Good Life. Great Opportunity.

DEPARTMENT OF INSURANCE

N-O-T-I-C-E

The Director of the Department of [nsurance has scheduled a public hearing as required
by Administrative Procedure Act, Neb.Rev.Stat. §84-901 to §84-920, for the proposed
amendment of Title 210, Nebraska Administrative Code, Chapter 65, Credit for Reinsurance.
The proposed amendment reflects the latest changes to the National Association of Insurance
Commussioners’ Credit for Reinsurance Model Regulation upon which the Department of
Insurance’s regulation is based and corrects various cross references.

There is no fiscal impact to the Department of Insurance, political subdivisions, or the
regulated public due to the proposed amendment of Chapter 65.

Copies of Chapter 65 are available for public examination at the Department of
Insurance, 1135 M Street, Suite 300 Lincoln, NE 68508, as well as the Office of the Secretary of
State, State Capitol Building, Room 343, Lincoln, NE 68509, the Secretary of State’s website at
www.sos.ne.gov and through the Department of Insurance’s web site at www.doi.nebraska.gov.
A copy of the Fiscal Impact Statement is available at the Department of Insurance and at the
Department’s website www.doi.nebraska.gov. All persons interesied in presenting oral or
written views on the proposed amendment of Chapter 65 will be granted an opportunity at a
hearing to be held before the Director of Insurance, beginning at 10:30 a.m. the 16 day of
November, 2020, and will continue until concluded. Said hearing, will be held in the 3rd Floor,
Large Conference Room of the Star Building at 1135 M Street, Suite 300 Lincoln, NE 68508.
Interested persons may submit written comment to the Department before the date of the hearing,
which will be entered into the record.

Reasonable accommodations will be provided to persons with disabilities upon advanced
request. The hearing will be transcribed at the request of any party with the expense of the
transcription charged to the requesting party.

All persons interested therein may appear at said time and be heard in reference thereto.

Dated this ) day of (Xt Fber , 2020.

RECEIVED

BRUCE R. RAMGE

0cT -7 2020 Director of Insurance
Bruce R. Rarmge, Director SEGRETARY OF STATE
Department of insurarice
1135 M Street, Suite 300 OFFICE 402-471-2201 FAX 402-471-4610
PO Box 82089 www.doi.nebraska.gov

Lincoln, Nebraska 68501-2089




DRAFT FISCAL IMPACT STATEMENT

Agency: Nebraska Department of Insurance

Title: 210 Prepared by: Thomas Green Il
Chapter: 65 Date prepared:
Subject: Credit for Reinsurance Telephone: (402) 471-4650

Type of Fiscal Impact:

State Agency Political Sub. Regulated Public

No Fiscal Impact (X) (X) (X)

Increased Costs

Decreased Costs

Increased Revenue

Decreased Revenue
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Indeterminable

Provide an Estimated Cost & Description of Impact:

State Agency: No Fiscal Impact
Political

Subdivision: No Fiscal Impact
Regulated

Public: No Fiscal Impact

If indeterminable, explain why:




Title 210 -- NEBRASKA DEPARTMENT OF INSURANCE
Chapter 65 -- CREDIT FOR REINSURANCE

001. Authority This-regulation-is-promulgated-pursuant-to-the-authority-granted-by-Neb—Rev-
Stat-§ 44-416.09-and-§ 44-101.01-of the Insurance-Code-

002.-Purpose The purpose-of this-regulation-is-to-setferth-rules-and-procedural-requirements-
that the Director deems necessary-to-carry-out-the-provisions-of Neb--Rev-Stat-§44-416.05-et-
seq-—and-§-44-417.The-actions-and-information-required-by-this-regulation-are-declared-to-be-
necessary-and-appropriate-in-the-public-interest-and-for-the-protection-of the ceding-insurers-in-
this-state:

003.-Severability|-any-provision-of this-regulation,-or the-application-of the-provision-to-any-

persen-orcircumstance, is-held-invalid-the-remainder-of the-regulation;-and-the-application-of-
the provision to persons-or-circumstances-other-than-these-te-which-it-is-held-invalid;-shall-not-
be-affested-

004.Credit forReinsurance —ReinsurerLicensed-in-this-State
Pursuantto-§ 44-416.06(2), the Directer-shall-allow-credit-for reinsurance-ceded-by-a-demestic-

insurer-to-an-assuming-insurer-that-was-licensed-in-this-state-as-of any-date-en-which-statutory-
financial-statement-credit-for-reinsurance-is-claimed:

005 -Creditfor-Reinsurance —Accredited-Reinsurers

(005.01)Pursuant to-§ 44-416.06(3)-the Director-shall-allow-eredit-forreinsurance-ceded
by-a-demestic-insurerte-an-assuming-insurer-that-is-aceredited-as-a-reinsurerin-this-
state-as-of the-date-on-which-statutory finanecial statement-eredit forreinsurance-is-
claimed.—An-aseredited-reinsurer-must:

——— {005.0A))-File-a-properly-executed-Form-AR-1-{attached-as-an-exhibit-to-this-
regulation)-as evidence of its submission-te this state's jurisdistion-and-to-this-

state's-authority to-examine its-books-and-records;




(005-01(B))-File-with- th&Q{reetepaﬁertmed%epy—ei—a@eﬁ#mat&ef—authemy-er—
other-acceptable-evidence-that it is-licensed-to-transact-insurance-or reinsurance-
in-at least one state-or-in-the-case-of a-U.S-branch-of an-alien-assuming-
insurer—is-entered-through-and-licensed-te-transast-insurance-orreinsurance-in-at
least one-state:

— {005.01C)) File-annually-with-the-Director-a-copy-of its-annual-statement-filed-
with-the-insurance-department of-its-state-of domieile-or-in-the-case-of-an-alien-
assuming-insurer-with-the-state-through-which-it-is-entered-and-in-whieh-it-s-
licensed-te-transactinsurance orreinsurance—and-a-copy-of-its-mest-recent
audited-financial-statement-and

—{P05.0HD))Maintain-a-surplus-asregards-pelicyhelders-in-an-amount-netless-
than-$20-000.000-or-obtain-the-affirmative-appreval-of-the-Directorupen-a-
finding that it has-adequate-financial capasity-te-meetits-reinsurance obligations-
and-is-otherwise-qualified-to-assume reinsurance-from-domesticinsurers.

—{005.02)}f the Director determines-that-the-assuming-insurer-has-failed-te-meet-or
maintain-any-of these-qualificatiens-the-Birector-may-upen-written-notice-and-
opportunity-for hearing-suspend-or revoke-the-acereditation—Credit-shall-not-be-allowed-
a-domestic-ceding-insurer-underthis-section-if the-assuming-insurer's-acereditation-has-
been revoked by-the Director-or-if- the-reinsurance-was-ceded-while-the-assuming-
insurers-acereditation-was-undersuspension-by-the-Birector

006.-Credit forReinsuranse—Reinsurers-Domiciled-in-another-State

—{006.04)-Pursuantto-§44-416.06(4) -the-Director-shall-allow-eredit-for reinsurance-ceded
by-a-domestic-insurer-to-an-assuming-insurer-thatas-of-any-date-on-which-statutery-
financial-statement-creditfor reinsurance-is-claimed:

— {006.0HAY)-Is-domiciled-in-(or-in-the case-of a U-S-branch of an-alien-assuming-
insurer-is-entered-through)-a-state-that employs-standards-regarding-credit-for-
reinsurance substantially-similarto-those-applicable-under§-44-416-05-et-seq.
and-this-regulation:

———{006.01(B)) Maintains a surplus-as-regards-policyholders-in-an-amount-netless-
than-$20,000.000:—and

—(006-0{C))Files-a-properly-executed Form-AR-1-with-the-Director-as-evidence-
of its-subrmission-to-this-state's-authority-to-examine-its-books-and-records:

—{006.02)The-provisions-of this-section relating te-surplus-as-regards-policyholders-shall-
not-apply-to reinsurance ceded and assumed pursuant-to-pooling-arrangements-ameng-
insurers-in-the-same-holding company-system.-As-used-in-this-section.“substantially-
similar’ standards-means-credit-forreinsurance-standards-that-the-Director-determines-
equal-orexceed-the standards of § 44-416.05, et-seg..—and-this-regulation:

007. Credit for Reinsurance —Reinsurers Maintaining Trust-Funds




— {00701 —Pursuant-to-§-44-416.06(5)-the-Director-shall-allow-credit-for-reinsurance-
ceded by-a-domesticinsurerto-an-assuming-insurerwhich—as-of-any-date-on-which-
statutory-financial-statement-credit-for reinsurance is-claimed.-and-thereafter for-so-long-
as-credit-for-reinsurance-is-claimed -maintains-a-trustund-in-an-amount-preseribed-
below-in-a-qualified-U-S-financiakinstitution-as-defined-in-§-44-416-08 for-the-payment-
of-the-valid-claims-of-its U.-S—domisiled-ceding-insurers, their-assigns-and-successors-in
interest—TFhe-assuming-insurer shall-repert-annually-te-the-Director-substantially-the-
same-information-as-that required-to-be reported-on-the-National-Association-of-
Insurance-Commissioners-(NAIC)-annual-statement-form-by-licensed-insurers—to-enable-
the-Director-to-determine-the-sufficiency-of-the-trust-fund-

(007-02)The-following requirements-apply-to-the following-categeries-of-assuming
insurer:

L (DO7-02(A)) The trustfundfor-a-single-assuming-insurer shall-consist-of funds-in-
trustin-an-amount-netless-than-the-assuming-insurers-liabilities-attributable-to-reinsurance-
ceded-by-U-S-demiciled-insurers,-and-in-addition-the-assuming-insurer-shall-maintain-a-
trusteed surplus-of-notless-than-$20,000,000-except-as-provided-in-{007-02(B)):
(007.02(B))At-any time after the-assuming-insurer-has-permanently-discontinued
underwriting new business-secured-by-the-trust-for-atleastthree-full-years-the-
Director-with-principal-regulatory-oversight-of-the-trust-may-autherize-a-reduction-
in-the-required-trusteed surplus-but-only-aftera-finding-based-on-an-assessment
ofthe risk. that the new-required-surplus-level-is-adequate-for the-protection-of-
U.S.ceding-insurers—policyholders-and-claimants-in-light-of reasenably-
foreseeable adverseloss-development—The-fisk-assessment-may-involve an-
actuarial-review-including-an-independent-analysis-of reserves-and-cash-flows-
and-shall consider-all-material risk-factors—including when-applicable-the-lines-of-
business-invelved-the stability-of-the-incurred-loss-estimates-and-the-effect-of-the
surplus-requirements-on-the-assuming-insurer's-liguidity-or-solveney—Fhe-
minimum-required-trusteed-surplus-may-net-be-reduced-to-an-amountless-than-
thirty-percent{30%)-of the-assuming-insurer s-liabilities-attributable-to-
reinsurance-ceded by U-S—ceding-insurers-covered-by-the-trust:

- {007-02(C){1)) The-trustfund for-a-group-including-incorperated-and-
individual- unincorperated-underwriters-shall-consist-of:

- {007-02(C)}V){a)) Forreinsurance-ceded-underreinsurance-
agreements-with-an-inceptionamendment-or renewal date-en-or-after January-+—+ 1993 funds-in
trustin-an-amount-notless-than the-respective-underwriters-severalliabilities-attributable-te-
business ceded-by-U-S—domiciled-ceding-insurers-to-any underwriter-of the-group:-
- (OD7-02C))b)) Forreinsurance-ceded-underreinsurance-
agreements-with-an inception-date-on-or before-December-31+-
1992 and-netamended-orrenewed-after that-date-
notwithstanding the-otherprovisions-of this-regulationfunds-in-
trust-in-an-amount-not-less than-the respective-underwriters™
several-insurance-and-reinsurance-liabilities-attributable-to-
business-written-in-the-United-States-and

— (007-02(C)(){e))In-addition to-these-trusts—the-greup-shall-
maintain-a-trusteed-surplus-of which-$100,000;000-shall-be held-




jointly-for-the benefit-ef-the-U-S—demiciled-ceding-insurers-of-any-
member-of-the-group-for-all-the years-of-account:

———{007-02(C)}2)) The-incorporated-members-of the-group-shall-not-be-
engaged-in-any business-other-than-underwriting-as-a-member-of-the-
group-and-shall- be subject te-the-same-level-of regulation-and-solvency-
control-by-the group's-domiciliary-regulatoras-are-the-unincerporated-
members.—The group-shall-within-ninety (90)-days-after-its financial
statements-are-due to-be filed-with-the-greup’s-domiciliaryregulator-
provide-to-the Director:

(007-02(C)} D) (a))-An-annual-certifications-by-the-group's-
domiciliary-regulator of the-selveney-of each-underwriter-member-
of-the-group; or

—  (007-02(C)(2)(b))-If-a-certification-is-unavailableafirancial-
statement-prepared-by-independent public-aceeuntants—of-each-
underwritermember-of-the-group-

— (DD7-03(A))-Creditforreinsurance-shall-net-be-granted-unless-the-form-of-the-
trust-and-any-amendments-to-the-trust-have-been-appreved-by-either the-
insurance-regulator-of the-state-where-the-trust-is-domiciled-or-the-insurance-
regulator-of-anotherstate-who-pursuant-te-the-terms-of-the-trust-instrument-has-
accepted responsibility-forregulatory-oversight-efthe-trust. The form-of-the-trust-
and-any-trust-amendments-shall alse-be filed-with-the-insurance-regulator-of
every-state-in which-the-ceding-insurer beneficiaries-of-the-trust-are-domiciled-
TFhe-trustinstramentshall-provide-that:

— (007.03(A}1))-Contested claims-shall-be-valid-and-enforceable-out-of
funds-in-trust to-the-extent remaining-unsatisfied-thifty(30)-days-after-
entry-of the final-order of any-court-of competentjurisdiction-in-the-United-
States:

-—@%@%Q}}&g&ﬂﬁ&t&t—h&assﬁ%ﬁ%shaim&mhe
trusteefor the benefit of-the-grantor's-U-S—ceding-insurers—their-assigns:-
and-successors-in-interest;

%%{A—W—M&hall—be-subjeebte—e*a%natierkas—detemmedfb»f
the birestor

. (007-03(A}4)) The trust-shall-remain-in-effectfor-as-long-as-the-assuming-
insurer-or-any member-or-former memberof-a-group-of insurers—shall
have-outstanding-obligations-underreinsurance-agreements-subjest-to-
the trustand

— {007-03(A)5))-No-ater-thanFebruary-28-of each-yearthe trustee of the-
trust-shall-report to-the-Director-in-writing-setting-forth-the balance-in-the-
trust-and-listing the trust's-investments-at-the-preceding-year-end—and-
shall-certify-the-date-of-termination of the-trust-if so-planned:-er-cedify-
that the trust shall-not-expire-prior-to-the next following-December-31-




—(007/:03(B))

— {007-03(B)(1))-Netwithstanding-any-etherprovisions-in-the-trust-
instrument.-if the trust-fund-is-inadeguate-because-it-contains-less-than
the-amount-required-by this-subsection-or-if the-grantor-of-the-trust-has-
been-declared-insolvent-or-placed-into-receivership—rehabilitation -
liguidation-or-similarproceedings under-the-laws-of-its-state-or-country-of-
domicile-the-trustee-shall-comply-with-an-order-of-the-insurance-regulater
with-regulatory-oversight-over-the trust or-with-an-oerderof-a-court-of-
competent jurisdiction-directing-the-trustee-to-transfer-te-the-insurance-
regulator-with-regulatory-oversight-over-the- trust-or-otherdesignated-
receiver-all-of the-assets-of the-trust-fund:

— (007-03(B)}2))-The-assets-shall-be distributed-by-and-claims-shall-be-filed
with-and-valued-by-the-insurance regulater-with-regulatory-oversight-over-
the trust-in-aceordance with-the-laws-of the-state-in-which-the-trust-s-
domiciled-applicable-to-the liquidation-of domestic-insurance-companies:

—{007-03(B}3))- the-insurance-regulator-with-regulatory-oversight-ever
the trust- determines-that-the-assets-of-the-trust-fund-er-any-part-thereof
are-not necessary-to-satisfy the-claims-of-the-U.-S-beneficiaries-of-the-
trust—the-insurance-regulator with-regulatory-eversight over-the-trust-shall-
return-the-assetsorany-part thereofto-the trustee-for-distribution-in-
aceordance with-the-trust-agreement:

—(007-03(B)(4))TFhe-grantor-shall-waive-any-right-otherwise-available-te-it-
under-U-S—law-thatis-inconsistent-with-this-previsien-

—{007-04)Forpurposes-of-this-section,-the-term-“liabilities™ shall-mean-the-assuming-

insum#&gms&”abiliﬁe&amibutablememsurane&eeded—by—UTS.—demisiled--insu;erexeluding

liabilities-that-are-otherwise secured-by-acceptable means—and.shall-nclude-

— (0O7-D4{A)—For business-ceded by domestic-insurers-autherized-to-write-
aceident and health.-and-property-and-casualty-insurance:

————6@0%%(%—1»%9&5@&%@3“99&&9@955@*99%95—9&@%&%@%
insurer—recoverable-from-the-assuming-Asurer;

—  (007-04(A)2))-Reserves-forlesses reported-and-outstanding;

(007-04(A}3))-Reserves-forlosses-ineurred-but-not-reperted;
- {007-04(A)(4)) Reserves-forallocated-loss-expenses;-and

- (007-04ANS5)) Unearned-premiums:

———QOQIL.(M{B)-)—E@F-businesseeded—byﬁemesﬁmnsurep&authe;ized—te—w;i%&lifa,f
health—and-annuity- insurance:

_ﬁ——wM{BM))V‘AggmgatmseweﬂeH#e-pel@eseﬂém%ﬂemﬁ
policy-loans-and-net-due-and-deferred-premiums;




(007-04(B)(2N-Aggregate reserves-for-accident-and-health-policies:-

- (D07-04(B)(3))-Depositfunds-and-otherliabilities-without-life-or-disability-
eentingencies—and

—(007-05)Assets-depesited-in-trusts-established-pursuant-to-§-44-416-06-and-this-sestion
shall-be-valued-aceording-te-their fair-market-value-and-shall consist-eply-of cash-in-U.S-
dellars-certificates-of deposit-issued-by-a-U-S—finansiakinstitution-as-defined-in-§-44-
416-08-clean-irrevocable—unconditional and-“evergreen™letters-of eredit-issued-or-
confirmed-by-a-qualified U-S-financial-institution-as-defined-in-§-44-416-08,-and-
investments-of the-type-specified in-this subsection-but-investments-in-or-issued by an-
entity-controlling.-controlled-by-or- under common-contrel-with-either the-granter-or
beneficiary-of the-trust-and-shall-not-exceed-five-pereent-(5%) of totalinvestments.—No-
more-than-twenty-percent(20%)-of -the-total-of the investments-in the-trust-may-be-
foreign-investments-authorized-under{(007-05(A)(5));{007-06(C)),-(007-06(F)}(2))-oF
(007-05(G)).-and-ne-mere-than-ten-percent-(10%)-of the-total-of the investments-in-the-
trust may-be-securities-deneminated-in foreign-eurrensies.For-purposes-of-applying-the-
preceding sentencea-depesitory receipt denominated-in-U-S—dellars-and-representing-
rights-conferred-by-a-foreign-seeurity-shall- be-classified-as-aforeign-investment
denominated-ina-foreign-currency. The assets-of-a-trust-established-te-satisfy-the
requirements-of §44-416-06-shall-be-invested-only-as-follows:

— (DO7-05(A))-Government obligations-that-are-netin-default-as-te-principal-or
interest-that-are-valid-and-legally-autherized-and-that-are-issued—assumed-or-

guaranteed by:

(007-05(A) 1)) The-United-States-or by-any-agency-or-instrumentality-of-
the-United-States;

— (007-05(A}2))-A-state-of the-United States;

—(007-05(A}3))-A territorypossession-or-othergovernmental-unitof the-
United States;

- (007-05(A)(4))-An-agency-orinstrumentality-of-a-governmental-thit
referred-to in(007-05(AN2))-or(007-05(AN3))-of this-paragraph-if-the
obligations-shall- be-by-law (statutory-or-otherwise)-payable-as-te-both-
principal-and-interestfrom-taxes-levied-or-by-law-required-to-be-levied-or-
from-adequate special-revenues-pledged-or otherwise-appropriated-or-by-
law-required-to-be provided-for-making-these-payments-but-shall-net-be-
ebligatienereﬁgibl&fe%estmeM—under—this—pa#ag#aph—#—payableselay—
out-of special-assessments-on-properties-benefited by local
improvements:-or

 (DD7-05(A}5))The government of any-othercountry-that-is-a-member-of-
the-Organization-for Economie-Cooperation-and-Development-and-whese-
goverament-obligations-are-rated-A-or-higher-or- the-equivalent-by-a-
rating-ageney-recognized by-the Securities Valuation-Office-of the-NAIG;




- {DO7.05(B))-Obligations that-are-issued-in-the-United-States—or-that are-dollar-
denominated-and-ssued-in-a-nen-U-S-market-by-a-selvent-U-S-institution-(other
than-an-insurance-company)-or-that-are-assumed-or-guaranteed-by-a-solvent
U-S—institution-{ether-than-an-insurance-company)-and-that-are-net-in-default-as-
to-principal-er-interestif-the-ebligations:

— (007-05(B}{ 1)) -Are-rated-A-or-higher(or-the-egquivalent)-by-a-seeurities-
rating-agency-recognized-by-the-Securities-Valuation-Office-of the- NAIG-
or-if-not-so-rated.-are-similar-in-structure-and-othermaterial-respests-to-
ether-ebligations-of the-same-institution-that-are-se-rated;

- (007.05(B}2))-Are-insured by-at-least-ene-autherized-insurer (ether-than-
the-investing insurer-or-a-parent,-subsidiary-or-affiliate-of the-investing-
insurer)-licensed-to-insure-obligations-in-this-state-and -after-considering-
the-insurance -are-rated-AAA-{or the equivalent)-by-a-securities-rating-
agency-recegnized-by-the-Securities Valuation-Office-of the- NAIG;-oF

— (007.-05(B)(3))-Have been designated-as-Class-One-or-Class—Two-by-the-
Securities-Valuation-Office of the-NAIC;

 (DD7.05(C))-Obligations-issued,-assumed-orguaranteed-by-a-solvent-non-U-S-
institution chartered-in-a-country-thatis-a-member-of the-Organizatien-for-
Ecenomic Cooperation-and-Development-or-obligations-of U-S-—corporations-
issued-in-a-nen-U-S—ecurrency-provided-that-in-either-case the-obligations-are-
rated-A-orhigher-or-the-equivalent,-by-a-rating-agency recognized-by-the-
Seecurities-Valuation-Office-of the- NAIC;

%G@}Mﬂ%%é%&d&p%u&%&%ﬁ&p&%@nﬁ%ﬁ(@mﬁr
(997—.95&8»,—9%0@?—.95(@)-)—5!4&1lLbe»sabjeet—te%h&ﬁeueMngadditienawm#aﬁensr:

{007 05(PHA N—An-investmentin-orloan-upen-the-obligations-ef-an-
institution-other-than-an-institution-that-issues-mertgage-related-securities-
shall-not exceed five-percent-(5%)-of the-assets-of-the-trust;

(007-05(D)(2))-An-investmentin-any one-morgage-related-security shall-
not-exceed-five-percent-(6%)-of the-assets-of-the trust:

(907.95(Qxa}Hh&aggpegate%etal-in-vestmenha—meﬁgage—mtate&
securities-shall-not exceed twenty-five-percent (25%)-of the-assets-of-the-
trust—and

— {00?.05{W})%&r%g&mﬂeed&h&eﬁs&ue&epg%n&eed—by-a
solvent-U-Sinstitution-are-permissible-investments-if-all-of the-institution s
enga&iens—aF&eligibEeﬂaﬁnvestmem&undep(QM@)(—M—ané
(007-05(B}3)),-but-shall-net exceed-two-percent-{2%)-of the-assets-of the-
trust-

—— (007-05(E))-As-used-in-this-regulation:




(007-05(EX1)—Mortgage-related-security-means-an-obligation-that-is-
rated-AA-or-higher(orthe-equivalent)-by-a-seecurities-rating-ageney-
recognized-by-the-Securities-Valuation-Office-of the-NAIC-and-that-either:

—(007-05(E)(1)(a)) Represents-ownership-of-one-or more-
promissory-notes-or certificates-of-interest-or-paricipation-in-the-
notes-{including-any-rights designed-to-assure-servicing-of -or-the-
receipt-or-timeliness-of receipt by-the-holders-of-the-notes.-
certificates-or-participation-of ameunts-payable-under-the-notes:-
certificate or-participation)-that:

(007-05(EXM 1) @)i))-Are directly secured-by-a first lien-ena-
single-parcel-of real-estate;-including-stock-allecated-to-a-
dwelling-unit in-a-residential-cooperative-housing-
corporation-upon-which-is-located-a-dwelling-or-mixed-
residential-and-commercial-strusture—oron-a residential-
manufastured-home-as-defined in 42 U.S.C-A—Section-
5402(6).-whetherthe manufactured-home-is-considered-
real-or-personal-property-under-the-laws-of the-state-in-
which-it-is-located;-and

- ——{007-05(E){1)(a)(i))-Were-originated-by-a-savings-and-lean
association,-savings-bank-commercial-bank-credit-unien-
insurance-company.-or-similar-institution-that-is-supervised-
and-examined by-a-federal-or-state-housing-authority—orby
a-mortgagee-approved-by-the Secretary-of- Housing and-
Urban-Development-pursuant-to-12-U-S-C-A-—Sections-
1709-and-1715-b—or—where-the-notes-involve-a-lien-on-the-
manufactured-heme-by-an-institution-or-by-a-finaneial-
institution-approved-for-insurance by-the-Secretary-of-
Heusing-and-Urban-Development-pursuantto-12-U-5.C-A~
Section-1703:-or

(007-05(E){1){b))-Is-secured-by-one-oF more-promissory-notes-of
certificates of deposit-or-participations-in-the-notes-(with-or-without-
recourse-to-the-insurer-of-the-netes)-and.-by-its-terms,-provides-for
payments-of-principal-in-relation-to-payments—or reasonable-
projestions-of payments—or-netes-meeting-the-requirements-of-
(0O7-05(E)(1)(a)(i))-and-{007-05(E)Hia) i)

- (DO7-05(E)}2))-Promissery-note;-when-used-in-cennection-with-a-
manufactured-home-shall-also-include a-loan, advance-oreredit sale-as-
evidenced-by-a retail installment-sales contract-er-etherinstrument.

— (007.05(F))-Equity-interests

(00Z-05(F)(1))-Investments-in-common shares-orpartnership-interests-of-
a-selvent U S—institution-are-permissible-if:

{007-05(F){Ha))Its-obligations-and-preferred-shares--i-any-are-
eligible-as-investments-under-this-subsection-and




(O07-05(F)} D (bY)—The-equity-interests-of-the-institution-{exceptan-
insurance-company)-are-registered-on-a national-securities-
exchange-as-provided-in-the-Securrities Exehange-Act-0f-1934.15-
U-S-C -85 78ato78kk-or-otherwise registered-pursuant-te-that-
Act, and-if-otherwise registeredprice-quotations-for-them-are-
furnished-through-a-natienwide-automated-guotations-system-
approved-by the-FinansiaHndustry-Regulatory Authority—or
successor-organization—A-trustshall-net-investin-equity-interests-
under-this paragraph-an-ameunt exceeding-one percent(1%)-of
the-assets-of the-trust-even-theugh-the-equity-interests-are-noetse-
registered-and-are-notissued-by-aninsurance company;

—  (007-05(F)}{2))-Investments-in-common-shares of a-solvent-institution-
organized-under-the laws of a-country-thatis-a-member-of-the-
Organization-for-Econemic-Cooperation-and-Development-if:

— (007-05(F)}{2)(a))-All-its-ebligations-are-rated-A-er-higher-or-the-
equivalent. by arating-ageney-recognized by the Securities-
\aluation-Office-of the-NAIG—and

(007-05(F)(2)(b))The-equity-interests-of the-institution-are-
registered-on-a-securities-exchange-regulated by-the-gevernment
of-a-country-that-is-a-member-of the-Organization-for Economic-
Cooeperation-and-Development;

(007-05(F)(3))-An-investment-in-or-aean-upon-any-on-institution’s-
eutstanding-equity-interests-shall-net-exceed-one-percent-(1%)-of the-
assets of the trust. The-cost-of-an-investment-in-equity-interests-made-
pursuant-to-this-paragraph,-when-added-to-the-aggregate-cost-of-other-
investments-in-equity-interests-then-held-pursuant-to-this-paragraph-—shall
not-exceed-ten-percent{10%)-of the-assets-in-the-trust;

— (D07-05(G))-Obligations-issuedassumed-or-guaranteed-by-a-multinatienal
development-bankprovided the obligations-are rated-A-or-higher-or-the-

equivalent-by arating-agency-recognized-by-the-Securities-Valuation-Office-of-
the-NAIG:

——{(007-05(H))-Investment-companies
— (007-05(H}1))-Securities-of an-investment-company registered-pursuant-

to-the Investment Company-Act-of 1940, 15-U-S.C-§ 80a-are-permissible.

investments-if-the-investment-company:

(007-05(H)Haplnvests-at-least-ninety percent(90%)-of-its-
assets in-the-types-of securities that-qualify-as-an-investments-
under (007-05(A)), (007-05(B))-or {007-05(C))-or-invests-in-
securities-that-are determined-by-the-Director to-be-substantively-
sirilar-to-the-types of securities-set-forth-in-(007-06(A})--
(007.05(B)); or {007.05(C)}-oF




—(007-05(H)(H{bY)—Invests-atleast ninety-pereent(00%)-of its-
assets-in-the types-of-equity-interests-that-qualify-as-an-investment
under{007-05(FH);

- {007-05(H)}2))-Investments-made by-a-trustin-investment-cempanies-
under-this-paragraph shall-net exceed-the-following-limitations:

(007-05(H)2)a))-An-investmentin-an-investment company-
qualifying-under{007-05(H){H{a))-shall-net-exceed-ten-percent
(10%)-of the-assets-in-the trust-and-the-aggregate-amount-of
investment-in-qualifying-investment-companies-shall-net-exceed-
twenty-five percent-(25%)-of the-assets-in-the trust-and

- {(007-05(H)R)(bY)nvestments-in-an-investment-company-
qualifying-under(007-06(H)(H{b})-shall-net-exceed-five-percent
(5%)-of the-assets-in-the-trust-and-the-aggregate-amount-of-
investmentin-qualifying investment companies-shall-be-included-
when-calculating-the-permissible-aggregate value-ef-equity-
interests-pursuant-to (007-05(F)}1)).

- (007-05{1))-Letters-ofcredit

{007-05(h{H)In-orderfor-aletter-of credit to qualify-as-an-asset-of the-
trust-the-trustee-shall-have-the right-and obligation-pursuant-te-the-deed-
of trust-or-some-other-binding-agreement (as duly-approved-by-the-
Director)-to-immediately-draw down-the-full ameunt of the-letter-of-credit-
and-hold-the-proceeds-in-trust for the-beneficiaries-of-the-trustif-the-letter
of credit-will-etherwise-expire-witheut-being-renewed-or-replased-

- (007-05()2)TFhetrust-agreement-shall-provide that-the-trustee-shall-be-
liable-for-its-pegligence-willful-miseenduct-or-lack-of good-faith—The-
failure-of the trustee-to-draw-against-the-letter-of eredit-in-circumstances-
where such-draw-would-be-required-shall-be-deemed-to-be-negligence-
andfor willful-miscendust

—(PO7-08)-A-specific-security-provided-to-a-ceding-insurer-by-an-assuming-insurer
pursuant-to-Section-009-of this-regulation-shall- be-applied-until-exhaustedto-the-
paymenkeﬂab#mewhh&assummgmsumHem&eedmgmmpheldmg#Hpe@ﬂ&
seeurity-prior-to-and-as-a-cendition-precedent for—presentation-ef-a-claim;-by-the-ceding-
insurer-for-payment-by-a-trustee-of a-trust-established-by-the-assuming-insurer-pursuant

h >y

008.-Credit for Reinsurance-Certified-Reinsurers

— {008.01)Pursuant to- § 44-416-06-the Director shall-allow-credit-for reinsurance-ceded-
by-a-domestic-insurer-to-an-assuming-insurer that-has-been-certified-as-a-reinsurer-in-
this-state-at al-times-for which-statutery-financial-statement credit-for reinsurance-is-
claimed under-this section—The credit-allowed shall-be-based-upen-the-security-held-by-
or-on-behalf-of the-ceding-insurer in-aceerdance with-a-rating-assigned-to-the-certified-




reinsurerby-the-Director—The security shall-be-in-a-form-consistent-with-the-provisions-of-

§-44-416.06-and-44-416.07-and 011:-012-or-043-of this-Regulation—The-ameunt-of-
security-required-in-order-forfull- creditto-be-allowed shall-correspond-with-the following-

reguirements:
08.0HA)—Ratings ———————Seeurity-Required

Secure—1 0%
CarLra 2 1094

A LW ) w ) ) [~ LI~ ar A
Secure—3 — 200
Sapiira A EN0L
Secure—4 50%
Cacura [ T E0/
Secure—5 75%
Vulnerable —6——————100%

(008.01B))-Affiliated-reinsurance transactions-shall receive-the same-
opportunity-forreduced seeurity requirements-as-all-otherreinsuranee-
transashons. -

—— ({008.0HC)) The-Director-shall-require-the-certified-reinsurer-to-pest-ene-hundred
percent-(100%)-for-the benefit-of the-ceding-insurer-or-its-estate - security-tpon-
the-entry-of an-order-of rehabilitation liquidation-or-conservation-against-the-
ceding-insurer:

 {008.0HDB))-ln-order-tofacilitate-the-prompt-payrment-of-claims;-a-certified-
reinsurershall- net-be-required-to-post-security-for-catastrophe-recoverables-fora-
MWM%Q%MWW&EHW
the ceding-company-as-a-result-of a-less-from-a-catastrophic-eceurrence-as-
meegnme@%e&mete@h&en&wéeﬁe&@ﬁemd—%entmgenwsem

certified-reinsurer-continuing-to-pay-claims-in-a-timely-manner-Reinsurance-
recoverables for-enly-the-following lines-of business-as-reported-en-the-NAIG-

annual-financial statement related specifically-to-the-catastrophic-oceurrence-will-
be-included-in-the-deferral:

=Hre

—{G@B—GLHD}%Z—})Jclne—Z—Alhed%mes
(008-0-HDH3))-Line-3-Farmowners-multiple peril
(008.01(D){(4))Line-4-Homeowners-mutiple-peril
- {008.01D)(5))-Line-5-Commericial-multiple-peril
{008.0HDYF))-Line12-Earthquake
- (00B-0HD)(8))-Line21-Auto-physical damage

(008.0'HE))Credit-for reinsurance-under this-section-shall-apply-enly-te-
reinsurance contracts entered-into-orrenewed-on-or-afterthe effective-date-of-the

certification-of the-assuming-insurer-by-the-Direstor

 (DDB.0HF))Nothingin-this-section shall-prohibit-the parties-to-a-feinsurance-
agreement from-agreeingte-provisions-establishing-security-requirements-that-

1N Linae—1- Eirn
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exceed-the-minimum-security-reguirements-established-for-certified reinsurers-
under-this-section:

———{008-02)Certification-Procedure

—  {008.02(A))TFhe Director shall pest netice-on-the-insurance-department's-website
promptly-upen-receipt-of any-application-for certification-including-instructions-on-
how-members-of the-public-may-respond-te-the-application—The-Director- may-net
take final-action-on-the application-until-at-least-thirty{(30)-days-after-pesting-the-
notice-required by this paragraph-

(008.02(B))-The Director-shall-issue-written-notice-to-an-assuming-insurer-that
has-made-application-and-been-approved-as-a-certifiedreinsurer-lncluded-n-
such-notice-shall be the-rating-assigned-the-certified reinsurer-in-accordance-with-
(008.01)The Director-shall-publish-a-list-of-all-certified-reinsurers-and-their
ratings-

(008.02(C))—n-order-to-be-eligible-for-certification-the-assuming insurer-shall-
meet-the-following-requirements:

determined-by-the-Director-pursuant-to-(008:03)-

(008-02(C)(2))The-assuming-insurer-must-maintain-capital-and-surphis;-

with-(008.02(D)(8))-This-requirement-may-also-be-satisfied-by-an-
assoeciation-including-incorporated-and-individual-unincorporated-
underwriters-having -minimurm-capital-and-surplus-equivalents(net-of
liabilities)-of at-least-$250,000.000-and-a-central-fund-containing-a-
balance-of-atleast $250,000,000-

e (008.02(C)3)) The assuminginsurermust-maintain-financial-strength-
ratings-from-two-or- more-rating-agencies-deemed-acceptable-by-the-
Director—These ratings-shall-be-based-on-interactive-communication-
between-the rating-agency-and the-assuming-insurer-and-shall-net-be-
based selely-on-publicly-available-information—TFhese-financial strength-
ratings-will-be-one-factor-used-by the Director-in-determining-the-rating-
thatis-assigned-to-the assuming-insurer-Acceptable-rating-agencies-
include-the-following:

- (008.02(C)3){a))Standard-& Poor's;

’————{GQ&QEQG}(a}eb))—Meed%S—LwesterﬂSe%&
{oes'oz(e)ea}ed»—AM-Besp@empany;_e;
(008-02{C)3)e))-Any-other-Nationally-Recognized-Statistical-
Rating-Organization:




— {008.02(C)(4)) The certified reinsurerrmust comply-with-any-other

requirements-reasonably impesed-by-the-Director:

- {008.02(D))-Each-certified reinsurershall-be-rated-on-a-legal entity basis—with-
due consideration being-given-to-the-group-rating-where-appropriate—except-that-
an-asseciation-including-incorporated-and-individual unincerporated-underwriters-
that-has-been-approved-to-do-business-as-a-single-certified-reinsurer-may-be-
evaluated on-the basis-of-its-group-rating-Facters-that may-be-considered-as-part
of-the-evaluation-process-include -but-are-net-limited to,-the-following:

- (008.02(D)(1)) The-certifiedreinsurer's-financial-strength-rating-from-an-

acceptable-rating-agency-The maximum-rating-that-a-certified-reinsurer
may-be-assigned-will-correspond-te-its-financial-strength-rating-as-outlined
in-the table below—The-Director shall-use-the-lowest-financial-strength-
rating-received-from-an-approvedrating-agency-in-establishing-the-
maximum-rating-of-a-certified-reinsurer—A-failure-to-obtain-or-maintain-at-
least two financial-strength-ratings-from-acceptable-rating-agencies-will-
result-in-loss-of eligibility-for-certification:

Ratings Best S&P Moody's Fiteh

Secure—1 |A++ AAA Aaa ALA

Sesure—2 | A+ AAE_AAAA- Aal-Aaz-Aa3 AL+ —AAAA-

Secure—3 A At A Al-AZ Ak A

Secure—4 | A- A- A3 A-

Secure—5 | B++-B+ BBB+ BBB. BBB- |Baal-Baa2 Baa3 |BBB+ BBB,BBB-

Vulnerable- g‘j S BB+ -BB-BB- Bat-Ba2-Ba3; BB+ BB BB~

—6 (:_Q; DE B+ B B--CGCG- B1+-B2-B3 Caa- B+ B B--GCGC+-
E‘ T Ce-6-B-R Ga & GG CcCC--Dbb

—  {008.02(D)(2))-The business-practices-of the-certified reinsurer-in-dealing-

with-its-ceding-insurers-including-itsrecord-of-compliance-with-
reinsurance-contractuak-terms-and-abligations:




(008-02(D)}3))—Forcertified-reinsurers-domiciled-in-the U.S--a review-of-
the most recent-applicable-NAIC-Annual-Statement Blank -either-
Sehedule-F-{for-property/casualty-reinsurers)-or-Sehedule-S-(for life-and-
health-reinsurers):

(008.02(D)(4))-Forcertified-reinsurers-not-demiciled-in-the-U-S—-a-review-
annually—ef-Form-CR-F{for property/casualty-reinsurers)-or-Form-CR-S-
(for-life-and-health-reinsurers)-(attached-as-exhibits-te-this-regulation);

— (008.02(D)(5))—TFhe-reputation-of the-certified-reinsurer-for-prompt
paymentof claims-under-reinsurance agreements-based-on-an-analysis-
of-ceding-insurers-Schedule-F-reporting-of-overduereinsurance-
recoverables—including-the-proportion-of-ebligations-that-are-more-than-
ninety-(90)-days-past-due-or-are-in-dispute;- with-specific-attention-given-to-
obligations-payable-to-companies that-are-in-administrative-supervision-or-
receivership:

008.02(D)}(6))-Regulatory-actions-against-the-certified-reinsurer;

{008-02(D)(7)) The report-of the-independent-auditor-on-the finaneial-
statements-of the-insurance-enterprise—on-the-basis-described-in-

(008-02(D)(8))-below:

(008.02(D)(8))-For-certified-reinsurers-not-demisiled-in-the U.S--audited-
financial statements-(audited-U.S-GAAP-basis-if-available,audited FRS-
basis-statements-are-allowed but-mustinelude-an-audited-footnete-
reconciling-equity-and net income-to-a-U.S. GAAP-basis-or-with-the-
permission-of the-state-insurance Director-auditedHFRS -statements-with-
reconeiliation-to-U-S-GAAP-certified-by-an-officer-of the-company).-
regulatory filings-and-actuarial-opinion-(as-filed-with-the-non-U-S-
jurisdiction-superviser)-Upen-the-initial-application-for-certification-the-
Director will-consider-audited financial-statements-for-the last-three(3)-
years filed-with-its-ron-U.S-jurisdiction-supervisor;

- (00B.02(D)9))}Theliquidation priority-of obligations-to-a-ceding insurer-in-
the-certified-reinsurer's-domiciliary-jurisdiction-in-the-context-of-an-
insolvenecy proceeding:

(008.02(D)(10))-A-certified reinsurer s-participation-in-any-selvent-scheme
of arrangement.-orsimilarprocedure -which-invelves-U-S.ceding-
insurers—TFhe Director-shall receive-prior-notice-from-a-certified-reinsurer
that propeses-participation by the certified reinsurer-in-a solvent scheme-
of arrangement-and

o (008.02(D){11))-Any-other information-deermed-relevant by the Direster.




—  (008.02(E))-Based-on-the-analysis conducted-under{008.02(D)(5)) of a-certified-
reinsurers-reputation-for-prompt-payment-of claims-the-Director-may-make-
appropriate-adjustments-in-the security- the certified reinsurer-is-required-te-post-
to-protect-ts-liabilities to-U-S--ceding-insurers,-provided-that-the-Director shall-at-
a-minimum,-increase-the-security-the certified-reinsureris-required-to-post-by-one-
rating-level-under{008.02(D)(1))-if-the-Director-finds-that:

(008-02(EN1)-more than-fifteen-percent(15%)-of the-certified-reinsurers-
ceding insurance-clients—have overduereinsurance-recoverables-on-paid-
losses-of ninety-(90)-days-or mere-which-are-not-in-dispute-and-which-
exceed-$100,000-foreach-cedent;-or

- (008.02(E)2))-the-aggregate ameount-efreinsurance-recoverables-en-
paid-losses-which-are-netin-dispute-that-are-everdue-by-ninety-(90)-days-
or-more-exceeds-$50,000,000:

- {008.02(F))The-assuming-insurer-mustsubmit-a-properly-executed-Form-GR-1-
(attached-as-an-exhibit-to-thisregulation)-as-evidenee-of-its-submission-to-the-
jurisdiction-of this-state—appointment-of the Director-as-an-agent-ferservice-of-
process-inthis-stateand-agreement to-provide-security-for-one-hundred pereent
(100%)-of-the-assuming-insurers-liabilities-attributable-to-reinsurance-ceded-by-
U-S—ceding-insurers-if-it-resists-enforcement-ef-a-final-J.-Sjudgment—The-
Director-shall-not-certify-any-assuming-insurerthat is-demiciled-inajurisdiction-
that-the Director-has-determined-does-not-adequately-and promptly-enforee-final-
U.S-judgments-or-arbitration-awards.

(008-02(G))-The-cerifiedreinsurer must-agree-to-meet-applicable-infermation-
filing-requirements-as determined by the Director-both-with-respect-to-an-initial
application-for-certification-and on-an-engeing-basis--All-information-submitted-by-
certified-reinsurers-which-are-not-otherwise-public-information-subjest-to-
disclosure-shall-be-exempted-from disclosure under § 84-712-through-§-84-
712-09-and-shall-be-withheld-from-public-disclosure—Fhe applicable-information-
filing-requirements-are, as-follows:

(008-02(G){(1)) Notification within-ten-(10)- days-of any-regulatory-actions-
taken-against-the-certified-reinsurer. any-change-in-the-provisions-ofts-
domiciliary-license-or-any-change-in rating-by-an-apprevedrating-agency
including a statement deseribing-such-changes-and-the-reasons
therefare:

- (008.02(G)(2)) AnnuallyForm CR-F-orCR-S-as-applicable-per NAIC-
instructions:

——(008-02(G)3))-Annuallythe report-of-the-independent-auditer-on-the-
financial statements-of the-insurance enterprise-on-the-basis-described in-
(008-02(G)4)) below:




(008-02(G)(4))-Annually-audited-financial-statements-(audited-U-S-
GAAP-basis if-available—audited JERS basis-statements-are-allowed-butl-
mustinclude-an-audited footnoterecenciling-equity-and-netincome-to-a-
U.S-GAAP basis,-or-with-the-permission-of the-state-insurance-Birestor-
audited-IFRS-statements with-reconciliation to U.S-GAAP-cerified-by-an-
officer-of the company)regulateryfilings,-and-actuarial-epinion-{as-filed-
with-the-certified-reinsurer's-supervisor)-Upon-the initial-certification
audited-financial statements-for-the-last-three-(3)-years-filed-with-the-
cerified-reinsurers-superviser

— {008.02(G)(5))-Atleast-annually—an-updated-list-of-all-disputed-and-
overdue reinsurance-claims-regarding-reinsurance-assumed-from-U-5—
domestic-ceding-insurers;

- (008.02(G)(6))-A-certification-from-the-certified reinsurers-demestic-
regulator-that-the-certified-reinsureris-in-good-standing-and-maintains-
capital-in-excess-of-the jurisdiction’s-highestregulatory-action-level-and

—  (008.02(G)(7))-Any-other-information-that-the Director-may-reasenably-
Fequire:
— (008-02(H))-Change-in-Rating-er-Revecation-of Certification:

-— {008.02(H)}1))-In-the case-of-a-downgrade-by-a-rating-agency-erother
disqualifying-circumstance-the-Director-shall-upon-written-netice-assign-a-
new-rating-to-the-certified-reinsurerin-accordance-with-the-requirements-

of-{008-02(D)(H)-

- (00B.02(H)}2))TFhe Director-shall-have-the-authority-to-suspend—reveke-
or-otherwise modify-a-certified-reinsurer's-certification-at-any-time-if-the-
certified reinsurerfails-to-meetits-obligations-er-seecurity-requirements-
under this-section-or-if-other-financial-or-operating results-of the-certified-
reinsurer-or documented-significant delays-in-payment-by-the-certified-
reinsurer-lead-the Director-to-reconsider-the certified reinsurer's-ability-or-

- (008.02(H){3)) I the rating of-a-certified-reinsurer-is-upgraded-by-the-
Direstor-the-certified-reinsurermay-meet-the sesurity-requirements-
applicable-to-its-new rating-on-a-prospective-basis-but-the-Director-shall-
require-the certified-reinsurer-to-post-security-under-the-previeusly-
applicable-security requirements-as-to-all-contracts-in-foree-en-or-before-
the-effective-date-of the-upgraded-rating—if-the-rating of a-certified-
reinsurer-is-downgraded by the-Director-the Directorshall-require-the-
certified-reinsurer-to-meet-the-security requirements-applicable-to-its-new-
rating-for-all-business it has-assumed-as-a certified reinsurer-




———(008-02(H)}{4))-Upon-revocation-of the-certification-of-a-certified-reinsurer-
by-the-Directer, the-assuming-insurer-shall-be-required-to-pest seeurity-in-
accordance with-Section-010-in-order-for the-ceding-insurerto-continue-to-
take-creditfor-reinsurance ceded-to-the-assuming-insurer—-funds-
continue-to be-held-in-trust-in-accordance with-Sestion-007-the-Director-
may-allow-additional credit-equal-te-the-ceding-insurer's-pro-rata-share-ef-
sueh-funds -discounted-to-reflect-the risk-of uncollectibility-and-anticipated-
expenses of trust-administration—Netwithstanding-the-shange-of-a-
certified-reinsurer's-rating or-revocation-of -its-certification,-a-domestic-
insurer-that has-ceded-reinsurance-to-that cetified-reinsurer-may-net-be-
denied-creditfor-reinsurance-for-a-peried-of-three-{3) months-for-all-
reinsurance-ceded-to-that certified-reinsurer-unless-the-reirsurance-is-
found-by-the-Director-te-be-at-high-risk-ef-uncollectibility-

———(008.03)-Qualified Jurisdictions-

— (008.03(A))-lf-upon-conducting-an-evaluation-under-this-section-with-respect-to-
the reinsurance-supervisory-system-of any-non-U.S—assuming-insurer—the-
Director-determines-that the jurisdiction qualifies-to-be recegnized-as-a-qualified-
}uﬂséietien,—the—@iree&epshalhpublishﬂotie&andrevideneeeﬁ-suehweegni%ieﬁ—m
an-appropriate-manner. The Director may-establish-a-procedure-te-withdraw-
recognition-of thosejurisdictions-that-are-ne-longer-qualified.

— (DD8.03(B))-ln-orderto-determine-whether-the domiciliaryjurisdiction-of-a-nen-
U.S-assurning-insurer-is-eligible-te-be recognized-as-a-qualified-jurisdictionthe-
Director-shall-evaluate the-reinsurance supervisory-system-of-the-nen-U-S-
}u#sdieﬁeﬂrbetmmuauyandfewan-eﬂgmngbagsraﬂ@eensideﬁheﬂghtsf
benefits-and-the-extent of reciprocal-recognition-afforded-by-the-nen-U-S—
}u.cisdietien—tmtemsurep&Iieensed—an@demieneéﬂvthei;}%.—‘ﬁhe—@#eetepshau—
determine the appropriate-approach-for-evaluating-the-qualifications-of sueh-
jeﬁsdieﬁeﬁsﬁanéereateandﬂa&blish—a—lisbe#}uﬁsdieﬁenswhes&mmsurewm
be-approved-by-the Director-as-eligible-fer-certification: A-qualified-jurisdiction-
m&st—ag;e&te-share—infeFmatienand—eeeperat&wiM&DipeeMespeet—te-
all certified-reinsurers domiciled-within-thatjurisdiction-Additional -facters-te-be-
considered in determining whetherto-recegnize-a-gualified-jurisdiction;-in-the-
discretion-of the_Director-include-but-are-not-limited-to-thefellowing:

(008.0S{B}el}kme—frameweneunder—whish-th&assummg-msweﬂ&
FegH-J-aked‘
(008.03(B}(2)) The structure-and-autherity-of the-domieiliary-regulator

with-regard-to-the solveney-regulation-requirements-and-financial-
surveillance.

- {008.03{B)3)) The-substanece offinancial and-operating-standards-for
assuming-insurers-in-the-domisiliary-jurisdiction-




- (D0B.03(B}4))Theform-and-substance-of-financial-reports-required-te-be-
filed-or made-publicly-available-by-reinsurers-in-the-domiciliaryjurisdiction
and-the accountingprinciples-used-

(008.-03(B){5))The domiciliary-regulator's-willingness-te-coeperate-with-
U.S. regulaters-in-general-and-the Director-in-particular.

— {008.03(B)}6))The-history-of peformance-by-assuming-insurers-in-the
domiciliary-jurisdiction-

(00B.03(BY7)-Any-documented-evidence-of substantial-problems-with-
the-enforcement of final- U.S—judgments-in-the-demisiliary-jurisdiction—A-
jurisdiction-will-net-be-considered-to-be-a-qualified-jurisdietion-if-the-
Director-has-determined-that-it does-not-adequately-and promptly-enforce
final-U-S—judgments-or-arbitration-awards.

L (008.03(B}8))-Anyrelevantinternational-standards-or-guidance-with-
respect-to-mutual recognition-of reinsurance-supervision-adopted-by-the-
International-Assesiation-of-lnsurance SUperisors-oFrsUGGessar
organizatien:

(008-03(B)(9))-Any-other matters-deemed-relevant by the Director:

———(-GQ&QQQGQ%AJist—ef—qualiﬁeeHurisdieﬁeﬂsahall—b&pubushed—thmugh-thewme--
Committee ProcessThe Director-shall-consider-this-list-in-determining-qualified-
jurisdictions—f-the-Director-approves-ajurisdiction-as-qualified-that-dees-net-
appear-on-the list-of-qualified jurisdictions-the Director-shall-provide-theroughly-
documented-justification-with-res pect-to-the criteria-provided-under(008-03(B){(1))

to-{008-03(B)(9)):

%)%U&u%ieti@n%%&qmbwm%
the NAIC financial standards-and-acereditation-program-shall-be-recegnized-as-
qualified-jurisdictions-

—GGQ&MFReeegniﬁensf—GeﬁiﬁeaHen-lssued-by—awNAlGAeeFeéitedﬁJuﬂsdietien-.

—————{@9&94%)}—#—&1Happueanb-fepeeﬁiﬂsatiewha&been—ee%ed—as-&mmsurem%
NAIC-acereditedjurisdiction, the Directorhas-the-discretion-to-defer-te-that-
jurisdiction’s-certification—and to defer-to-the-rating-assigned-by-that jurisdictionif
the-assuming-insurer-submits a properly-executed-Form-CR-1-and-sueh-
additionalinformation-as the Directerrequires—The-assuming-insurer-shall-be-
considered to-be-a-certified reinsurer-in-this-State-

mﬂmﬁen&ha&app&a%maﬂeaﬂym%&&atea&eﬂh&da@&mmseﬁeeh&
the-ether jurisdiction—The certified-reinsurershall-notify-the Director-of-any-

change-in-its status-orrating within-10-days-afterreceiving-netice-of- the-change-




{008.04(C))-The-Director may withdraw-recognition-of-the-etherjurisdictions
rating-at-any-time-and-assign-a-new-rating-in-acecerdance with-(008:02¢H))-

(008.08(D))-The Directormay-withdraw recognition-of-the-etherjurisdiction's-
certification-at-any-time, with-written-notice-te-the-certified-reinsurer-Unless-the-
Director-suspends-or revokes-the-certified-reinsurer's-certification-in-accordance-
with-{008.02(H))the-certified reinsurer's-certification-shall-remain-in-good
standing-in-this-State-for a-period-of three-(3)-menths—which-shall-be-extended-if-
additional-time-is-necessary-to-considerthe-assuming-insurer s-application-for-
cerlification-in-this-State-

—{008.05)Mandatory-Funding-Clause-In-addition-te-the-clauses-required-under-Sestion-
014 reinsurance contracts entered-into-or renewed-under this-section-shall-include-a-
properfunding-clause-which-requires-the-certified-reinsurer-to-provide-and-maintain-
security-in-an-amount sufficient te-avoid-the-imposition-of any-financial statement-penalty-
on-the ceding-insurerunder-this-section-for reinsurance-ceded-to-the-certified-reinsurer

— (008.06)The Director-shall-comply-with-all reporting-and-netification-requirements-that-
may-be-established-by-the-NAIC-with-respect-to-certified-reinsurers-and-gualified-
jurisdictions.

009.Creditfor-Reinsurance Required-by-l.aw

Pursuant-to-§-44-416-06(7)-the-Director-shall-allow-credit for reinsurance-ceded-by-a-doemestic-
insurer-to-an-assurming-insurer-not-meeting-the-requirements-of § 44-416-07(2){3)-and-(4)-but-
only-as-to-the-insurance-of risks-located-injurisdictions-where-the-reinsurance-is-required-by-the-
applicabledaw-orregulation-of that jurisdiction-As-used-in-this-seetion—jurisdiction™means-
state—district or-territory-of the-United-States-and-any-lawful-natienal-goverament.-

040.-Asset-or Reduction-from-Liability for Reinsurance-Ceded to-an-Unauthorized
Assuming-lnsurer Not Meeting-the Requirements-of Sections-004-through-009:

(010.01)-Pursuant-to-§ 44-416.07 -the-Director shall-allow-a-reduction-from-liability-for-
reinsurance ceded by-a-demesticinsurerto-an-assuming-insurer-not-meeting the-requirements-
of § 44-416.06-in-an-amount-not-exceeding-the liabilities-carried-by-the-ceding insurer—The-
reduction-shall-be-in-the-amountof funds-held-by-or-on-behalf-of- the ceding-insurer-including-
funds-held-in trust for the-exelusive-benefit-of the-ceding-insurer-under-a reinsurance-contrast-
with-such-assuming-insurer-as-security for the payment-of-ebligations-underthe-reinsurance-
contract. The security-shall-be-held-in-the United States subject-to-withdrawal selely-by-—and-
under-the-exclusive control-of-the-ceding insurer-or -in-the-case-of a-trust-held in-a-qualified-
United States financial-institution-as-defined-in §44-416.08-This-security-may be-in-the form of
any-of the-fellowtng:—

(010-0HA))-Cash;




——{010.01(B)) Securities-listed by the-Securities-Valuation-Office-of the N-AIC -
including-those-deemed-exempt-from-filing-as-defined-by-the-Purpeses-and-
Procedures-Manual-of the Securities Valuation-Office—and-qualifying-as-admitied-
assets;

— {010-0C)) Clean-irrevocable-unconditional-and “evergreen™letters-of-credit-
issued-or-confirmed-by-a-qualified-United-States-institution,-as-defined-in-Section-§-44-416.08-
effective-no-laterthan-December-31-of the yearforwhich-filing-is-being-made—and-in-the-
possession-of -or-in-trust-for, the ceding insurer-on-or-before-the-filing-date-of-its-annuat-
statement. Letters-of credit meeting-applicable standards-of issuer-aceceptability-as-of the-dates-
of their-issuance-{or-confirmation)-shall-notwithstanding-the-issuing-(er-confirming)-institutions-
subsequent failure-to-meet applicable-standards-of-issuer-acceptability—continue-to-be-
aceeptable-as-security-until- their expiration,-extension-renewal,-modification-or-amendment-
whichever-first-oseurs:-or—

- {(010-0HD))-Any otherform of security-acceptable-to-the Director:

—{010-02)- An-admitted-asset-or-a-reduction-from-iability-for-reinsurance ceded-te-an-
unautherized-assuming-insurer-pursuant-to-this section-shall-be-allowed-only-when-the-
requirements-of Section-014-and-the-applicable-portions-of Sections-011,-012-anrd-013
of thisregulation-have-been-satisfied-

04H4-—Trust-Agreements-Qualified-under-Section-010
(011.01)-As-used-in-this section:

(HOHA)) "Beneficiary - means-the-entity for whose-sole-benefit-the-trust-has-
been-established-and-any-successor-of the-beneficiary-by-operation-of-law—If-a-

court-of-law-appoints-a-successor-in-interest to-the-named-beneficiary-then-the-
named-beneficiary-includes-and-is-limited-to-the-court-appointed-domiciliary-
receiver{including-conservator-rehabilitator-or liquidater)-

(011-01(B))- "Grantormeans the-entity that has established-a-trust-for- the-sole-
benefit of the-beneficiary-When-established-in-conjunction-with-a-reinsurance-
agreementthe grantoris-the unlicensed -unaceredited-assuming-insurer

- (011 OHC)) "Obligations;"-as-used-in(011-02(K))-means:

by-the-ceding-company;-but-not-recovered-from-the-assuming-
InSUFer:

(0O HCH2)) Reservesfor reinsured-lossesreported-and-
outstanding

(041-0HC)3)) Reserves for reinsured-osses-incurred-but-net-
reported:-and

(011-0HCH4)) Reservesfor-allocated-reinsured-loss-expenses-
nd unearned premiums.

i)

— {011.02)-Required-conditions-

—(0H-0HC) ) Reinsured-losses-and-allocated-loss-expenses-paid




(014-02(A)) The-trust-agreement-shall-be-entered-into-between-the-beneficiary—
the-grantor.-and-a-trustee-which-shall-be-a-qualified-U-S—financial-institution-as-

defined in§44-416.08.

- (01102(B)) The-trust-agreement-shall-create-a-trust acceunt-into-which-assets-
shall-be-deposited-

- {(0M-02C)) All-assets-in-the trust aceount-shall-be-held-by-the-trustee-at-the-
trustee's-office-in-the-U-S.

(044-02(D)) Fhe-trust-agreement-shall-provide-that:
(041.02(D)(1))-The-benefisiary-shall-have-the-right-to-withdraw-assets-

from-the-trust-account-at-any-time-without-notice-to-the-grantor-subjest-
only-to-written-notice-from-the-beneficiary-te-thetrustee;

—{011.02(D)(2))-No-otherstatement or-document-isrequired-te-be-
presented-to-withdraw-assets.-exceptthat-the beneficiary-may-be-required
to-acknewledge receipt of- withdrawn-assets;

— (011-02{D)(3)) It is-not-subject-to-any-conditions-or-qualifications-outside-
of-the trust agreement;-and

— (011.02(D)}4)) It shall-notcontain-references-to-any-ether-agreements-or-
documents-except-as-provided-for-under(041-02(K)-and(011-02())-

— {(D11-02(E)) The-trust-agreement shall-be-established-for-the-sole-benefitef-the-
beneficiary:

— (011.02(F)) The-trustagreement shall- require-the-trustee-to:-

- 0-02{(F) 1)) Receive-assets-and-hold-all-assets-in-a-safe place-
(0141-02(F)(2)-Determine-that all- assets-are-in-such form-that-the
beneficiary-orthe trustee-upon-direction-by-the-beneficiary—may-

whenever-necessary-negetiate-any-sush-assets -without-consent-or
signature-from-the grantor-or-any-otherpersen-or-entity;

(0H1-02(F)(3)) Furnish to-the granter-and-the-beneficiary-a statement of-all
assets-in-the-trust-account-upon-its-inception-and-at-intervals-no-less-
frequent-than-the end-of-each-calendar quarter;

- (0M1.02(F)(4)) Notify-the-granter-and-the beneficiary- within-ten-(10)-days-
of-any deposits-to-orwithdrawals-from-the trust-account:

— {(0H102(F)(5)) Upen-written-demand-ef-the-beneficiary—immediately-take-
any-and-all-steps necessary to-transfer-abselutely-and-unequivecally-all-
right-title—and-interest-in-the assets-held-in-the trust-account-to-the-
beneficiary-and-deliver physical-custedy-of-the-assets-to-the-beneficiary:-
and




(041-02(F){(6))-Alloew-ne-substitutions-erwithdrawals-ef-assets-from-the-
tsuskaeee&nt—exeepbewmems#uenens#a%th&beneﬂelarw%ep#
that-the-trustee-may-without the consent-of but with-netice-to-the-
beneficiary, upon call-ormaturity of any-trust asset-withdraw such asset-
upen-cendition that the proceeds-are-paid-into-the-trust-account-

—  {(011.02(G)) Thetrust-agreementshall- provide that-at least-thifty(30)-days-but-
net-more-than-forty-five (45)- days—prior-to-the-termination-of-the-trust-account.-
written-notification-of terminatien-shall-be-delivered by the-trustee-to-the-
beneficiary-:

— {011.02(H)) The trust agreement shall be-made-subject-to-and-governed-by-the-
laws-of-the-state-in-which-the-trust-is-domiciled-

— (811.02(1)) The-trust-agreement shall-prohibit-invasion-of-the-trust-corpus-for-the-
purpose-ofpaying-commission-to—orreimbursing-the-expenses-of-the trustees—
In-orderfor-a-letter-of credit-to-qualify-as-an-asset-of the-trustthe-trustee-shall-
have-theright and-the obligation-pursuant-to-the-deed-of-trust-eFsome-other
binding-agreement-(as-duly-approved-by-the Direstor)-to-immediately-draw-dewn-
the-full-amount-of the-letter-of-credit-and hold-the proceeds-in-trust-for-the-
beneficiaries-of the trust-if the-letter-of-credit-will-otherwise-expire-without-being-
renewed-orreplaced.

- {011-02(J)) The trust agreementshall-provide that the-trustee-shall-be-liable-for-
its-negligence -~williul-misconduet-or-lack-of good-faith—Thefailure-of the trustee-
to-draw-against-the-letter-of credit-in-circumstances-where-such-draw-would-be-
required-shall-be-deemed-te-be-negligence-and/or-willful-misconduet:

- {011.02(K))-Netwithstanding-etherprovisions-of-this-regulation,-when a-trust
agreementis-established-in-conjunction with-a-reinsurance-agreement-covering-
Asks-otherthanlife_annuities—and-accident-and-health-where-itis-customary-
practice-to-provide-a trust-agreement-for-a-specific-purpese-the trust agreement
may-provide-that-the ceding-insurershall- undertake-to-use-and-apply-ameunts-
drawn-upon-the trust-account-without diminution-because-of-the-inselveney-of-
the ceding-insurer-or-the-assuming-insurer-only-for-the-following-purpeses:

(011.02(K)(1)) To pay-erreimburse the-ceding-insurer-for-the-assuming-
insurer's-share underthe-specific reinsurance-agreement regarding-any-
losses-and-allocated-loss-expenses-paid-by-the-ceding-insurer-but-net-
recovered-from-the assuming-insurer—or-for-unearned-premiums-due-to-
the-ceding-insurer-if-not-otherwise-paid-by-the-assuming-insurer;

(011.02(K}(2)) To make payment-to-the-assuming-insurerof-any-ameunts-
held-in-the trust account-that exceed 102 percent-of the-actual-ameunt
required-to-fund-the assuming-insurer's-obligations-underthe specifie-
feinsurance-agreement:-or

(01H1-02(K)3)) Where-the-ceding-insurer-has received-netification-of-
termination-of the trust-account-and-where-the-assuming-insurers-entire-

obligations-under the-specific reinsurance-agreement-remain-unliquidated-




and-undischarged-ten-(10)-days-prior-to-the-termination-date-te-withdraw-
amounts-equal-to-the-obligations-and-depesit-these-amounts-ina-
separate-account-inthe-name-of the-ceding-insurerin-any-qualified-U-S-
financial-institution-as-defined-in-§ 44-416.08-apart-from-its-general-
assets—in-trust-for such-uses-and-purpoeses-specified-in-(011-02(KH1H))-
and-(011.02(K)(2)) above-as-may remain-executory-after such-withdrawal
and-for-any-period-after-the-termination-date-

(011-02(L))-Notwithstanding-otherprovisions-of-this-regulation-when-a-trust-
agreement is-established-to-meet-the-requirements-of Seetion-010-of this-
regulation-in-conjunction-with-a reinsurance-agreement-covering-life-annuities-or
aceident-and-health-risks—where-itis-customary-te-provide-a-trust-agreement-for-
aspeeiﬁe—pumeseﬁheu#usl—agmemen%ma-y—p;emde—mat—the—eeding-insu;er—shal#
undertake to-use-and-apply ameunts-drawn-upen-the-trust-account-without-
diminution-because-of the inselvency-of the ceding-insurer-or-the-assuming-
insurer—only-for-the-fellewing-purpeses: '

(011.02(L)}1))—Fo-pay orreimburse-the-ceding-insurerfor:

{0102t a))-The-assuming-insurer's share-under-the-spesific-
reinsurance-agreement-of premiums-returned-but-not-yet
recovered from-the-assuming-insurer-to-the-owners-of-policies-
reinsured-under the reinsurance-agreement-on-account-of-
canecellations-of the-pelicies;-and

—(-O%@Q{H%Hh&assummgmsure#&sham—under—the—speeiﬁe
reinsurance agreement of surrenders-and-benefits-orlosses-paid-
by-the-ceding-insurer, but-net-yetrecovered-from-the-assuming-
insurerunder-the terms-and-provisions-of-the-pelicies-reinsured-

underthereinsurance-agreement;

— ———fwﬁfgﬂb)%—payleiheassuminwnsumﬁameum&heiwwa%—
account-in-excess-of the-amount necessary-to-secure-the credit-or
reduction-from-liability-for-reinsurance-taken by-the-ceding-insurer-of

(O HHO2(H3)) Where-the ceding-insurer-has received-notification-of
termination-of the trust and-where the-assuming-insurers-entire-
ebﬁgaﬁen&anéer_m&speeiﬁerminsumne&agreemenuemammqmqated-
and-undischarged-ten-(10)-days-prior to-the-termination-date;to-withdraw-
amounts equal-to-the assuming-insurer's-share-of-liabilitiesto-the-extent
that-the liabilities-have notyet been funded by the-assuming-insurer-and-
depesit—these—ameunts-ina—sepaFateﬂaeseunmn—the—name-ef—the—eeding
insurer-in-any-qualified U-S—financial-institution-apart-from-its-general-
assets—in-trust-for the-uses-and-purpeses-specified-in-{011.02(L)}1))-and-
M&%may—rremaiﬂ—e%eeuwwaﬁepwimdmwamnd—ie#aw
period-after the-termination-date-

———(M@%{M}FEuheHh&Feinsumne&agfeemenpeﬁhe#ustagpeememm
stipu!ate%hakasset&depesi@%%ﬁuspaeeeunpshau-be#amwaeeerdmg%
their-currentfair market value-and-shall consist-only-of cash-in-United-States-
dollarscertificates of depesitissued-by-a United-States-bank-and-payable-in-




United-States dollars—and-investments-permitted-by-§§-44-6123-through-44-6132
and-§§ 44-5137-through-44-5141 of the-Insurance-Code-or-any-combination-of
the-abeve,-provided-investments-in-or-issued-by-an-entity-controlling-contrelled-
by-er-under-commeon controlwith-either the grantor-er-the-beneficiary-of the-trust-
shall-net-exceed-five-percent{5%)-of total-investments—The-agreement-may-
further-specify-the-types-of-investments-to-be-deposited—f thereinsurance-
agreement covers-life-annuities-or accident-and-health-risks-then-the-provisiens-
required-by-this-paragraph-must be-included-in-the-reinsurance-agreement

— {01103} Permitted conditions:

— (D11-03(A)) The-trust-agreement-may-provide-that-the-trustee-may-resign-upon-

delivery-of-a-written-notice-ofresignation-effective-netless-than-ninety(90)-days-
after-the-beneficiary-and-grantor-receive-the-netice-and-that-the-trustee-may-be-
removed by the-grantor-by-delivery-to the-trustee-and-the-beneficiary-of-a-written-
notice-of removal—effective-not-less than-ninety (90)-days-after-the-trustee-and-
the-beneficiary-receive the-netice, provided-that-ne-such-resignation-or remeval
shall-be-effective-until-a-suceessor trustee-has-been-duly-appeinted-and-
approved- by the beneficiary-and- the grantorand-all-assets-in-the-trust-have-been-
duly-transferred to- the-new-trustee.

(011-03(B))-The-grantor may-have-the-full-and-unqualified-right-to-vote-any-

sha;e&e#stee%e#ustaeeeuntand%e%e@uﬂmmﬂme&eﬁm&p&yment&eﬂ
any—émdend&9Hnterestupen—anysha;esaﬂsteeleambhganens—memded—%the
trust account-Any-interest or-dividends-shall-be-eitherforwarded-promptly-upen-

Feeebpne%he-g;aampepdepesae@l%%epamteaeeeummabkshemmhe
grantors-name-

— (D11.03(C)) The-trustee-may-be given-authority-to-invest-and-aceept-

substitutions-ef—any-funds-in-the-accountprovided-that-no-investment-or-
substitution-shall-be-made-without prior-approval-of the-beneficiary-unless-the-
t;ust—agFeemenpspeeme&eategeFlesehnvestmemsaeseptable—te-thebeneﬂaaw
and-authorizes-the trustee to-invest funds-and-to-acecept substitutions-thatthe-
trustee-determines-are-atleast equal-in-market value-to-the-assets-withdrawn-and
that-are consistent-with-the-restriction-in{0H-04(A}2))-

o (011-03(D)) The trust agreement may-provide-that-the beneficiary-may-at-any-

time-designate-a-party-to-which-all or-part-of-the-trust-assets-are-to-be-
transferred. Transfer may-be-conditioned-upen-the-trustee-receiving. prior-to-of
simuitaneously-other-specified-assets-

_@%%%greemawmwmmem

account—all assets not previeusly withdrawn-by-the-beneficiary-shall with-written-
approval by the-beneficiary-be-delivered-over-te-the-grantor-

—{011-04)-Additional conditions-applicable to reinsurance-agreements:

— {(011-04(A))-A-reinsurance-agreement-may-contain-provisions-that:




— (0M-04AY () Require-the-assuming-insurerto-enterinte-a-trust-
agreement-and-to-establish-a-trust-account-for the-benefit-of the-ceding-
insurer-and-specifying-what-the-agreement-is-to-cover;

(011.04(A)(2)) Require-the-assuming-insurer—prior-to-depositing-assets-
with-the trustee-to-execute-assignments-or-endorsements-in-blank;-erte
transferlegal-title-to-the-trustee-of-all-shares-obligations—or-any-ether-
assets-requiring-assignmentsin-order-that-the-ceding-insurer-or-the-
trustee-upon-the-direction-of-the-ceding-insurer—may-whenever-necessary-
negotiate-these-assets-without consent-or-signature-from-the-assuming-
insurer-or-any-otherentity:

(011.04(A)3))-Require-that-all-settlements-of account between-the-ceding:
msu{epaﬁéthe—assumng—msumpbe—mad&m—eash"mts—equwalent—and

(041-04(A)4))-Stipulate-that-the-assuming-insurer-and-the-ceding-insurer
agree-that the-assets in- the-trust-account,-established-pursuant-to-the-
pmisten&eﬁh%nswane&ag;eemen&mawbew@dmwwbﬁh&ee%g
insurer-at-any time. notwithstanding-any-other provisions-in-the-
reinsurance-agreement-and-shall-be-utilized-and-applied-by-the-ceding-
insurer-or-its-successors-in-interest-by-operation-of-law—ncluding-witheut-
limitation-any-liquidator-rehabilitator,receiver-or-conservator-of-such-
company—witheut diminution-because-of inselvency-on-the-part-ef-the-
ceding insureror-the assuming-insurer-only-for the-following-purposes:

- {011 04ANM)(a)) To-pay-orreimburse-the-ceding-insurerfor:-

(011 04AN M a)(i))-The-assuming-insurers-share-under
thespeaﬂmmsu;aneeag#eement—ef—premiums#etumeek
but-not-yet recovered-from-the-assuming-insurer—to-the-
ewners-of-policies-reinsured-under-the-reinsurance-
agreement-because-of cancellation-of-such-pelicies;

(041-04(A)(4)(a)ii))The-assuming-insurers-share-of-
su#ende;&and—beneﬁts—er—lesses—pe&d%y—th&eedmg
insurer-pursuant-to-the-provisions-of-the-peliciesreinsured-
under-the reinsurance-agreement:

{n‘11 n/‘HA\!A =AY
CERE AT RN Ry

seeu#&the GFediirer—FeduetaeMFem—hamw#eHemsuFa
taken-by-the ceding-insurer-

{011-04(A)(4)(b))To make payment-to-the-assuming-insurer-of-
amounts-held in-the trust account in-excess-of the-ameunt-
necessary-to-secure-the-credit-orreduction-from-liability-for-
reinsurance-taken by the ceding-insurer-

m\\ Anu n}hmr amoeunts-Recessary to
’I T y IIIII TN " T OO ,’ A8~

(011.04(B))} Thereinsurance agreement-alse-may contain-provisions-that:




(011.04(B){1))-Give the-assurming-insurerthe-right-te-seek-approvatfrom-
th&eeding-msuper.—whieh&halI-net—beuume&senabky—eparbﬁ#a#ity—withheld,—te—withdmw—#em—the
trust-aceount-all-or-any-part-of the-trust-assets-and-transfer- those-assets-te-the-assuming-
insurer—previded:

(1H1-04(B){1)(a))-The-assuming-insurer-shall—at-the-time-of-
withdrawal-replace-the withdrawn-assets with-other-qualified-
assets-having-a-market value equalto-the-market-value-of the-
assets-withdrawn-se-as-to-maintain-at all-times-the-depesit-in-the-
required-ameount—er

(011-04(BY M bp-After withdrawal-and-transfer—the-market-value-
of the-trust-aceountis-no-less-than102-percent-of the required-
ametnt

- (011 04B)Y2))-Provide for-the-return-of-any-amount-withdrawn-in-exeess-

of the-actual-ameunts-required-for (011-04(A}4))—and-for-interest
payments-at-a-rate-not-in-excess-of the-prime-rate-of-interest en-the-
amounts;

(041.04(B)(3))-Permit the-award by-any-arbitration-panel-or court-of
competentjurisdiction-of:

- (011-04(B)3)(a)) Interest-at-a-rate-different-from-that-provided-in-
(0+1-04(B)}(2));

——(944—.95}—Einaneia+{epemng—#&uskagreement—mawbease&mmgeeaﬂy-liabmwfep
reinsurance-ceded-to-an-unauthorized assuming-insurer-in-financial-statements-required-
to-be filed-with-this-department-in- complianse-with-the-provisions-of-this-regulation-when-
established on-or-before-the-date-of filing-of- the finaneial-statement-of the-ceding insurer-
Further—the-reduction for-the-existence-of-an-acceptable-trust-account-may-be-up-te-the-
currentfair market value of-acceptable-assets available-to-be withdrawn-from-the-trust-
aceountat that timebut such-reduction-shall- be no greaterthan-the-specific-obligations-
under the reinsurance-agreement that the-trust-account-was-established-to-secure-

——{94+O€)—Exis&ngag¥eement%¢letwiths&ndin%h&eﬁee@%datee%egutaﬁeﬂraw
tpust—agFeement—er—unde#ying%mufaneeagpeemem—m—e*istensepﬁeﬁemeeﬁeeﬁve-
dateﬂf-thiwegulaﬁen,—wm-eenﬁnuﬂ&b&aeeeptabie—unt#DeeembM@iéat—whieh
ﬁme%heagFeements—wiILhavae—fu!lyLeemply-wim--this;egulaﬂenmthe—tms#aweement
te-be-acceptable:

. i ny-trust-agreement-to-specifically-identify-the-beneficiary-as-
deﬁne@n%@%a#%tb&e@ns@rﬂed%eﬂaﬁeet—any—aeﬁen&emgh%&thaHhe—D#eetep
may-take-or possess-pursuant-to-the-provisions-of the-laws-of this-state-




012 Letters-of Credit Qualified-under-Section-040

w—y%bmgmdk—musbbeelean,—iweweable,—uneeaditienal—an@ssue@er—
e@n##medby—a-qaahﬁed%ﬁmmmI—insti{utie&a&deﬁne&in—é»-%ﬂsﬁg.—'mweﬁepaf--
credit shall-contain-an-issue date-and-an-expiration date,-and-shall-stipulate-that-the-
beneficiary-need-enly-draw-a sight draft under the letter-of credit-and-present-itto-obtain-
funds-and-that no-other desument-need-be-presented—The-letterof credit-shall-also-
indicate-that-it-is-not subject to-any-condition-er-gualifications-eutside-of the-letter-of-
credit. In-addition-theletterof credit itself shall-net-contain-reference-to-any-ether-
agFeements,—desuments,—ep-entitiesﬁexeestﬁas&mvidewn(O%BQAﬂfA&usedmthi&
section"benefician/means the-demestic-insurer for- whese-benefit the-letter-of credit
has-been-established-and-any-successor-of-the-benefisiary-by-operation-of-law—H-a-court
of law-appeints-a-successor-in-interest-to-the-named-beneficiary:-then-the-named-
beneficiary-includes-and-is-limited-to-the-court-appointed-domiciliary-receiver{including-
conservater—rehabilitator—or-liguidatoer):

(012.02) The-heading of the-letter-of creditmay-include-a-boxed-section-containing-the-
name-of the-applicant-and-other-appropriate-netations-to-provide-a-reference for-the-
letter-of credit—The-boxed-section-shall-be-clearly-marked-to-indicate-thatsueh-
information-is-for-internal-identification-purposes-only-

(012-03) The-letter-of credit shall-contain-a-statement-to-the-effect-that-the-ebligatien-of-
the-gualified-U.Sfinanciakinstitution-under-the-letter-of-credit-is-in-no-way-centingent-
upon-reimbursement with-respect-thereto:

—Q@MMW&%M&%I%MMM&WWGMWR
"avergreen'-clause-that-prevents-the expiration-of the-letter-of credit-without-due-netice-
from-the-issuer—The "evergreen-clause" shall-provide-for-a-period-of-ne-less-than-thirty-
(30)-days-netice-prier-to-expiration-date-er-norrenewal-

——(012.05) The letter-of credit shall state whether-itis-subject to-and governed-by-the-laws-
of this-state-or-the-Uniferm-Customs and-Practice-for- Documentary-Credits-of-the-
International-Chamber-of Commerse-600-(UCRP-600)-or-international-Standby-Practices-
of the-International-Chamber of Commeree-Publication-590-(ISP98)-or-any-successor
publication-and-all-drafts-drawn thereunder shall-be-presentable at-an-effice-in-the-
United-States-of-a-qualified-United-States-financial-nstitution-

{012.06)If the-letter of creditis-made-subject-te-the Uniform-Customs-and-Practice-for-
Decumentary-Credits-of the-International-Chamber-of Commerce-Publication-600-(UGP-
600)-or International-Standby Practices-of the-lnternational- Chamber-of Commerce-
Publication-590-(1SP98)-or-any-successorpublication-then-the-letterof-credit-shall-
specifically-address-and-provide for-an-extension-of-time-to-draw-against-the-letter-of
creditin the-event-that one-or-more-of the-oceurrences-specified-in-Article-36-of
Publication-600-or-any other-successor-publication-eeeur-

—(012.07)} the letterof credit is-issued-by-a-qualified-U-Sfinancialinstitution-autherized-
te-issue letters-of credit-other than a qualified-U-S—financial-institution-as-described-in-
(012-01) - then-the-following-additional requirements-shall-be-met:




(012.07{A))-The issuing financial-institution-shall-formally-designate the-
confirming-gualified-United-States-finaneial-institution-as-its-agent-for the receipt-
and-payment-of-the-drafts;and

. (012.07(B))The "evergreen clause"shall provide-for thirty-(30)-days-netice-prior-
to-expiration-date-for-nonrenewal:

—{0412.08) Reinsurance-agreement-provisions-

 (D12.08{A)) The reinsurance-agreement-in-conjunction-with-which-the-letter-of-
credit-is-obtained-may-contain-provisions-that:

- (012.08(A} V) Require the-assuming-insurerto-provide-letters-of-credit-to-
the-ceding-insurer-and-speecify-what-they-are-to-cover:

- (012 08(A)2))-Stipulate that-the-assuming-insurerand-ceding-insurer
agree-that-the-letter-of credit-provided-by-the-assuming-iRsurer-pursuant-
to-the-provisions-of-the-reinsurance-agreement-may-be-drawn-upon-at-any
time,-notwithstanding-any-ether-provisions-in-the-agreement.-and-shall-be-

utilized-by-the-ceding-insurer-or-its-successors-in-interest-only for-ene-or-
more-of the follewingreasens:

-_— (012.08(A}2)(a)) To-pay-or-reimburse-the-ceding-insurerfor-

(012-08(AM2(a)i)) The-assuming-insurers-share-under
the%peenﬁe—;emsupanseagreement—ef—ppem{umm%umed—
but-not yet-recovered-from-the-assuming-insurers-to-the-
ewners-of pelicies-reinsured-under-thereinsurance-
agreement-on-account of cancellations-of-such-policies;

- (912.08(ANR)Ma)ii)) The-assuming-insurers-share-under-
the specific-reinsurance-agreement-of-surrenders-and-
benefits-or-losses-paid-by-the-ceding-rsurer; but-netyet
recovered-from-the-assuming-insurers—under-the-terms-
and-provisions-of the policies reinsured-under-the-
reinsurance-agreement; and

(012.08(AM @) i) Any-ether-amounts-necessary-te-
seeurﬂhe&mdibewedueﬁen—fmm#abiﬁtﬁenein&um@&
taken by-the-ceding-insurer

(012.08(A}2)(b))Where the letter-of credit- will-expire-without-
renewal-or-be-reduced-or-replaced-by-a-letterof eredit-for-a-
reduced-amount-and-where-the-assuming-insurers-entire-
obligations-under-the specific-reinsuranceremain-unliquidated-and
undischarged-ten-{10)-days-priorto-the termination-dateto-
withdraw-amounts-equal-to-the-assuming-insurers-share-of-the-
liabilities-to-the-extent that the-liabilities-have-not yet been-funded-
by-the-assuming-insurer-and exceed-the-ameunt-of anyreduced-or
replacement letter-of credit-and-depesit-those-amounts-ina-
separate-accountinthe name-of the ceding-insurer-in-a-qualified-




U-S—financial-institution-apart-from-its-general-assets—in-trust-for-
such-uses-and-purposes-specified-in-(012-08(A)(2)}a))-as-may- |
remain-after-withdrawal-and-for-any-period-after the-termination-
date:

L (D12.08{A)3))-All-of the-provisions-of (012-08(A)) shall be-applied without-
diminution-because-of-insolvency on-the-part of the ceding-insurer-or
assuming-insurer. |

e (042.08(B))-Nothing contained-in-{012.08(A))-shall preclude-the-ceding-insurer
and-assuming-insurer-from-providing-for:

(012.08(B){1)) An-interest payment;-at-a-rate-not-in-excess-of-the-prime-
rate-of-interes %heameun%s—he!d—pursuam{@ (012.08{AH2)or

{012-08(B)(2)) The return-of any-amounts-drawn-down-on-the-letters-of-

amounts-that are-subsequently-determined-not-to-be-due-

013, Other SecurityA-ceding-insurer-may-take-credit-for- unencumbered-funds-withheld-by-the- |
eedmgmmn%nﬁe@%@m&wbjem@wmmwweeedmg*mdﬁnm
its-exclusive-controk

014. Reinsurance Contract Credit will-not be-granted-ner-an-asset-or reduction-from-liability-
allowed to-a-ceding-insurer-for-reinsurance-effected-with-assuming- -insurers-meeting-the-
mulremm%ewe%gewgwg&@@%%mgmahea%m

compliance-with-§-44-416.06-after the-adeption-of this-regulation-unless-the reinsurance-

agreement:

-—{&M—O%#mludes—a—prepermselveney—ela&se—whmhshpulate&that—;ernsupaaee—;sr
Wb%%%qwdatepermmmmhewmmu&

of the-ceding-company.-pursuant-te-§-44-417-of the-Insurance-Gode; and

-—@MW@%M—QH%HLMQM@F%%&&%WW%#
an-unautherized-assuming-insurer-has-submitted-to-the jurisdiction-ef-an-alternative-

dispute-reseolution panel-or court of competent jurisdiction-within-the-United-States;-has-
agreed to-comply-with-all requirements-necessary-to-give-the-court-or-panetjurisdiction:-
has designated-an-agent upon whom-service-of process-may-be-effected-and-has-
agreed-to-abide-by-the final-descision-of such-court-or-panel-and

- {014.03)Includes-a-proper reinsurance-intermediary-clause -if- applicable-whish-
stipulates-that the creditrisk-for-the-intermediary-is-carried-by-the-assuming-insurer:

015.Contracts Affected All new and-renewal-reinsurance-transactions-entered-inte-after-the-
effective-date-of this rule-shall-conform-to-the-requirements-of the-Act-and-this-regulation-i-credit
is-to-be-given-te-the-ceding-insurer for such-reinsurance:



FORM-AR-I

CERTHICATE O ASSUMING- INSURER

—(name-ofefficer) == — —feebaflicer)

F - — ——the-assummg mswrer——

- (nameolassuninginsurer)

under-a-reinsuranec-agreement-with-one-or more-mswreers-domieiled-in-

— _herebycertibythat—

— (nameolstate)

= CAsswming Insurers);
———(namoe-olassuming msteer)

1-Submits-to- thequrisdietion-efany conrt-of competent jurisdietion-in
— o (eoding-insurer’s-state of domieile)

for-the-adjudieation of any issues arising out ol theremsuranee agreemen t-asrees-to-comply with-allrequirements
neeessaryto-give such-courpuesdiction—and will- abide-by-the-finakdecision-of such-eourt-or-any-appellate court
in-the event of np-appeal—Nothing in this parngraph-eonstitutes o1 should be-wnderstood-ta-consthitute awaiver-of
Assumine Insurer’s rights-to-eemmence an-action-in-any-court ol competen—urisdictionn-the United States—to

remove-an-aetion to-a-United States District Court. or-to-seek-n-teansfer of a-ease-to-anothercourt-as-permitted
by-the laws of the United States-or-of-any state in the United States. This-paragraph is not intended-to-confhiet
with-er-everride the oblisation-of the-partiesto-the-reinsurance-ngroement te-avbitrate-then- disputes-if-sueh-an
obligation-s-ereated-in-the-agreement.

2 Desienates-the-lnsweanee-Commissioner-of

— (eeding-insurer's-state-of-domieile)
ax-tts-lawhulbattorney upnn‘whem-mas.—lw+ewml anv-lawfulprocess-in-pny-netionsuitor procecding-arisingout
of-thereinsuranee-asreement-instituted by-oron-behalfof the ceding insurer.

3-Submitsto-the-authoriby-olthe lusurance Commissiener-of — O-eNARHNe
—(eedinginsurers-state-oldomicile)
its-heelss-andrecords and- ngloeﬂerﬂH Hhe expense-ofany-such examination:

4-Submits-with-this-form-a cuerent-hist oFinsurers-domietledin —

{eodhnginsurer’sstate-ol domietle)
e S Assuming-lnswrer-and-wndertikes to-submit-additions to or-deletonstrom-the-list-to-the-lnsurance
(ﬂﬁmm}hqiﬂl}(}-l—ﬂl—l(‘!i‘-l—{}ll(‘(-‘—f)e-l—t'{-l—k‘ﬁ{lﬂl SO

Dated

ne-ofasstninginsurer)

- BY: ~

(immeofofficer)

= —————(title-ofofficer)




Credit for Reinsuranee Regulation
[FORNM-CR-1
CERTIELCATE- O CER PHEHED-REINS LR ISR

-—ﬁ(italll;- ofofficer)—— — (title ut e}[lu m‘)

al — — — ————— the assunnng-Hsurer
——(name-elHssuRRE NS UTer)

undera-reinsurance ngreement-with-ene-or-more-insurers domietled-in —
in-erderto-beeonsidered-for-approvalin-this state-heveby-certify-that——————(ame-of state)

= (“Assuprrelnsurer )
_— (ASSHRAHRZE RS er

— “name-efasswning insurer)

F-Subnytste-the jurisdiction-ofany-esurtol competentjunsdictionm——— ———
— (eeding- insurer's state-ofdomeile)
for-the-adjudication-ol any-issues-arstagout of the remsuranec-agreement-agrees-to comphwith-aHrequurements
necessary—te-give such-conrt-jurisdietion—and-will-abide-by-the-finak-decision-of such eourt-erany-appelate-eourt
in-the-eventobanappeak-Nothingin-this pavagraph-eonstitutes-or-should- be-understond-to-esnstitute-a-waiverol
Asswminetaswrer’s-rights to commenee-an-acHon-in-any cour ‘ol competent-jurisdicton-n-the-tmted States—to
remeve an-aetion-to-a—United States-Distriet Cowrt-orto-seek-a-transfor ol a-ease-to-anether-court-as-permitted
by-the-daws-of the-United Stites-er-olanystate-in-the-United-States—This paragraph-is- not-itended -to conlhiet
with-or-everride the-obligation-of the-parties-to-the reinsuranee-agreement—to-arbitrate theie-disputes—ifsueh-an
obligation-is-ereated-in-the agreement

2-Pesienates the Insurance Commissionerof e -
— —{eedins-insurer’s-state-ol domietle)
as-Hslawbul attorney upon-whem-may-be-served-any lnwfulprocess-inany action: suitor proeeeding-arising out

of-thereinsurance-agreement-instituted-by-or-on-behall oFthe-ceding-insurer

3-Asrees-to-provide seeurity-in-an-amount-equnl to-100%-ol-liabilitiesattributable to U.S—ecedingnsurors it
resists-enforeementola-Ainal LS judementor properly-enforeeable-arbitvation award:

4-Agrees-to-provide notification—within10-days-ol-an v-regulatory-aetions—taken againstit—any—change-n-the
provisions—of-its—domiethiary lieense—er—any change—in-its—ratine—by—an-approved—ratmg—ageney —inchidingn
statenent-deseribing such-ehangesand-thevensons-therefore:

5-Asrees to-annually file inlormation-eomparable to relevant-provisions ol the NAIC financialstatement-for use

byv—insuranee—markets in- aceordanee—with—feite—relevant—provision—of—the—stnte-equivalent—efthe-Credittor
. 1

Reinsuranee-Meodel Regulation):

6—Agrees—to-mnnuallyfilo-the—reportofthe-independent-nuditor-on—the-financial statements—ef-the-insurance
CIberp e

TAgrees—to-annually file-andited—finaneial statementsresulatory-filings—and-actuarvial opinion-in-aceordanee
with [eite relevant provision-of the-state-equivalent of the- Creditfor-Retnsurance Model Regwlation}-

8.-Agrees-to-annuillyFile-sn-updated-histof all dispuied-and-overdueremsurance elaims regarding reinsuranee
assumed—from L8 domeste cedinsmsurers,

9 |s-in-sood standing as an insurer erreinsuver with-the superviser-ef-its-domiciliney-jurisdietion




e (name ol ASS U NG INsHEe )

(name of officer)

title-olotheer)
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001. The Department of Insurance (“Department”) hereby adopts the National Association of Insurance
Commissioners (“NAIC") model requlation entitled, “Credit for Reinsurance Model Regulation (#786)"
(“Model"). adopted by the NAIC on June 25, 2019, with the following notes, exceptions, clarifications and
additions:

002. This requlation is promulgated pursuant to the authority granted by Neb. Rev. Stat. Sections 44-
416.09 and 44-101.01.

003. All references in the Model of the term “commissioner” are replaced with "Director”.

004. In Section 2 of the Model, the bracketed language is replaced in its entirety with the following,
“statutes set forth in Neb. Rev. Stat. sections 44-416.05 el. seq. and 44-417."

005. In Section 4 of the Model, the bracketed language is replaced in its entirety with "44-416.06(2)".

006. In Section 5A of the Model, the bracketed language is replaced in its entirety with "44-416.06(3)".

007. In Section 6A of the Model, the bracketed language is replaced in its entirety with "44-416.06(4)".

008. In Section 7A of the Model, the language appearing in the first bracket is replaced in its entirety with,
“44-416.06(5)", while the language appearing in the second bracket is replaced in its entirety with “44-
416.08".

009. In Section 7E of the Model, bracketed language is included four times. In both instances where the
bracketed language states “cite specific law equivalent to Section 2 of the Credit for Reinsurance Mode/
Law (#785)" that language is replaced in its entirety with “Section 44-416.06". In both instances where the
bracketed language states “cite state law equivalent of Section 4A of the Credit for Reinsurance Model Law
(#785)" that language is replaced in its entirety with "Section 44-416.08(1)".

010. In Section 8A of the Model, the language appearing in the first bracket is replaced in its entirety with,
“44-416.06(6)". while the language appearing in the second bracket is replaced in its entirety with "44-
416.06(6) and 44-416.07".

011. In Section 8B(7) of the Model, the bracketed language is replaced in its entirety with “Section 84-712
et. seq.”

012. In Section 8B(7)(b) of the Model. the bracketed language is replaced with “per NAIC instructions”.

013. In Section 9A of the Model, the bracketed lanquage is replaced in its entirety with "Section 44-
416.06(7)".

014. In Section 9B(3) of the Model, the bracketed language is replaced in its entirety with “Section 44-
416.06(6)(d)(i)—44-416.06(6)(d)(v) and Section 8C of this regulation”.

015. In Section 9C(4)(e) of the Model, the bracketed language is replaced in its entirety with “Sections 44-
416.06(6) and 44-416.07".

016. In Section 9D(2) of the Model, the bracketed language is replaced in its entirety with “Sections 44-
416.05 et seq. and 44-417 or this requlation”.

017. In Section 10 of the Model, the bracketed language that states, “cite specific law equivalent of Section

2G of the Credit for Reinsurance Model Law (#785)" is replaced in its entirety with "44-416.06(8)", while the

bracketed language that states “cite state law equivalent of Sections 2A, B, C, D, E. F or other appropriate
section of the of the Credit for Reinsurance Model Law (#785)" is replaced in its entirety with "44-416(2) to
Section 44-416(7)".




018. In Section 11 of the Model. the language appearing in the first set of brackets is replaced in its
entirety with “44-416.07": the language appearing in the second set of brackets is replaced in its entirety
with “44-416.06" and the language appearing in the third set of brackets is replaced in its entirety with "44-

416.08(2)".

019. In Section 11A(3) of the Model, the bracketed language is replaced in its entirety with “44-416.08(1)".

020. In both Sections 12B(1) and 12B(11)(c) of the Model , the bracketed lanquage is replaced in its
entirety with “44-416.08(2)".

021. In Section 12b(13) of the model. the first sentence is replaced in its entirety with “Either the
reinsurance agreement or the trust agreement must stipulate that assets deposited in the trust account
shall be valued according to their current fair market value and shall consist only of cash in United States
dollars. certificates of deposit issued by a United States bank and payable in United States dollars, and
investments permitted by §§ 44-5123 through 44-5132 and §§ 44-5137 through 44-5141 of the Insurance
Code or any combination of the above, provided investments in or issued by an entity controlling, controlled

by or under common control with either the grantor or the beneficiary of the trust shall not exceed five
percent (5%) of total investments.”

022. With respect to Section 12F of the Model, the Department does not adopt that Section of the Model.

023. In Section 13A of the Model, the bracketed language is replaced in its entirety with “44-416.08(1)".

024. In both Sections 15 and 15B of the Model, the bracketed language is replaced in its entirety with "44-
416.06".

025. In Section 15A of the Model, the bracketed language is replaced in its entirety with "44-417".

026. In Section 16 of the Model, the bracketed lanquage is replaced with “the effective date of this
regulation”.

027. All references to “Insurance Commissioner’ and “commissioner” appearing in Forms AR-1, CR-1 and
RJ-1, which are included at the end of the Model. are replaced with "Director of Insurance”.

028. In Form CR-1. which appears at the end of the Model. (i) the bracketed language appearing in item 5
is replaced in its entirety with “Section 8B(7)(b) of the NAIC Credit for Reinsurance Model Regulation which

was adopted at 210 Neb. Admin. Code §65-001"; and (ii) the bracketed language appearing in item 7 is
replaced in its entirety with “Section 8B(7)(d) of the NAIC Credit for Reinsurance Model Regulation which
was adopted at 210 Neb. Admin. Code §65-001".

029. In Form RJ-1, which appears at the end of the Model: (i) all bracketed language stating "Name of
State" is replaced with “Nebraska”; and (ii) the bracketed language in item 7 is replaced in its entirety with
“Section 9C(5) of the NAIC Credit for Reinsurance Model Regulation which was adopted at 210 Neb.
Admin. Code §65-001".




