascertain on a test basis by some independent means that all
"debits" and "credits" to the income and expense accounts have
been recorded and have not been either understated or
overstated. Review the related accounts of accrued income,
accrued expenses, unearned discounts, and deferred income by
testing "debits" and "credits" as above; ascertain that the
balances in these accounts are fairly stated.

U.8. Savings Bonds, Travelers Checks, and Other Consigned

007.0211 Examine the credit union's most recent
reconcilement of items on hand with memo controls and related
confirmation from issuing agents, or, if such records are not
available, count items on hand. Reconcile with total on
consignment, and obtain confirmation from issuers.

Other Activities:




007.02J1  The Board of Directors is to perform risk
assessments prior to the audit for other financial reporting risks
such as digital assets, mortgage lending, and insurance
activities, and determine whether higher risk areas should be
included for testing within the scope of the engagement.

008 INTERNAL CONTROLS. The credit union's system of internal controls and
operating procedures must be reviewed, and the audit report must include specific
comments and recommendations from this review.

008.01 General:

008.01A Review accounting procedures for handling non-ledger assets,
such as charged-off loans and recoveries;

008.01B Review minutes of Board of Directors, Supervisory and Credit
Committees, and latest report of supervisory examiners; and

008.01C Trace authorities for dividends declared and transfers to
reserves.

009 REPORTING.

009.01 A report must be prepared and submitted to the Board of Directors
describing the scope of the audit and setting forth the findings and recommendations
as a result of the auditing procedures performed and review of the credit union's
operating procedures and system of internal controls. Any open or unreconciled item
at the time the report is submitted to the Board of Directors must be disclosed and
commented upon in the report.

009.01A The report must include the effective date of the audit, the
starting and closing dates of the audit, and a statement that the minimum
requirements outlined in this rule were met. The report shall include a
balance sheet listing of the credit union's assets, liability, and capital,
including the balance of the general ledger asset and liability accounts
examined as of the audit date under the specific account headings.

009.01B A description of procedures followed, inciuding those applied to
the income and expense accounts, is to be a part of the report.

0098.02 The Supervisory Committee must file an electronic copy or two paper
copies of the report with the Department within 120 days from the completion of the
audit, or authorize the accountant or accounting firm performing the audit fo file an
electronic copy or two paper copies of the report with the Department within 120
days from the completion of the audit.

009.03 Any defalcation discovered during the audit must be reported to the
Department immediately by the Supervisory Committee. In the event the
Supervisory Committee does not report the defalcation immediately, the accountant
or accounting firm performing the audit must report the defalcation immediately. The
accountant or accounting firm conducting the audit should have the credit union




010

authorize him, her, or it in advance of the audit to notify the Department of
discovered defalcations.

BOARD OF DIRECTORS' RESPONSIBILITIES.

011

010.01 The condition of a credit union depends largely upon the quality of
leadership supplied by the Directors. This means all Directors must be kept informed
of the affairs of the credit union and give direction. The proper supervision of the
affairs of a credit union requires that Directors keep themselves well informed.
Accordingly, the Board of Directors may not delegate responsibility for its duties, but
may assign the performance thereof. Any areas not fully covered by the
accountant's or accounting firm's report are to be performed by the Board itself.
Although the Board as a group may not be qualified to perform the more technical
aspects of a credit union audit, it should be possible for the Board to satisfy itself as
to the following:

010.01A The soundness and authenticity of the credit union's loans and
its loan policies;

010.01B Adherence fo investment policies;
010.01C The adeguacy of insurance and surety coverage; and

010.01D The legitimacy and correctness of income, expenses, and
dividends.

010.02 Copies of the audit report prepared by an independent accountant or
accounting firms should be carefully reviewed and there should be a thorough
understanding of the significance of all the details included therein.

SUPERVISORY COMMITTEE'S RESPONSIBILITIES.

012

011.01 The responsibilities of the Supervisory Committee closely parallel the
responsibilities stated in Section 010 of this Rule for the Board of Directors. If an
independent audit is to be performed, the Supervisory Committee has the obligation
to assure its compliance with the Rule.

011.02 Deficient areas of operation are to be corrected to the satisfaction of the
Supervisory Comimittee and the Board of Directors. If not corrected, the Supervisory
Committee is charged by the statutes to proceed with suspension proceedings.

DIRECT CONFIRMATION WITH BORROWERS AND SHARE ACCOUNT

HOLDERS.

012.01 The method of prescribing for the verification of accounts in connection with
the annual audit is not to be construed as being a requirement in conjunction with the
actual annual audit. The method is deemed appropriate whether used by the
Supervisory Committee or an authorized accountant or accounting firm during the
annual audit.

012.01A Prepare and mail confirmation requests on all loan and deposit




categories, including participation loans purchased and sold.

012.01B For participation loans purchased, confirm balances with the
selling credit union only. For participation loans sold, confirm the balances
sold with the purchasing credit union and the total balances with the
borrower,

012,01C  Mail confirmation requests to a selected number of members
whose loans were charged-off since the last audit.

012.01D Mail confirmation requests for a selected number of dormant
accounts and accounts with zero balances that have been closed since the
last audit.

012.01E Confirmations returned as undeliverable or with exceptions and
non-replies to positive confirmation requests should be followed up by
review of underlying documents, subsequent activity, or other appropriate
procedures.

012.01F List names of account holders not responding to positive
confirmation requests and describe the procedures followed to determine
the accuracy of these accounts,

012.01G All verifications must show a return address other than the
normal mailing address of the subject credit union.

012.02 REPORT OF VERIFICATIONS,

012.02A A report of the results of the verifications is to be made to the
Board of Directors within 120 days from the issuance of the verifications if
100% of the accounts are verified. A similar report is to be made within 30
days if a lesser percent of the accounts are verified.

012.02B A confirmation statistics summary showing the extent and
results of the type of confirmation and type of account is to be submitted
rather than the extent and results of such procedures under each specific
account heading in the body of report.

012.02C Any accounts selected for confirmation which have not been, or
cannot be, mailed or delivered to the customer must be so listed in the final
report.

013 ENHANCED PROCEDURES. The Department may require a credit union
presenting safety and soundness concerns to engage an independent certified public
accountant or certified public accounting firm to perform external auditing services or may
require a financial statement audit or other specified type of external audit.




Title 46 - DEPARTMENT OF BANKING AND FINANCE

Effective date: January 9, 1991

Title 46 - DEPARTMENT OF BANKING AND FINANCE

Chapter 7 - REPEALED -INSTRUGTIONS-FOR-CONVERSION-OF-A
SAVINGS-AND-LOAN-OR-BUILDING-AND-LOAN



Title 46 - DEPARTMENT OF BANKING AND FINANCE

Chapter 8 - REPEALED MINIMUM-CAPITAL-REQUIREMENTS-NEEBEDTO
EORM-A-NEWLY-ORGANIZED-STOCK-OWNED-SAVINGS-ANDB-LOAN

004_This-schedule] I -  The.Di . hicl
requirements-toreflect-ikely-savings-growth;-ep erating-results-and-otherpertinent
factors:

Population————Total-Stock-and
‘ Paick-in Surol
Under-25,000——————3$-500,000
25,004-100,000——1;000,000

Abeve-100,000——2;000;000




Title 46 DEPARTMENT OF BANKING AND FINANCE

Chapter 10 REPEALED -Supervisory-Committee's-Quarterly-tnspestions




Title 46 - DEPARTMENT OF BANKING AND FINANCE

Chapter 11 — REPEALED SUPERVISORY-COMMITTEES-ANNUAL-AUDH:

001—Section-21-1791-of the-Nebraska-Gredit- Union-Act says-in-part At the-close-of-each
W&%&MWWMHGH%HM%MWMWMMG
Department-of Banking-and-Financethe-books-and-records-of-the-credit-unien——Fhe
Supervisory-Committee-shall-apply-te-the-Department-of-Banking-and-Finance-on-forms
prescribed-by-the-Department-at-least-30-days-prior-to-the-engagement-of services-of-an
accountant—The-minimum-standards-to-be-met-by-an-accountant-selected-to-perform-the
annual-audit-of a-credit-union-and-the-minimum-standards-of the-annual-audititself-are-as
follows:

001-02A2-is-the-beneficial-owner-directly-orindirectly;-of-6%-or-more-of
the-shares-of-the-credit-union;




004.02A4makes-entries-or-postings-ofthe-books-of-account-or-performs
any-other-operating-functions-forthe-credit-union;

001.02A5-or-any-partneror-principal-of the-accounting-firm-receives-any
speeeLeen&deratuen—waananaashenw&h%hwedwmenepha&any

t6ie At b e dasiel inetion:

004.02B-An-accounting-firm-which-has-a-memberwho-is-net-considered
independent-shall-exclude-such-accountant-from-any-personakinvelvementin

udit-may-berejected—Any-rnisstatement-of facts-or-cireu
an%wsmpmsemmmeﬁany—kméknwngvmad&maynabewas&amdﬁeﬂbe
rejected-but-may-also-form-a-basis-for the-temporary-or-permanent-disqualification-of




the-individual(s)-or-firm-from-condusting-similaraudits:

004-SCOPE-OF-AUDIT

004.01-General—The-audit- procedures-listed-below-are-minimurm-procedures-to-be
wmwmmmwmm
restrictive—Cireumstances-relating-to-individual-engagements-or-situations
encountered-may-make-it necessary-or-desirable-to-expand-certain-procedures,-apply
aﬁemat&pmeedumpe*tendaudn—preeedufemethemas%eﬁehedumg—é .

the%dw&aey—andiemeed#apa&ailewaneeiepiessea-emnvestmem
aceount:




MMBHWGWWWB%WHM
ls-en—a%est—bags—ewewew—the-semsa

004.02G4-On-a-test-basis,review-selected-individual-share-aceounts-to
detemune-thenasewaey—ehmepest—eabul&tlens—

004.02H1Test-selected-entries-to-both-income-and-expense-accounts-by
mwemng-prepepdeeumentaﬂen#@meieeteatems—Asee#amn-a—test



basis-by-some-independent-means-that-all-"debits™-and-"credits" to-the
income-and-expense-aceounts-have-been-recorded-and-have-not-been
M&M&MM%MW@W%W%

income-acerued-expenses,-unearned-discounts-and-deferred-income-by
testing-debits"and-"credits"-as-above;-also-ascertain-that the-balances-in
these-accounts-are-fairly-stated:

004-021-U.S-Savings-Bonds—Travelers-Checks-and-Other-Consigned-ltems:

004.-0211—Examine-credit-union's-mest-recent-reconsilement-ef-items-on

hand-wﬂh—meme—eent;elsandmmd—eenﬂrmahen#emwng—agem&




immediately-the-accountant-or-aceounting-firm-performing-the-auditmust-repoert-the
defalcationimmediately—The-accountant-er-aceeunting-firm-condusting-the-audit
should-have-the-credit-union-authorize-him-or-her-in-advance-of-his-or-heraudit-to
notify-the-Department-of Banking-and-Finance-of discovered-defalcations-

WWNHM@%M@WW@M&W

009.01-The-method-of prescribing-for- the-verification-of-accounts-in-connection-with
mmmm&mwmmm%e
. bihe
Supemsew—@emm%eepanau&henzed—aeee%&npepaeeeuﬂhng#m—d&nngm
W%MMMMMMWM&&W%




009.01APrepare-and-mail-confirmation-requests-on-al-loan-and-depesit

008.01B—For-participation-loans-purchased-confirm-balances-with-the-selling
credit-union-only—For-participating-loans-sold;confirm-the-balances-seold-with
the-purchasing-credit union-and-the-tetal-balances-with-the-borrower-

loans-were-charged-off-since-the-last-audit:

009.01D-Mail-confirmation-requests-for-all- that-are-dermant for-a-selected
number-of those-accounts-and-have-zero-balances-and-have-been-closed-since
thelastaudit:




